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'  -v,..~  3 

PROCEEDINGS  ^ 

MR.  DAVIS:     The  hearing  is  called  to  order.     My  name 
is  Rex  D.  Davis,  the  Director  of  the  Bureau  of  Alcohol,  To- 
bacco and  Firearms.     The  other  panel  members  are:  Stephen  E. 
Higgins,  on  my  immediate  right,  Assistant  Director,  Regulatory 
Enforcement;  Mr.  Ora  J.  Pierce,  on  my  immediate  left,  Deputy 
Assistant  Director,  Regulatory  Enforcement;  on  my  far  left, 
Mr.  Bradley  A.  Buckles,  Office  of  the  Chief  Counsel;  and  on 
my  far  right,  Mr.  George  F.  Bonifant,  Chief,  Trade  and  Con- 
sumer Affairs  Division. 

Today's  hearing  is  held  pursuant  to  Section  5  of  the 
Federal  Alcohol  Administration  Act.     It  is  a  continuation  of 
hearings  held  in  San  Francisco,  on  April  13  and  14,  1976.  It 
is  held  to  permit  those  interested  in  the  proposals  to  partici- 
pate in  the  rulemaking  process,  and  also  to  assure  that  all  in- 
formation relevant  to  the  ultimate'  regulatory  decision  is  made 
available  to  the  Bureau. 

We  will  receive  testimony  today  concerning  our  pro- 
posal, Number  280,  which  defines  the  terms  "appellation  of 
Origin"  and  "Viticultural  Area",  and  our  proposal  number  290, 
which  defines  the  term  "Estate  Bottled".     Copies  of  both  pro- 
posals are  available  at  the  registration  desk. 

To  summarize  the  proposed  definitions,  an  "appellatio 
of  origin"  would  be  defined  to  be,  domestically,  the  United  Sta 
a  state,  a  country,  or  a  region  or  place  within  a  state  precise 
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defined  by  gcoy rapnical  boundaries  and  formally  established  by 
the  state  for  the  purpose  of  growiny  fruit  or  other  agriculture 
products  used  in  v.'inc  production.     For  foreign  wine,  an  "appel 
lation"  would  be  a  country,  a  state,  province,  or  similar  sub- 
division of  a  country,  or  an  area  or  region  recognized  by  a 
country  for  the  purpose  of  growing  fruit  or  other  agricultural 
products  used  in  wine  production.     A  "Viticultural  area"  for 
botn  foreign  and  domestic  wine,  would  be  synonymous,  except 
tuat  neither  the  U.  S.  nor  a  foreign  country  would  be  a  vitic- 
ultural area. 

The  term  "estate  bottle"  would  be  defined  to  mean  grape 
wine  produced  by  the  bottling  v/inery  entirely  from  grapes  grown 
within  5  miles  of, and  on  property  owned  by  the  bottling  winery. 
In  the  case  of  a  cooperative  winery  the  term  "owned  by  the  bot- 
tling winery"  would  include  property  owned  fay  members  of  tiie 
cooperative.  N 

There  are  two  sets  of  the  ^re- hearing  comments  on  these 
proposals  available  for  reading  at  the  registration  de->k.  Ordcjr 
for  copies  of  any,  or  all, of  the  comments  will  be  taken  at  the 
registration  desk  for  later  shipment.     I  will  now  introduce  the 
court  reporter  for  today's  session  who  is  :\r.  Dill  Osbum,  no 
is  employed  by  federal  Data  Retrieval  Systems,  Suite  1101, 
1755  Jefferson  Uavis  highway,  Arlington,  Virginia,   from  whom 
copies  of  tiie  transcript  of  this  hearing  will  be  available. 
For  the  convenience  of  the  reporter  I  would  request  tiiat  you 


1 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

— ■  r> — 

I 


provide  him  with  a  copy  of  your  testimony  before  you  begin 
speaking. 

Since  cross  examination  of  witnesses  is  not  appropriate  ir 
quasi- judicial  hearings   questions  from  the  floor  may  not  be  di- 
rected to  the  witnesses.     If,  however,  anyone  feels  that  the 
record  would  be  more  informative  if  the  witness  amplified  or 
clarified     his  or  her  testimony  with  regard  to  certain  points, 
ne  or  she  may  submit  written  questions  to  me  to  be  directed  to 
the  witness  if  I  see  fit.     Panel  members,  of  course,  will  be 
free  to  inquire  into  any  matters  they  feel  would  be  useful  to 
the  rule  making  process . 

Our  notice  of  proposed  rule  making  Ho.  230,  published 
July  17,  1975,  and  our  notice  of  hearing  Ko.  230,  published  on 
February  25,  1976  will  now  ue  entered  into  the  hearing  record 
as  Exhibits  1  and  2  respectively. 

(Whereupon,  the  above  describe j 
documents  weremarked  for  identji 
fication  as  Exhibits  1  and  2.) 
Briefs  and  other  written  comments  will  continue  to  be 
Lcccpted  for  a  period  of  sixty  days     after  the  last  day  of  thes; 
learings,  closing  on  June  twentieth,   1976.     These  post  hearing 
:omments  will  be  available  for  public  inspection  and  are  pur- 
;hased  at. the  Bureau's  Office  of  Public  Affairs,   Room  4410, 
'ederal  Building,  1200  Pennsylvania  Avenue,  Washington  B.C.  20: 
Copies  of  the  transcripts  of  hearings  and  the  prciiearli 
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consents  will  also  be  kept  availaLlo  at  that  office.     The  pro- 
coedurc  to  be  followed  in  inviting  testimony  will  bo  as  follov/s 

First,  we  will  hear*  from  members  of  the  United  States 
Congress,  then  from  representatives  of  foreign  governments,  fol 
lowed  by  any  representatives  of  U.S.  agencies  or  departments  wh: 
wish  to  testify,   then  by  state  and  local  government  agencies, 
consumer    representatives,  by  representatives  of  domestic  and 
foreign  trade  associations,  by  individual  consumers,  by  indivi- 
duals of  individual  companies. 

This  procedure  will  not  be  followed  strictly,  hov:ever 
If  anyone  desires  to  speak  out  of  turn  for  business  reasons  or 
to  meet  travel  arrangements,  we  will  attempt  to  accommodate  tho 
■crsons.  How  if  there  arc  any  such  persons,  I  would  ask  them 
if  they  would  please  make  their  preference  known  at  this  time 
oy  approaching  the  desk  and  telling  me  who  you  are  and  who  you 
represent. 

At  this  j/oint,  then,     we  will  entertain  testimony 
from  interested  parties.     I  will  now  as];  if  any  member   of  tne 
jnited  States  Congress  wished  to  testify.     If  so,  please  stand 
mil  identify  yourself.     Let  the  record  shew  there  are  no  such 
..e..Jjcrs  of  Congress. 

We  v/ill  now  proceed  to  representatives  of  foreign 
jovernments.     I  now  recognize  Mr.  Jean  Fourcade  of  the  embassy 
>f  France.     I'x.  Fourcade. 
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STATEMENT  Of  MR.   JEAN  FOURCADE 
EMBASSY  OF  FRANCE 
MR.   FOURCADE:     Mr.  Davis,  members  of  the  panel, 
ladies  and  gentlemen,  my  name  is  Jean  Fourcade.     I  am  assist- 
ant to  the  Commercial  Counsel  of  the  French  Embassy.     I  do 
have  a  written  statement;  however,  because  of  office  problems 
my  secretary  was  on  vacation.     I  will  have  to  ask  for  your  in- 
dulgence and  I  will  give  this,  together  with  several  documents 
to  the  court  reporter  hopefully  tomorrow  morning,  or  at  the 
latest  before  the  end  of  the  week. 

First  of  all,   I  would  like  to  express  my  apprecia- 
tion for  being  given  the  possibility  as  a  representative  of 
the  French  Government  to  express  our  point  of  view  on  the  reg- 
ulations proposed  by  the  Bureau  to  define  the  terms  "appela- 
tion  of  origin,"  "viticultural  area"  and  "estate  bottled," 
whether  they  would  be  used  for  domestic  or   imported  wines. 

Speaking  on  behalf  of  a  country  where  those  terms 
have  been  for  so  many  years  covered  by  very  precise,  strict 
regulations,   I  could,  of  course,  express  nothing  but  the  gen- 
eral endorsement  of  the  principles  which  your  proposed  regula- 
tions would  embody. 

As  a  preface  to  my  testimony,   I  would  like  to  state 
once  more  how  much  we  approve  of  the  spirit  in  which  those 
refulations  are  being  considered  by  the  Bureau  and  offer  what- 
ever cooperation  and  assistance  you  might  think  helpful  in 
those  goals. 

Appellation  of  origin;  viticultural  area.     The  no- 
tices published  on  July  17,   1975  and  February  25,   1976  equate 
in  the  most  cases  those  two  terms,  as  defined  in  the  original 
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proposal,  except  of  course  that  neither  the  United  States  or 
any  foreign  country  coula  be  used  as  synonymous  with  viticultur, 
area. 

In  the  narrow  sense  of  the  phrase,  as  appellation  of 
origin  is  nothing  wore  than  a  guarentee  that  the  product  cntitl* 
to  such  description  does,  indeed,  originate  from  the  geographi- 
cal area  that  is  defined.     Whatever  that  area  might  be,  it  in- 
forms the  customer  who  for  whatever  reasons  he  might  have,  migl; 
want  to  know  as  accurately  as  possible,  where  an  agricultural 
product  is  grown. 

However  justified  that  desire  for  precise  information 
may  he,  we  feel  that  in  the  case  of  wines  it  can  not  serve  any 
really  worthwhile  purpose  unless  there  is  a  close  connection  be 
tween  the  area  described  and  the  characteristics  which    such  an 
area  and  no  other     imparts  to  that  particular  wine.     Here,  I 
would  like  to  quote  a  passage  from  a  conclusion  that  a  judge 
arrive  at:     "With  regard  to  articles  of  food  and  particularly 
with  regard  to  fruits,   the  place  where  they  are  grown  creates 
often  an  essential  distinction  as  to  quality  and  flavor.  This 
distinction  as  to  quality  and  flavor,  when  it  becomes  known  in 
trade  by  the  geographical  name  of  the  place  where  grown,  tiie 
growers  of  the  fruit  are  entitled  to  the  benefit  of  and  the  coi; 
sumers  should  not  be  deceived." 

This,  by  the  way,  is  not  a  translation  from  a  French 
text.     It  is  an  excerpt  from  a  judgement  by  Judge  Morris  in  the 
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district  court  of  Maryland,  on  behalf  of  the  California  Fruit 
Canners  Association.     It  is  not  oven  a  very  racent  text.  It 
dates  back  to  1399.     I  thought  I  would  use  it  aa  an  illustration 
if  necessary.     I  do  not  think  it  is  necessary  among    wine  grower 
to  show  that  very  few  tilings  chage  fast  in  that  particular  brara 
of  our  activities. 

France,  together  with  the  other  wine  producing  coun- 
tries of  the  EEC,  basically  recognize  two  types  of  wines,  or- 
dinary table  wines  and  quality  wines.     The  former  are  not  en- 
titled to  what  we  call  appellations  of  origin,  but  only  to  natio 
designations;  French,  German,  Italian  wines,  etc. 

quality  wines,  on  the  other  hand,  may  thus  be  defined 
only  whan  they  meet  certain  qualifications.     The  most  fundamenta 
of  which,  is  their  having  been  produced  from  grapes  grown  with- 
in a  v/ell  defined  viticultural  area. 

As  we  all  know,  gra^e  vines  are  one  of  the  most  adapt- 
able crops .     You  find  then  practically  anywhere  in  this  Country 
on  land,  flourishing  in  such  diversified  climates  as  Maine  and 
Mississippi ,  Oregon  and  Arkansas,  but  not    necessarily  producing 
wines  of  distinctive  characteristics,  which  would  entitle  these 
products     to  a  neatly  defined  geographical designation,. 

On  the  basis  of  the  asscrtation  we  generally  give  to 
that  term  which  might  appear  as  too  narrow  to  some,  we  are  of 
tne  opinion  that  granting  appellation  of  origin  to  a  wine  be- 
cauae  it  was  produced,  and  I  quote,   "in  a  state  or  a  country  oc 
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a  region  or  a  place  within  a  state,  which  lias  Lean  formally 
recognized    by  the  state  for  the  purpose  of  growing     fruit  or 
other  ayricultural  products','  is  not  very  meaningful . 

Whan  applied  in  connection  with  quality  wines ,  unless 
tnere  has  been  established,  through  proper  studies  and  exper- 
ience,  tnat  the  wine  produced  in  eacli  of  the  areas  so  describes 
have    organalcptic  characteristics  which  set  thew  apart  from  the 
wines  produced  in  any  other  region. 

The  designations  found  in  France's  appellation  of 
oricjin  systew  used  the  names  of  cities,   townships ,  counties  or 
provinces,  more  as  landmark*  to  identify  the  general  locations 
of  the  vineyards     than     as  a  hundred  percent  description  of 
the  area. 

Tha  final  boundaries  of  the  viticultural  areas  Learin 
tiiose  nai.'.es     do  indeed,  more  often  than  not,   cut  across  the 
line  of  administrative  designations,  thereby  reflecting  the 
climatic  and/or  geological  characteristics,  more  than  the  pol- 
itical or  historical  factors  which  may  have  constituted  tne 
basis  of  tnose  cities,  counties,   townships,  etc. 

One  must,  of  course,  recognize  that  in  the  case  of 
l-'rance  especially,  due  to  historical  reasons,  some  of  our  pro- 
vinces and  counties  nave,  more  or  less,  national  or  geographic^] 
boundaries.     Those  administrative  units    orc3Rntfirl  anH  *mi  nre 
sent  a  certain  degree  of  soil  and  climatic  homogenity. 

In  this  country,  on  tuc  other  hand,   the  only  natural 
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•loeonta  in  the  Loundaries  of  wany  states,  counties,  etc.,  more 
often  than  not  were  the  lead  and  the  cedarwood  of  the  surveyor 
pencil  who  drew  them.     There  seems  to  be  a  trend  developing  in 
California  wine  community  towards  identifying  at  least  the  Lett 
wines  with  such  names  as.      Napa  Valley,  Livermore  Valley,  etc 
This,   in  my  opinion,  would  more  truely  conform  to. the 
appellation  of  origin  concept,  than  the  use  of  state  or  county 
names.     Lxperience  might  indeed  show  that  in  order  to  strengths  a 
the  viticultural  area  approach,  it  might  be  :■  necessary,  as  in 
otner  wine  growing  countries,  to  forget  about  the  state  or 
county  lines  or  at  least  to  give  them  secondary  importance;  and 
as  far  as  considering  the  name  of  a  country  as  an  appellation 
of  origin  is  concerned,  especially  in  the  case  of  quality  wine 
we  feel  that  such  a  designation  covers  too  large  a  collection 
of  diversified  growing  conditions  to  be  satisfactory.  Lxccpt, 
of  course,  for  customs  regulations,  and  tariff  purposes. 

I  believe  vineyards  are  being  planted  in  Oregon,  who 
wines  might  bear, a  strong  resemblance  to  nearby  California. 
To  the  point  of  being  harclly  recognizable  from  the  latter. 
Would  it  be  in  the  true  interest  of  the  customer,  to  laLel  the 
wines  solely  as  "Oregon  wines"  or  would  it  not  be  preferable 
to  find  perhaps  another  designation,  while  indicating  the  lo- 
cation of  those  neighboring  vineyards  and  would  also  indicate 
the  characteristics  they  show  in  common. 

Very  good  wines  are  being  produced  in  tna  vicinity  o 
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Westminister,  :iaryland,  clone  to  souc  counties  in  Pennsylvania, 
wuere  I  believe,  vineyards  arc  also  being  planted.     Should  not 
the  appellation  given  those  wines  reflect  the  similarity  of  tast 
they  way  represent,  rather  than  arbitrarily  labeling  some  as 
Maryland,  and  others  as  Pennsylvania  wines?     One  could  multiply 
those  examples  out  to  infinity. 

In  closing  my  remarks  on  that  subject,  I  would  like  U 
say  that  to  be  really  meaningful,  appellations  of  origiir  should 
be  established  in  spite  of,  rather  than  because  of  adninis  tratiji 
boundaries.     I  might  also  add  that  by  adopting  an  approach  too 
different  froia  that  prevalaut  in  other  wine  producing  countries 
the  United  States  could  find  it  difficult  to  obtain  proper  pro- 
tection and  recognition  abroad  for  their  appellations;     a  sit- 
uation which  in  the  end  woulu  be  detrimental  to  the  interest  oi 
American  wine  growers . 

How, briefly, I  would  like  to  say  a  few  words  on  the 
proposed  regulations  concerning  estate  bottle.     Tor  Many  year: 
at  least  as  far  as  i^orted  and,  more  specifically,  French  wines 
were  concerned  the  justification  of  the  right  to  'estate  bottl.s 
on  the  label  was  based  on  the  regulations  that  prevailed  in  tu<! 
country  of  origin.     A  definition  proposed  by  the  bureau  in  the 
February  25,  197C  issue  of  the  Federal  Register,  would  impose 
certain  restrictions,  both  in  terms  of  distance  and  type  of 
tenure  which  we  feel  would  unduly  restrict  the  right  to  use 
the  term. 
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Originally  "estate  bottled"    was  primarily  used  in 
Trance  in  such  areas  as  the  border    district  where  the  wines  we 
bottled  in  the  chateau  or  manor,  usually  located  in  the  middle 
of  the  vineyard,  or  in  its  immediate  vicinity. 

When  other  wine  producing  regions,  such  as  Burgandy, 
for  instance,  began,  mainly  at  the  requests  of  some  importers",  tc 
avail  themselves  of  the  possibility  of  using  that  statement  of 
their  own  wines,  it  was  necessary  to  consider  the  strictly  le- 
galistic aspect  of  that  phrase,  since  in  most  cases  Burgandy 
vineyards  arc  physically  separated  from  the  dwelling  and  farm 
buildings  which  are  used  in  connection  with  the  wine  making 
process.     I  admit  that  those  buildings  arc  rarely  more  than  a 
few  miles  away  from  the  vineyards  they  are  serving,  but  the 
possibility  of  a  more  considerable  distance  might  well  arise, 
and  that  factor  should  not,  in  my  view,  be  the  prime  considera 

I  should  like  to  recall Nthat  under  present  common 
market  regulations,  and  when  all  the  other  relevant  conditions 
are  met,  estate  bottle,     or  any  other  similar  phrase    may  be 
used  as  long  as  the  wine  is  made  and  bottled  within  the  desig- 
nated viticultural  area;    or  in  its  immediate  vicinity. 

One  of  the  conditions  I  mentioned  in  the  previous 
paragraph  is  that  all  the  operations ,  from  the  growing  of  the 
grapes     through  the  making  and  the  bottling  of  the  wine,  be 
under  the  commercial  responsibility  of  the  same  person    or  gro ; 
of  persons.     I  should"  1'iKe,  however,   to  stress  in  that  connecti . 
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that  commercial  responsibility  does  not  necessarily  entail 
ownership.     «\  view,  which,  until  now  was  accepted  by  the  bureau 
who  approved  the  use  of  "estate  bottled"    when  the  estate  was 
owned  or  controlled  by  the  bottling  winery. 

I  fully  understand  your  concern  for  the  possible  mis- 
use of  that  terra,  and  I  realize  that  domestic  conditions  as"  tin 
exist  in  the  bnited  States  might  lead  you  to  impose  certain 
restrictions  on  the  use  of  that  statement  in  this  country.  The 
different  aspects  of  wine  production    vary  so  greatly  not  only 
within  one  country,  but  even  more  so  from  one  country  to  anothc 
that  I  would  not  attempt  to  tell  the  bureau  tnat  this  particult, 
proposal  snould  be  modified.     I  should  like,  however,  to  sugge; 
once  more  that  the  regulations  governing  the  use  of  "estate 
bottled''  be  left  as  flexible  as  possible.     In  tne  case  of  for- 
eign wines  I  suggest  that  tne  bureau  recognize  the  validity  and 
acceptability  of  whatever  national  regulations  might  prevail 
in  tiiat  field. 

Once  again,  ilr.   Davis ,  members  of  the  panel,  ladies 
and  gentlemen,  let  me  assure  you  that  I  did  not  intend  to  bo 
negatively  critical  of  your  proposals,  but  endeavored  to  oxpre;; 
our  opinion  and  comments,  hoping  that  we  might  be  of  some  assis 
tance  to  you  and  the  American  wine  industry.     Thank  you. 

iiR.  DiWIS :  Thank  you  very  much  Jr.  Fourcade.  We 
appreciate  your  coming  here  today  to  give  us  the  ben  fit  of 
your  views.     We  will     probably  have  a  question  or  two  from  the 
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panel.      We  will  accent  the  other  documents  that  you  would  lilct 
to  enter  into  the  record  as  Exhibits  3/.,E,C  and  so  fortn  to  the 
extant  that  is  necessary.     One  of  the  points  I  would  like  to  c^c 
up  is   speaking  on  viticultural  areas.     We  had  testimony  in 
San  Trancisco  that  would  indicate  that  these  viticultural  areat 
should  be  recognized  and  designated  and  then  of  course,  depend 
upon  consumer  acceptance  of  the  quality  of  the  wine. 

Obviously  there  is  another  theory,  that  would  be  that 
the  area  be  established  vi ticulturally  before  it  is  recognized 
as  a  viticultural  area.     Which  of  these  two  approches  would 
you  favor? 

ilR.FOUKCADE :     I  think  that  in  the  case  of  wine,  especial: 
in  the  case  of  what  we  call  quality  wine,  as  opposed  to  ordinal j 
table  wine,  what  you  mignt  call  "jug  wine"  in  this  country,  I 
believe  that  —  that  is  a  liard  question  —  it  took  us  several 
hundred  years  to  decide  what  the  answer  is.     I  personally  be- 
lieve that  wine,  being  what  it  is,   that  is  basically  a  fruit  o1 
the  soil,  one  should  base  the -viticultural  area  on  a  region 
which  produces  similar  wines,  or  wines  with  similar  qualities 
Wines  with  distinct  qualities,   that  is  one  of  the  criterion 
which  I  used  in  Europe  for  the  dclination  of  control  appcllatic 
zones.     It  is  not  enough  to  grow  grapes  in  a  part  of  the  counti 
Those  grapes  have  to  give  wines  which  are  distinct  in  charact- 
eristics, flavor  from  other    parts  of  the  country. 

I  hate  to  give  you  such  an  evasive  answer,  but  I  thir 
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that  in  the  case  of  vines  one  should  not  be  in  a  hurry. 

ilR.  DAVIS :     Tnanh  you.     I  will  asl:  the  other  members 
of  the  panel  if  they  have  any  questions. 

I'Jl.  HIGGIMS;     I  do    not  want  to  mis-quote  you  but  it 
seemed  to  me  that  in  the  last  part  of  your  testimony  you  said 
that  you  hope  we  would  recognize  the  validity  of  national  rules 
in  effect  in  other  countries  with  respect  to  estate  bottling. 

I  guess  the  question  I  have  is  that  the  trench  systen 
for  appellation  of  origin,  being  patterned  after  a  quality  type 
of  approach,  rather  than  denoting  geographical  areas.  Assume 
for  a  minute  that  we  passed  a  system  which  is  patterned,  not 
after  quality,  but  after  geographical  areas.     Do  you  perceive 
any  problem  that  we  would  have  in  having  tiie  French  or  any  oth«: 
government  recognize  the  validity  of  our  national  rules? 

.IR.  FOURCADE:     I  doubt  it.     i»  couple  of  years  ago  we 
were  instrumental  in  having  burbon  recognized  as  an  appellatior 
of  origin.     We  did  however  have  a  problem  in  that  in  the  Euro- 
pean sense,  the  appellation  of  origin  as  applying  to  bourbon  wa; 
too  broad.     We  managed  however  to  bring  populars  to  our  side 
and  have  burbon  recognized.     I  believe  that   inasmuch  as  — 
especially  in  the  case  of  wines  —    inasmuch  as  the  quality  of 
wines  is  very  strictly  bound  together  with  the  quality  of  the 
soil,  or  the  quality  of  the  climatic  characteristics  of  the 
region  where  it  was  produced,  I -think  that  if  you  were  to  stre?  : 
the  locality  as  other  countries  do,  I  believe  you  would  be  on 
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the  right  way  as  far  as  recognition  is  concerned. 

by  the  way,   I  may  not  have  been  as  clear  as  I  should 
have.     We  recognize  a  zone,  or  an  area  of  wine  growing  area, 
not  only  based  on  the  geographic  area,  but  also  on  the  charac- 
teristics it  imparts  to  the  wines.     In  other  words  the  two  are 
very  closely  bound  together,  you  can  not  dissociate  one  from- 
the  other. 

lia.  DAVIG:     Any- other  questions? 

EOUIFAHT:     llr.  Fourcadc ,  in  connection  with  co- 
operative wineries,  grapes  grown  by  a  co-op,  do  you  permit 
"estate  bottled"     or  the  term  in  French,  on  those  as  './ell? 
Uo  not  those  extend  vast  distances  from  the  bottling  wineries? 

MR.  FOURCADb:     As  I  stated  before  it  is  very  seldom 
that  the  vineyards  are  any  great  distance  from  the  bottling 
plant,   the  winery,  whatever  you  want  to  call  that.     3y  law,  it 
is  permissible  to  use  "estate  bottled"     when  both  the  vineyard 
and  the  winery  are  in  the  same  viticultural  area,  or  adjacent 
to.     The  reason  why  they  included  adjacent  to,  because,  in  man 
cases,  for  a  number  of  historical  reasons,  the  boundary  may 
legally  separate  the  vineyard  from  the  winery,  although  they 
may  be  only  a  few  miles  apart. 

As  far  as  the  cooperative  abroach  is  concerned,  we 
feel  that  it  makes  no  difference  whether  the  owner  or  the  re 
sponsible  party  be  one  person  or  a  group  of  persons,  as  long 
as  the  basic  requirements  are  met.     The  basic  requirement,  asi 
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Eroai  tiic  same  viticultural  area,  the  basic  requirement  is  that 
the  same  party  be  in  charye  of  or  controlling  the  vineyard  and 
the  bottling  plant.  Of  course,  if  there  should  be  other  musts 
Ln  that  bottliny  plant,  they  should  be  kept  separate. 

;iR.  PIERCE;     In  the     use  of  the  word  "adjacent"  is 
iliac  entirely  flexible  then?     Depending  on  where  the  lines  do 
cut  through  the  vineyard? 

IIR.  FOURCADE:     Adjacent  is  not  as  flexible  as  it  sounfl: 
I  wish  I  hau^brought  with  me  a  map  of  French  controlled  appel- 
lation areas.     Adjacent  means  exactly  what  it  says.     If  you  hav2 
tv;o  areas  growing  each  a  different  type  of  controlled  appellatij; 
v/ine,  if  the  vineyards  are     in  area  B  and  the  bottling  plant, 
winery,  what  have  you,  happens  to  be  in  the  other,  that  is  per- 
missible.    But  I  can  not  think  of  any  example  where  the  vineyard 
would  be  separated  from  the  bottling  place  by  more  than  a  coupl: 
of  miles.  \ 

In  the  case  of  the  Rhone  Valley,  technically,  this  is 
one  of  the  longest  strips  of  controlled  appellation  with  the 
same  name.  So  theoretically  you  could  have  a  vineyard  way  up 
north,  and  the  bottling  facility  way  down  south,  which  would  be 
about  sixty  miles.  That  is  a  purely  theoretical  situation  whic 
would  not  be  practical. 

However,  in  the  case  of  the  Rhone  Valley  you  might 
very  well  have  a  culture  way  up  north,  and  the  bottling  plants 
let  us  say  in  the  Boljurett  area   ,  those  two  are  adjacent. 
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lill.  DAVIS:     Thank  you  very  much  — 

2iR.  UOHIFAIJT:     I  have  another  question. 

nit.  DAVIS:     Go  ahead. 

AR.  DONIFA1JT:     I  believe  in  Trance  that  you  have 
another  term  ''estate  grown".     Low  does  that  distinguish  from' 
"estate  bottled"? 

iiH.  FOUKCADE:     We  use  a  variety  —  in  Europe,  whetnei 
it  be  France  or  Germany  or  Italy  —  we  use  a  variety  of  phraser 
which  all  amount  to  the  same  idea,  the  same  concept.  Whether 
it  be  "domain",   "Chateau",     Technically,  under  French  regulatici 
in  connection  with  wines ,  you  may  not  use  the  word  "chateau" 
unless  tnat  particular  estate  is  entitled  to  having  a  ciiateau 
and  has  had  a  chateau  for  a  couple  centuries  or  so. 

however,  the  concept  is  not  that  of  haviny  a  medieval 
pile  of  bricks  or  stone  on  the  vineyard.  The  concept  is  having 
some  kind  of  personal  control  from, the  growing  of  the  grapes  to 
the  sticking  of  the  label.  So  whether  it  be  domain,  estate,  or 
what  have  you, it  is  the  same  idea.       Does  that  answer  your  questi 

::r.  DOIIIFAh'T:     Yes,  it  does. 

r;;i.  D/iVIS:     Thank  you  very  much,  :;r.  Fourcade,  for  your 
testimony  today.     I  think  it  bill  be  very  useful  to  this  panel. 
I  will  now  ask  if  there  are  any  other  representatives  of  a  for- 
eign country  who  wisnes  to  testify.     Let  the     record  show  that 
there  is  none.     At  this  point  I  will  ask  if  there  are  any  re- 
presentatives of  a  Unitus  States  department  or  agency  who  wishe 
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to  testify?     Let  the  record  show  that  there  are  none.     I  will 
now  ask  if  there  are  any  representatives  of  state  or  local 
governments  here  who  wish  to  testify.     Let  the  record  show 
there  are  none.     At  this  time  we  come  to  representatives  of 
consumer  groups,  and  I  now  call  on  Mr.  Ron  Fonte  of  Les  Amis 
du  Vin.     Let  the  record  show  that  Mr.  Fonte  is  not  here. 
Should  he  appear  during  the  hearing  he  will  be  afforded  an 
opportunity  to  testify.     I  now  call  Mr.  George  McRory,  of  the 
American  Wine  Society. 

STATEMENT  OF  MR.   GEORGE  MCRORY 
AMERICAN  WINE  SOCIETY 
MR.  MCRORY:     Good  morning,  Mr.  Davis,  gentlemen, 
ladies.     I  first  want  to  thank  the  Bureau  for  the  opportunity 
for  the  American  Wine  Society  to  present  a  brief  statement  at 
this  important  hearing  on  a  subject  of  great   interest  to  wine 
makers  and  wine  drinkers. 

I  recognize  you  gentlemen  from  a  previous  appearance 
that  I  made  on  another  subject  which  was  a  little  more  contro- 
versial than  this  one.     Fortunately,   I  think  that  your  pro- 
posal today  has  met  with  great  approval  in  principle.     I  think 
it  is  obvious  that  the  details  of  implementation  are  going  to 
have  a  great  deal  of  discussion.     I  do  feel  that  it  is  worth  - 
while  and  I  again  want  to  congratulate  the  Bureau  for  going 
through  this  process.     I  only  hope  you  will  be  able  to  take 
time  to  give  it  the  full  consideration  that  all  involved  feel 
it  needs. 

I  will  just  present  a  short  statement  by  the  American 
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Wine  Society.   I  have  a  copy  for  the  secretary    or  3t0noyrophcr 
The  Jj.ierican  Wine  Society,  a  non-profit  organization 
is  the  largcstcor.sumcr  oriented,  non-commerical  wine  society  i 
the  United  States.     I  want  to  emphasis  that  because  I  see  anoti 
society  listed  on  the  agenda     today  and  we  feel  that  we  are 
distinct  in  tile  sense  of  being  non-profit,  consumer  oriented, 
and  non-commerical ,  no  connection  with  a  trade.     Wot  that  thcr 
is  anything  wrong  with  a  trade,  we  could  not  get  along  witaoufc 
tuem.     Since  any  of  these  proposed  chances  in  the  existing  wine 
regulations  affect  the  wine  consumer,   tne  board  of  directors 
of  the  American  Wine  Society  has  voted  unanimously  to  submit  ti 
position  paper  concerning  tne  subject  of  this  hearing. 

The  board  of  directors  is  unaair.ously  in  favor  of  tiic 
following  points:     The  bureau  of  Alcohol,  Tobacco  and  Firearfii 
should  retain  the  right  to  control  the  designations  of  appallatjj 
Df  origin, . viticultuial  area  and  the  term  "estate  bottled"  for 
J.S.  wines.     It  should  not  delagate  this  autiiority  to  the  indi- 
vidual state  authorities.     Several  reasons  of  appellation  of 
origin  or  viticultural  area  in  the  United  States  should  be  rec- 
ognized as  extending  beyond  state  boundaries  and  may  encompass 
two  or  more  states.     Lxamples  of  natural  multi-state  viticulture 
areas  which  might  be  properly  entitled  appellation  of  origin 
ire;     A)     Lake  brie,  New  York,  Pennsylvania  and  Ohio.     D)  Lake 
•iichigan,  Michigan,   Indiana,     Illinois,  Wisconsin.     C)  Ohio 
iiver  Valley,  Ohio,  Indiana,     Kentucky.     U)     Ozarks ,  Missouri, 
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Arkansas.     These  are  not  exhaustive    but  just  some  obvious 
examples . 

It  may  also  be  advantageous  to  consumers  to  have  even 
larger  appellations,  such  as  a  Great  Lakes  appellation.  Since 
the  climate  is  similar  in  grape  growing  regions  around  the  Grcc 
Lakes  and  since  the  grape  varieties  cultivated  are  generally 
the  same.     While  the  area  smaller  than  the  state  of  California 
such  an  appellation  would  tend  to  be  advantagous  to  y rowers , 
wine  makers  and  consumers  alike. 

The  next  point  is,  a  qualified  individual  or  group 
should  bo  able  to  make  recommendations  to  the  EATF  for  the 
establishment  or  revision  of  appellations  of  origin  or  estate 
bottled  regulations  or  definitions.     by  this  is  meant  direct 
communication  from  concerned  individual  consumers  to  the  bureau 

Third,  the  American  Wine  Society  has,     in  every  major 
viticultural  area  in  the  U.S.  members  who  are  qualified  viti- 
cultural  and  wine  experts.     The  society  is  willing  to  submit 
the  names  of  tiicse  experts  with  their  permission,  to  the  L5ATF 
for  the  purpose  of  having  these  individuals  serve  in  an  advise: : 
capacity  to  assist  in  defining  appellation  of  origin,  viticult- 
ural areas  and  estate  bottled  terminology,  respectively. 

I  think,  it  is  clear  from  the  hearing  from  the  West 
Coast  and  the  testimony  that  we  have  had  today  and  will  have, 
that  this  is  going  to  be  a  complex  subject  and  will  take  a  lot 
of  work  by  a  lot  of  people.     Thank  you  very  much,   that  is  the 
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ond  of  lay  statement.     If  there  arc  any  questions  I  would  be 
happy  to  answer  them. 

»1U.  DAVIS:     Thank  you  very  much  Dir.  ■'icliory,  and  let 
rac  say  that  we  appreciate  the  offer  from  the  American  Wine 
Society  in  the  area  of  experts.     Certainly  defending  on  the 
final  decision  of  these  hearings,  t;e  raay  '..'ell  have  need  to  call 
8n  them.     In  the  West  Coast  hearing 3  there  were  several  method, 
whereby  the  bureau  could  have  the  benefit  of  expertise  in  def- 
ining viticultural  areas  or  appellation  of  origins .     Several  oi 
triose  involve  public  hearings  on  applications  for  appellation 
of  origin,  for  delineated  areas  of  appellation  of  origin. 

Assuming  some  process    shereby  these  hearings  v;erc 
held  would  you  feel  this  would  give  adequate  opportunity  for 
members  of  the  American  Wine  Society,  and  other  interested  yrou 
to  make  known  their  views  in  respect  to  individual  application:; 

VT-.  ;iCU0r;Y:     Yes  sir,  I  qo-     I  live  in  an  area  where 
public  hearings  are  sort  of  an  indoor  sport  and  that  certainly 
does,  I  think,  give  the  citizenry,  the  consumers,  or  whatever 
groups  are  interested  a  full  chance  to  come  out  and  present 
their  thoughts  and  concerns.     I  also  personally  feel  that  loca . 
advisory  boards,  made  up  of  tiie  trade,  government  officials 
who  are  in  the  area  concerned,   and  consumers,   I  want  to  emphasi 
consumers,  would  be   helpful    to  do  some  of  the  work,  before  tils 
hearincj  takes  place.     Also  it  would  be   helpful    in  Gcrecning 
and  goini-j  over  the  testimony  in  conjunction  with  your 
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representatives,  or  other  Government  officials,   in  order  to 
get  sort  of  a  streamlined  final  set  of  proposals  and 
suggestions . 

MR.  DAVIS:  Thank  you.  I  will  ask  the  other  panel 
members.     Thank  you  very  much  for  your   testimony  today. 

At  this  point,  for  the  record,  Mr.  McRory's  state- 
ment will  be  Exhibit  4. 

(Whereupon,   the  document  referred 
to  was  marked  for  identification 
as  Exhibit  4  and  received  in 
evidence .  ) 

MR.  DAVIS:     At  this  time  I  would  like  to  call  on  Mr. 
Edward  J.  Wawszkiewicz  to  testify.     Mr.  Wawszkiewicz '  state- 
ments will  be  entered  into  the  record  as  Exhibit  5. 

(Whereupon,   the  document  referred 
to  was  marked  for  identification 
as  Exhibit  5  and  received  in 
evidence . ) 

STATEMENT  OF  DR.    EDWARD  J.  WAWSZKIEWICZ 
UNIVERSITY  OF  ILLINOIS 
DR.  WAWSZKIEWICZ:     Bureau  Director  Davis,  members  of 
the  panel,   ladies  and  gentlemen.     My  name  is  Edward  J.  Waw- 
szkiewicz.    Since  few  non-Polish-speaking  people  seem  to  be 
able  to  say  that  correctly,   I  like  to  be  and  often  am  called 

simply,  Doctor  Ed. 

I  come  to  speak  to  you  today  as  a  man  wearing  sever- 
al hats.     First  of  all,   I  am  a  professor  whose  special  area  of 
schentific  interest  is  microbial  physiology  and  the  biochem- 
istry of  fermentations:  subjects  I  teach,  both  to  medical  and 
graduate  students  at  the  University  of  Illinois  at  the  Medical 
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Canter,  Chicago. 

Secondly,   I  am  a  cum  with  botn  formal  and  informal 
training  in  the  science  of  wine  and  am  a  former  consulting  vin- 
ologist  for  .'iount  Lden  Vineyards,  Saratoga,  California,  of  whic 
I  sua  one  of  the  owners  and  at  which,  in  1972,   I  guided  the  pro- 
duction of  the  first  Vin  Gris  in  America. 

Thirdly,  I  am  a  former  radio  wine  critic,  having 
produced  and  conducted,  at  KPFA-FM  in  Berkeley,  California,  tlu 
first  wine  tasting  program  ever  aired,   "h  i latter  of  Taste", 
broadcast  as  a  series  in  1959  and  1950. 

And  fourthly,   I  am  an  avid  wine  consumer,  interested 
in  obtaining  my  wine  dollar's  money's  worth,  and  therefore  in 
any  regulation  of  our  wine  industry  which  will  have  as  a  result 
the  appearance  of  accurate,  meaningful,  labels  on  the  bottles 
of  the  American  '.vines  I  might  wish  to  purchase,  and  the  con- 
comitant   disappearance  from  the  bottles  of  such  wine  of  label: 
which  are  misleading. 

With  your  forbearance,     therefore,  I  should  like  to 
address  myself  to  the  matters  under  consideration  at  this  pro- 
ceeding  from  each  of  the  points  of  view  that  my  various  hats 
represent,  and  to  show  you  that  the  opinions  generated  from  ea<:i 
of  those  points  of  view  converge  to  a  conclusion,  and  then  to 
indicate  what,  in  my  opinion,  needs  to  be  done  in  light  of  thai: 
conclusion . 

So  first,  I  should  like  to  let  the  biologist, 
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unu  tiia  consulting  vinologist  in.te  tiavo  their  say.     It  will  Le 
no  news  to  you  if  they  Lcyiii  bj   remarking  that  the  labeling  of 
American  v;ines ,  particularly  of  California  vines,  has  relied 
heavily  on  so-callid  semi-generic  names,  of  little  actual  mean 
•which  stew  from  fantoa-  wine-growing  areas  in  La  rope ,  such  as 
Luryundy,  Caablis,  Gauternes,  Sherry   (i.e.  Jerez)  etc. 

In  193y,  nowever,  whoa  the  late  Erank  Schoonmaker, 
influenced  by  suca  winegrowers  as  the  late  iiartin  hay ,  decided 
taat  lie  v;uuld  not.  sell  any  ..jViorican  vines  unless  tney  Lore  tne 
name  of  the  predominant  yrape  variety  from  which  tiiey  '..ere 
derived,  he  began  a  revolubion  in  American  wine  nomenclature 
which  aas  laudably  resulted  in  the  syste;;i  calleu  'varietal 
labeling '  .     There  art  serious  defects  ia  that  s ys fcciu  that  cry 
out  for  correction,  and  I  shall  discuss  so^e  of  them  later,  bu' 
the  system  itself  is  fundamentally  sound,  has  von  vide  acceptai 
by  the  euueated  American  v;inc  consumer,  and,   as  a  lure  to  that 
consumer,   is  even  being  aped  today  by  certain  foreign  wine 
producers . 

Uiologically ,   it  is  based  on  the  fact  that  there  are 
different  genetically  determined  varieties  of  tac  different 
gra^e  species   that  are  usee  to  make  wine  in  tnis  country,  and 
tiiat  these  varieties  yield  vines  of  different  types,  v.aose 
characteristics,   all  other  things  being  equal,  depend  on  the 
hereditary  constitution  of  the  grapes .     Some  varieties,  partic 
ularly  tne  four  so-called  noble  grapes,   Cabernet  souvignon , 
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rinot  noir,  Chnrcioimay  and  Vihitc  Kiesling,  are  known  in  [.ar- 
ticular to  be  able  to  yiald,  when  yrowu  in  suitable  environment 
natural  still  wines  judge  by  knowledgeable  wine  drinkers  as 
superior  in  quality  to  those  obtained  from  otner  grape  tjyes  - 

Thus,   the  varietal  labeling  system,  which  focuses  the 
consumer's  attention  of  tne  nar.es  of  these,  and  of  other  grape 
varieties,  even  with  its  present  legal  inadequacies,  has  prop- 
erly stressed  a  biologically  extremely  important  facet  of  a  win 
antecedents,   namely  tne  genotype.     The  genotype,   that  is  the 
nereditary  constitution,  of  the  grapes  from  which  the  wine  va 

putatively  made. 

Confronted  with  this  genotypic  labeling  system,  the 

biologist,  who  knows  full  well  that  there  is  far  more  to  a 
biological, entity,  as  it  actually  presents  itself  to  observatic 
than  its  hereditary  constitution,  wonders  why  our  American 
varietal  labeling  system  has  thus  far  shamefully  lagged  beuind 
our  knowledge  with  respect  to  another  biologically  extremely 
isvortant  facet  of  a  wine's  antecedents,  namely  the  genotype. 
Tne  phenotype  of  the  wine's  informing  grapes.     The  pnenotypes 
of  grapes,  that  is  the  actual  appearance  and  chemical  conatitut 
of  the  graces    (that  particular  environments  and  methods  of 
cultivation  allow) ,  as  distinguished  from  the  hereditary  makeu, 
of  the  grapes,  have  immense  significance  to  the  winemaker,  and 
therefore  to  tne  consumer.     As  centuries  of  winegrowing  exper- 
ience have  made  clear,  this  significance  is  sometimes  so  marke, 
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that  it  has  of  ton  been  recognized  even  in  law,  and  in  Lurof-e, 
in  particular,  there  are  certain  tracts  of  land,  sometimes  no 
more  than  a  few  acres  in  extent,  which  are  protected  with  rcspc 
to  tae  place  name  under  which  wines  from  them  may  co  to  market, 
because  it  has  been  found  that   the  particular  phunot/pic  oxprcs 
u ion  of  tne  yrape  genes  that  these  tracts  of  land  allov. ,  on 
the  average,  is  different  from  and/or  superior  to  tiiat  obtained 
froiu  genetically  identical  grapes  thrown  in  other,  sometimes 
even  adjacent  vineyards. 

But  we  need  not  rely  on  European  experience  in  this. 
As  competent  vinologists  recognize,  in  Jjnerica  there  are  not  oik 
numerous . examples  of  phenotypic  differences  in  chemical  comp- 
osition within  a  given  yraj/C  variety  recorded  in  our  scientific 
journals  and  textbooks,  but  practical  instances  of  such  dif- 
ferences so  dramatic  that  even  without  the  aid  of  elaborate 
chemical  analyses  the  industry  knows  that  the  phono ty pic  ex- 
pression of  the  grape  varient  from  one  place  must  often  bo  trea  : 
coi.iuorcially  in  oiiw  way,   and  that  that  from  another  ^laee,  in 
another.     Let  me  yive  an  example.     If  one  grows  the  Grenacha 
grape  in  tnc  Santa  Cruz  fountains,  above  IjOO  feet  elevation, 
the  grapes,  when  ripe,  are  a  dark  red-blue  in  hue  and  can  yield 
a  full-colored  red  wine.     A  few  miles   to  tiie  east,   in  the  some- 
what warmer  area  called  tne  Santa  Clara  Valley,   the  color  of 
ripe  Crenache  y rapes  is  often  such  that  tiie  grapes  can  not 
readily  be  used  for  tiie  production  of  red  wine,  but  can  be  mad.; 
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into  a  rose.  Still  further  to  the  east,  across  the  Uavilan 
,;ange  in  the  hot  Central  Valley,   the  sane  genes   (that  is  the 
Grenache  yrafe  genes)   so  express   themselves  as  to  yield  pheno- 
typos  very  low  in  color  and  so  unsuitable  for  wine  of  any 
saleable  kind  that  the  product  of  the  vinous  fermentation  of 
the  grapes  is  usually  used  as  distilling  material.     The  Mrenac 
genes  are  the  same  in  all  these  instances,   Lir.  Oavis ,  but  the 
expression  of  then  which  the  -articular  environments  mentioned 

allow  is  certainly  not. 

It  follows  from  this  example,   therefore,   that  the 
identification  of  wine  made  from  any  given  grape  variety  is 
woefully  inadequate  if  the  place  of  origin  of  the  grapes  from 
Which  the  wine  was  made  is  not  unambiguously  specified  on  the 
label.     App=llations  of  "rigin,  whatever  else  nay  be  tneir 
merit,  arc  necessitated  by  the  facts    of  biology. 

Therefore,  as  a  practical  matter,  when  an  effective 
system  for  creating  them  is  finally  established,   they  should 
not  be  biisod  merely  on  arbitrary  and  enormous  geopolitical 
boundaries  such  as  whole  states,  for  example  California,  or 
whole  counties,   for  example  Mendocino,  or  even  cities,  for 
example  ..apa.     bach  of  whicn  may  contain  myriads  of  different 
kinds  of  microenvironments,  but  on  the  smallest  geographical 
subdivisions  which,,  because  of  their  specific  topography,  soil 
character,  microclimate  etc.  are  likely,  and  do,  on  the  avorag 
bring  about  recognizable  phenotypic  characteristics  in  the 
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grape  varieties  growing  in  them. 

It  should  bo  patently  obvious  that  such  a  biological! } 
based  system  cannot  be  established  overnight,  even  with  fcive 
best  will  in  the  world.     but  at  the  risk  of  immodestly  blowing 
my  own  trumpet,   I  should  like  to  call  your  attention  to  a 
liuroau-a^proved  label  which  already  explicitly  incorporates  in 
its  copy  the  very  biological  princiijlts  I  have  just  put  forwarc 

It  is  the  ilount  bden  Vineyards  label,  shown  as  part 
o£  an  outdated  commcrical  announcement,  which  I  have  made  page 
si;,  of  this  prepared  afcatciucut,  a  label  which  had  won  high 
public  approbation,  having  been  informing  part  of  a  "Top  Fackat'i 
of  the     Year",   for  1973,  and  winning  Certificates  of  Lncellenct 
both  for  its  design  and.  copy,   at  the  Chicago,    '74  Lxposition . 

The  "Doing  business  As"  designation,  l.ount  bden 
Vineyards,  alerts  consumers  to  specific  vineyards,  namely  thos.: 
on  ilount  bden,  and  the  co^y  itself  makes  matters  abundantly 
clear  by  guaranteeing  that  the  v/ine  bearing  the  particular  "Utt> 
comes  from  those  vineyards  and  entirely  from  ucrries  of  a  sel- 
ected, authentic  clone  of  the  grape  variety  named,  grown,  fer- 
mented and  bottled  about  2,000  feet  above  the  floor  of  the 
Santa  Clara  Valley,  on  a  peak  of  the  Chaine  d'Cr   ,   that  is  a 
peak  of  a  chain  of  hilltops  in  the  Santa  Cruz  fountains,  at 
Saratoga,  California. 

The  genotype  of  the  grapes  is  specified,  as  well  as 
the  place  where  that  genotype  finds  it  particular  expression, 
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some,   snail,   non-irrigated  plots  of  land  on  a  mountain  peak, 
'i 

yielding,  even  in  good  years,   less  than  a  ton  of  grapes  per  aci 
and  grapes  whose  musks  are  demonstrably  richer,  even  in  such 
things  as  buffering  capacity,  for  example,  than  musks  from  grai 
of  the  same  varieties  grown  elsewhere . 

It  is  important  to  note,   that,  as  far  as  the  consume: 
is  concerned,   that  the  entire  label,  insofar  as  it  specifies 
place,  represents  the  appellation  of  origin  of  the  wine,   for  it 
is   tiie  wine  from  the  vineyards  on  mount  h'den,   not  just  from  ;-. 
vineyards  at  Saratoga,  California,   that  the  label  bespeaks. 

The  town  of  Saratoga  actually  lies  in  tiie  warm  Santa 
Clara  Valley  and  its  vineyards,  even  when  planted  to  tiie  same 
grape  varieties  as  are. i found  on  .lount  bden,  have  never,  to  my 
knowledge ,  yielded  wines  of  the  renown  that  has  come  to  those 
produced  from  the  mountaintop  plantings.   In  its  explicitness , 
therefore,   the  ."lount  Lden  Vineyards  label  could  well  serve  as 
a  model  for  other  controlled  appellation  of  origin  labels  in 
this  country.     but  if,  at  the  end  of  these  deliberations,  some 
ill-conceived  system  of  merely  guasi-controlled  appellations  oi 
origin  based  on  wnole  county  designations  sould ,  unfortunately, 
come  into  being,   that  label  will  be  in  jeopardy. 

I  should  therefore  like  to  take  this  occasion  plaint- 
ively to  request  of  the  bureau  that  the  label,  and  any  others 
presently  in  use,  similar  to  it -in  character,  that  is  specif /i:< 
particular  vineyards,  as  well  as  grape  varieties,  be  "grand- 
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fathered-,  no  matter  what  system  of  controlled  appellations  of 
origin  is  to  be  adopted.     To  loosen,  by  governmental  fiat,  the 
self-imposed  restrictions  that  have  already  been  incorporated 
into  tue    tount  Ldan  Vineyards  appellation  of  origin  label  will 
be  to  destroy  the  significance  of  the  appellation,   and  almost 
surely  the  vineyards .     These  are  a  biologically  and  economical] 
fragile  national  treasure,  and  their  destruction  would  con- 
stitute a  national  loss. 

Although,  especially"  in  the  light  of  that  last  sent- 
ence, it  may  not  have  appeared  to  you  that  way,  thus  far  only 
the  professor  and  consulting  vinologist in  me  have  been  having 
tueir  say.     How  I  think  it  is  time  for  the  vineyard  owner  to 
take  iiis  turn.     But  let  it  be  understood  that  when  the  vineyart. 
owner  speaks  here  he  is  speaking  for  himself  and  not  as  a 
representative  of  his  firm. 

Anyone  who  has  been  watching  the  American  wine  ind- 
ustry,  particularly  in  California,  since  the  late  sixties,  can 
not  have  failed  to  be  impressed  with  the  enormous  increase  in 
grape  acreage  which  has  occurred.  A  detailed  analysis  of  this 
pnenomcnon  would  show  that  a  sizeable  portion  of  the  new  plan- 
tings is  in  fine  wine  grapes.  Unfortunately,  not  all  the  fine 
varieties  have  been  planted  in  areas  which  are  suitable  for  th 
in  terms  of  the  wine  they  can  produce.  All  of  this  has  impor- 
tant consequences.  One  of  them  is  that  we  can  soon  expect  a 
glut  of  wine.     According  to  reliable  reports,  wine  producing 
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ability  in  California  iias  already  outstripped  storaqc  capacity, 
and  tuc  worst  is  yet  to  come.  U:ie  estimate  has  it  that  by  19C0 
only  four  snort  years  hence,  as  the  result  of  the  new  vineyards 
coming  into  production,  v.e  shall  be  making  twice  the  amount  of 
wine  we  are  making  today.     Who  is  going  to  drink  all  that  wine 

With  a  lowering  of  prices  tha  t  is  sure  to  accompany 
such  overproduction  and  with  the  increase  in  advertising  also 
likely  to  accompany  it,  the  industry  can  look  forward  to  an 
increase  in  domestic  corns  map  tion.  Cut  that  increase  is  not 
likely  to  be  sufficient  to  take  care  of  the  glut,  and  thexaforc 
some  of  our  winegrowers  may  well  have  to  turn  to  foreign  market 
to  dispose  of  their  goods.  Alas,  in  the  most  likely  foreign 
r;arkcts,  however,  wine  is,  and  can  only  b^ ,  sold  under  laLcls 
tnat  indicate  controlled  appellations  of  origin.  Thus,  if  our 
own  wines  are  to  enter  these  markets  they  too  must  be  comparably 
labeled.  Go  !ir.  Uavis,  and  members  of  tiie  panel,  economic 
necessity  may  make  controlled  appellations  of  origin  incscapab! 
even  for  our  large  producers . 

ks  to  the  small  produces  of  the  kind  represented  by 
i.ount  bdeu  Viueyfirds,  whoso  vineyards  arc  situated  in  p-riruo 
locations  as  far  as  the  quality  of  the  ./iue  is  concerned,  but  ; 
an  economic  disadvantage  because  of  the  low  yields  the  locatioi 
allow,  they  will  certainly  feel  the  need  to  be  protected  again 
the  unfair  competition  soon  to  come  upon  them  from  growers  rro 
duciug  the  same  varieties  as  thay  do,  but  in  areas  unsuited  to 
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tu  Laosc  varieties  froi.i  the  point  of  view  of  wine   quality  but 
generous  in  terras  of  yield. 

As  experience  in  other  winegrowing  countries  has 
clearly  shown,  such  protection- can  most  effectively  he  achieved 
by  the  workings  of  a  widely  publicized  system,  of  govemmentally 
controlled  appellations  of  origin.     The  small  producers  of  fine 
wine,   in  the  cool  regions  of  California,  contemplating  the  floe 
of  wine  from  uoole  grapes  grown  in  hot,  unsuitable  locations, 
about  to  inundate  the  market,  are  made  forcefully  aware  of  thei 
need  of  a  labeling  system  which  will  alert  consumers  to  the  fac 
that  tneir  wines  arc  different  from,  and  superior  to,   those  of 
their  hot  region  competition,  even  if  made  from  the  same  grape 
varieties . 

They  therefore  must  now  insist  that  a  system  of 
controlled  appellations  of  origin  be  cs tablishcd .     To  the  smal! 
producer  of  fine  wine,  what  biology  has  first  dictated,  cconom:. 
now  makes  absolutely  imperative,  as  I'm  sure  you  have  heard 
expressed  during  the  San  1 rancisco  hearings. 

The  wine  critic  in  me  views  these  developments  with 
great  pleasure,  for  as  wine  critic,  I  have  been  preaching  con- 
sistently, both  publicly  via  my  winetasting  broadcasts,  and 
privately,  via  my  efforts  at  Mount  Eden  Vineyards.     The  virtue; 
of  systems  of  controlled  appellations  of  origin  for  at  least 
seventeen  years.     When  I  first  studied  it  in  detail,  in  1959, 
I  was  singularly  impressed  by  the  logic,  both  scientific, 
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acs tactic,  and  economic ,  t)OCoa3aed  by  the  system  tile  Frcncli, 
through  much  travail,  have  devised  to  protect  the  quality  of 
the  11)5  or  so  of  their  wines  wnich  now  yo  to  market  as  being 
made  in  conformance  to  the  so-called"appcllation  controlee" 
regulations.     The  French  system  was  to  me  a  model  of  wine  ind- 
ustry discipline,  which  obviously,  and  for  the  most  part  suc- 
cessfully, attempts  to  insure  quality  for  the  consumer,  and 
as  a  result  over  the  long  haul,  economic  health  for  that  portic 
of  the  industry  which  it  regulates. 

This  discipline,  basically  involving  a  notion  demand c 
by  simple  honesty,  namely  that  a  wine  shall  not  Lear  the  name 
of  a  place  unless  it  actually  originates  from  that  place,  secmi 
to  some  a  discipline  extremely  difficult  to  live  with,  and  sad 
to  relate,  in  my  own  case  I  have  even  been  forced  to  suffer 
grave  personal  injury  trying  to  maintain  one  of  its  important 
corollaries  at  the  vineyards  of  which  I  am  one  of  the  owners, 
but  that  is  a  story  we  need  not  dwell  on  here.     I  have  mentionc 
it  only  to  focus  attention  on  an  important  feature  that  any 
proper  system  of  controlled  appellations  must  have.  Namely 
that,  while  the  system  should 'be  voluntary  in  the  sense  that 
individual  winegrowers  should  be  free  to  sell  their  wines  under 
its  banner,  if  the  wines  conform  to  its  regulations,  or  not, 
if  the  •wines  do  not.     Its  regulations  themselves  must  be  govcr. 
mentally  enforced.     The  American  wine  industry  has  been  shockii 
lax  in  policing  itself  in  tne  past.     It  certainly  can  not  be 
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e;:poct6u  to  turn  over  a  now  loaf  now  or  in  the  future. 

but  we  Must  not  j ui'iIl1  unthinkingly  to  the  conclusion 
that,   if  we  set  about  to  develop  a  systcr.i  of  controlled  appel- 
lations of  origin  in  America,  that  we  must  ape  the  French  syst€i 
in  every  one  of  its  aspects.     For  all  its  virtues,  and  they 
are  legion,  the  French  system  may  not,  in.  certain  details,  meet 
our  present  /uiierican  needs . 

Professor  Robert  W.  Denson,  of  Loyola  University  baw 
School,  in  bos  Angeles,  has  compared  the  French  systeu  to  a 
menage  a  trois ,   locking  into  an  embrace,  place,  grape  variety 
and  government.     I-Ji  example  should  suffice  to  illustrate  What 
is  meant.     If  I  were  a  Frenchman  wanting  to  grow  wine  in  the 
town  of  .Moxe-Corton  in  burgundy,   in  the  vineyard  called  Cortoi 
Charlemagne .  and  if  the  wine  were  to  be  white  and  to  go  to  mar] 
bearing  the  Corton-Charlcmagne  name,  it  could  come  only  from 
grapes  grown  in  that  delimited  vineyard  and  from  one  and  only 
one  grape  variety,  namely  the  Cnardonnay. 

The  wine  would  also  have  to  come  from  vines  that  had  a  ccr' 
minimum  age  and  were  pruned  so  as  to  yield  not  more  than  321 
gallons  of  wine  per  acre.     The  wine  would  have  to  be  made  in 
a  certain  way  and  contain  at  least  twelve  per  cent  alcohol, 
without  any  addition  of  sugar  to  the  musk,  all  of  this  being 
checked  by  government  inspectors.     Why  all  the  fuss?  Because 
it  has  been  found  by  long  experience  that  the  Cnardonnay 
expresses  itself  particularly  well,   as  far  as  quality  of  its 
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ninu  is  concerned,  in  the  snail  tercel  of  land  called  the 
Corton-Charlemagne  vineyard,  and  this  information  need  practical 
protection  so  that  the  quality  associated  with  the  vineyard  i: 
not,   fer  example,  diluted  by  the  introduction  into  tne  vineyard 
of  grape  varieties  of  hiyh  yield  but  of  insipid  taste. 

Peraaps  one  day  we  too  shall  have  amassed  enough 
experience  with  yra.e  varieties  and  places  to  be  able,  rationally 
to  fix  by  regulation  which  grapes  should,  at  the  expense  of  all 
others,  be  grown  in  certain  locations.     But,   for  the  most  part, 
■a  do  not  /at  have  this  experience.     Therefore,  wnatever  syste* 
of  controlled  appellations  of  origin  we  adopt,  it  should  not 
attempt  slavishly  to  r.,i,,ic  the  French  system*  in  this  particula: 
respect.     It  should,  rather,  by  applying  tne  principles  that 
Mke  tae  Trench  system  so  effective,  allow  for  the  evolutionar 
development  in  our  country  of  regulations  which  are  scientifi- 
cally and  economically  sound,  but  .appropriate  to  out  own  con 
sitions  and  traditions.     There  is  one  winegrowing  area  in  Fran 
whose  wines  are  regulated  by  the  appellation  coatrolee  system, 
where  varietal  labeling ,  rather  than  place-name-only  labeling , 
has  been  in  vogue  for  many  /ears .     That  is   the  region  known  as 
Alsace.     When  we  come  to  adopt  a  ays to*  of  controlled  appel- 
lations of  origin,  as  I  am  assuming  we  soon  will,  I  should  sug 
gest  that  it  should  be  the  pattern  of  the  Alsatian  regulations 
that  our  own  regulators  should  study  most  carefully  for  gui 
dance . 
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Thus  far  in  this  testimony  I  have  spoken  from  the 
joints  of  view  of  a  biologist  and  consulting  vinologist  of  a 
vineyard  owner,  and  of  a  v/ine  critic.     Haw  I  should  like  to  say 
a  few  words  as  a  wine  consumer . 

As  a  wine;  consumer  I  want  to  know  just  what  it  is  I 
am  buying  when  I  am  uuying  a  bottle  of  wine,  and  to  get  my 
money's  worth.     I  want  to  buy  wine  as  inexpensively  as  possible 
realizing,  of  course,   that  it  is  not  what  I  pay,  but  what  I  act 
for  my  money  that  counts.     Paced  with  two  bottles  of  California 
Cabernet  i>auvignon,  one  made  from  grapes  grown  in  P.utherf ord , 
and  tne  otner  in  :iodesto,  say,  but  not  so  marked,  and  priced 
identically,  I  do  not  have  sufficient  information  upon  which 
to  make  a  rational  choice  when  buying  the  v/ine.     I  need  that 
information.     ?jiu  tue  spirit  of  our  laws  says  that  I  should 
have  it.     But  how  can  I  get  it?     Only  by  a  system  of  controlled 
appellations  of  origin.  „ 

So  now,  br.  Davis,,  and  Members  of  the  panel,  I  the 
vine  consumer  join  with  the  professor,  the  consulting  cnologis  : 
the  vineyard  owner  and  the  wins  critic  to  frame  a  conclusion 
to  this  tart  of  the  discussion.     Ue  need  desperately  to  develop 
a  system  of  controlled  appellations  of  origin  for  our  wines, 
and  vc  need  to  develop  tnat  systo;..  now. 

The  big  questions  are,  it  seems  to  me,  who  is  to 
develop  the  system,  and  how. 

When  the  Bureau  announced  last  year  that  it  was  g«jttLi 


1 

2 
3 
4 
5 
6 
7 
3 
9 
10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


39 

out  of  the  jilacy-aaiatj  label  approval  business*,  and  vat,-  goii»j  t. 
leave  it  up  to  the.  states  to  dalir.dfc  their  viticultural  area- , 
I  greeted  the  novo- with  r.i::cd  emotions.     Th-a  label -a^jroval 
,x>licy  that  the  bureau  had  heretofore  t  ursuou  had  not  Leer.,  in 
ray  judgment,  coracle toly  satisfactory,  and  had  not  yielded  a 
rational  system  of  wine  nomenclature . 

On  the  other  hand,  California,  as  the  r.'.ierican  wine- 
growing state  par  excellence,  had  a  long  history  of  doing  ab- 
solutely nothing  with  regard  to  appellations  of  origin.  r 
reasoned,  however,  that  perhaps,  spurred  on  by  the  obvious  neec 
for  a  controlled  appellations  of  origin  system,  and  the  neces- 
sity fur  action,  which  it  might  have  been  conjectured  had  been 
imposed  on  it  in  this  respect  by  the  Bureau's  announcement, 
:alifomia  would  reneiuber  that ,  according  to  the  applicable 
interpretations  of  the  twenty-first  ijuendnent  to  the  Constitutic 
it  retains  final  rights  witn  respect  to  wine  and  spirits  labelir 

nd  it  would  immediately  move  to  e::ercisc  those  rights  so  that 
the  public  would  quickly  see  some  concrete  results. 

I  wrote  a  congratulatory  letter  to  you,  :ir.  Davis, 
having  those  ideas  in  mind,  and  then  letters  to  the  Governor 
of  California  and  to  various  State  of  California  legislators 
begging  them  for  action.  I  found  that  there  was  mild  interest 
in  drafting  now  wine  labeling  legislation  on  the  part  of  the 
legislators,  and,  in  fact,  I  was  named  to  assist  onu  of  them 
in  this  work.     The  interest  may  still  be  alive  but  my  iupressio 
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is  that  it  sog^is  Markedly  to  have  waned  pending  the  outcome  of 
these  hearings. 

Tiie  Governor's  office  passed  on  ray  correspondence  to 
lir.  L.  T .  VJallace,  Director  of  tiie  State  Department  of  Fuod  anc 
Agriculture,     iir.  VJallace 's  response  yielded  only  tiie  enlighten 
information  that  discussions  about  the  matters  at  hand  had 
taken  place  in  California  over  the  years,  and  that  factors 
Which  might  alter  wine  labeling  policy  might  eventually  'con- 
verge".    So  much  for  the  Department  of  Food  and  Agriculture. 

It  seemed  useless  to  pursue  the  matter  with  the  Dir- 
ector of  the  State  health  Department,  even  though  that  Depart- 
ment is  the  one  California  agency  empowered  by  statutory  auth- 
ority to  establish  standards  of  identity  and  quality  for  wine, 
within  the  state  of  California.     The  State  of  California  Dep- 
artment of  Health  has  virtually  given  up  interest  in  tiiis  area. 
It  has  no  full  time  people  assigned  to  wine  law  enforcement  anc 
a^^cars  to  rely  on  the  aid  of  the  tiinc  Institute  and  the  Bureai 
own  inspectors  to  enforce  tiie  California  wine  laws.     Thus,  on 
the  basis  of  my  personal  experience,  I  have  to  say  that  State 
government,  at  least  in  California,  has  seemed  woefully  lackitu. 
in  t.ie  interest,  and  probably  also  in  tiie  expertise  and  staff 
needed  to  develop  and  maintain  a  system  of  controlled  appel- 
lations of  origin. 

Since  California  represents  over  eighty  pur  cent  of 
tiie  wine  grown  in  this  country,     and  since  its  government  seem; 
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uninterested  and  unwilling  to  move  on  the  appellation  of  oriyin 
issue  at  this  time,  the  bureau  should,  for  the  'joou  of  the  publ 
and  the  industry,  retain  its  jurisdiction  over  wine  appellation 
and  should,  itself,  immediately  set  up  a  structure  through  whic 
a  national,  rational  system  of  controlled  appellations  of  origi 
can  be  established. 

V.'hat  should  be  tiie  nature  of  this  structure?     I  am 
av/arc  that  witnesses  at  tiie  hearings  have  made  several  proposal 
in  attempts  to  answer  this  question.     The  major  thrust  of  these 
proposals,  at  least  as  I  have  read  then,  seems  to  be  that  advi. 
ory  committees,  varying  in  composition  according  to  the  indiv- 
idual proposals  but,  in  yeneral ,  consisting  of  various  inter- 
ested parties  not  in  the  bureau's  employ,  be  established  to 
guide  tiie  bureau  in  its  work-     The  tacit  assumption  being  that 
the  bureau,  which  claims  lack  of  expertise  in  this  area,  will 
essentially  rubber  stamp  the  recommendations  of  the  advisory 
groups. 

In  my  view, these  proposals  fall  short  of  the  mark  for 
basically  one  reason.     They  pay  only  lip  service  to  an  importa  1 
responsibility  of  the  bureau,  namely  that  it,  and  not  mere 
advisory  groups,   is  legally  charged  with  the  regulatory  f  uncti  r. 
In  tiie  public's  interest  the  Lureau's  job  is   to  regulate  the 
industry,  not  to  fall  into  bed  with  it. 

With  this  in  mind  I  should  like  here  to  propose  what 
seems  to  me  a  sensible  and  practical  plan  of  action.     I  v:ould 
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like  to  sec  the  bureau  set  up  a  permanent  Standing  Committee 
on  Appellations  of  Origin  the  SCAO.     This  committee  which,  let 
me  stress,  would  not  be  an  auvisory  board  but  rather  a  regulato 
uody  within  the  bureau,  whose  decisions  would  be  enforced  by 
Bureau  field  workers,  would  consist  of  eight  members,  plus  the 
Bureau  Director  as  Chairman. 

Three  of  its  members  would  be  knowledgeable  bureau 
staff  members.     Another  three  of  its  members  would  be  winegrowe 
One  member  would  be  a  wine  and  viticulture  expert  connected  wit 
a  university  or  other  institution  of  higher  education.     hnd  one 
would  be  an  articulate  spokesman  for  consumer  interests.  The 
l!non-Eureau"  members,  appointed  by  the  bureau  Director  after  a 
wide  solicitation  of  names,  would  be  placed  on  Bureau  payroll 
(as  official  consultants  perhaps) .     To  counter  the  possibility 
that  tney  night  come  to  the  Committee  harboring  conflicts  of 
interest  of  a  nature  that  could  le>ad  to  antitrust  violations, 
tue  three  wine  growers  would  be  chosen  as  follows.     one  would 
be  an  interested  and  knowledgeable  winegrower  whoso  total 
vineyard  holdings  are  less   than  one  hundred  acres;   one  would  be- 
an interested  and  knowledgeable  winegrower  whose  vineyard  hold:, 
arc  less  tnan  one  thousand  acres,  but  more  than  one  hundred. 
And  one  would  be  an  interested  and  knowledgeable  winegrower 
whose  vineyard  holdings  are  more  than  one  thousand  acres. 

The  University  expert  to  be  appointed  would,  pref era > 
be  a  person  whose  research  is  not  presently  supported  by 
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industry  funds.     Since,  as  stated  previously,  the  Standing 
Coirjnittee  would  not  be  an  advisory  commi  ttce ,  the  provisions  of 
the  law,  Section  5  E,  of  tne  Federal  Alcohol  /idministration  Act, 
and  the  Federal  Advisory  Conunittee  Act,  which  require  consumer 
membership  on  advisory  committees  would  probably  not  apply  to  i: 
Nevertheless,  so  as  to  obtain  an  equitable  and  balanced  represe - 
tation  of  views,  a  consumer  spokesman . should,  in  my  view,  be 
part  of  the  Standing  Committee,     lie  or  she  would  ideally  be  a 
respected  writer  about  wine ,  expert  in  the  sub jeet  of  Luropeau 
controlled  appellations  of  origin,  who  has  shown  interest  in 
the  welfare  of  the  public  by  campaigning  for  an  American  system 
of  controlled     appellations . 

Questions  brought  before  the  Standing  Committee  would 
be  decided  by  majority  vote  of  the  members,  with  the  Bureau  Dir- 
ector casting  a  vote  in  case  of  a  tic.     The  Standing  Committee 1  \ 
worl;  would  consist  of  the  evaluation  of  petitions  for,  and 
specifications,  that  is  geographical,  viticultural ,  and  so  fort; 
and  so  forth,  of  appellations  of  origin,  passed  to  it  from 
local  bureau  Advisory  Committees  on  appellations  of  Origin  ACAO 
set  up  in  each  of  the  winegrowing  states.     One  such  Advisory 
Committee  per  state,   and  each  having  a  membership  comparable  to 
that  of  the  Standing  Committee . 

These  local  Advisory  Committees  would  be  permitted  to 
initiate  petitions  on  their  own,  or  to  pass  on  petitions  tender 
them  for  evaluation  by  individual  grov.'crs ,  or  associations  of 
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growers  in  the  areas  to  be  delimited.  Naturally,  the  reguiremeja 
of  the  Federal  Advisory  committee  Act  would  have  to  be  sitrictl 
adhened  to  by  these  local  Advisory  Committees  in  terms  of  publi 
notices  of  meetings,  open  mooting:-,,  permitted  appearances  and 
statements  by  a;,/  wineyrower ,  consumer  or  other  concern.*!  part; 
with  detailed  Minutes  of  mac tings  being  made  public. 

The  reorganization  of  our  fine  wine  industry,  that 
tiie  deliberations  of  the  various  committees  should  eventually 
accomplish  will  take  time.     but  I  should  think  that  the  result:; 
of  the  deliberations  could  be  codified  and  enforced  within 
three  years.     Since  conformance  with  the  regulations  to  be  en- 
gendered by  the  Standing  Committee,  with  the  help  of  the  Advis 
ory  Committees,  should,  in  a  sense,  be  voluntary,  as  explained 
earlier  in  this  testimony,   the  transition  to  th«  new  way  of 
doing  things,  with  respect  to  wine  labeling,  will  not  create 
economic  hardship,  and  one  can  predict  that  the  transition  wiljl 
go  smoothly  and  happily  for  all  concerned,     nut  there  are  two 
things  that  the  bureau  can  do  immediately  to  help  things  along 

The  first  has  to  do  with  what  I  call  "The  National 
Wine  Scandal",  namely  the  fifty-one  percent/for ty -nine  percent 
provision  of  the  bureau's  present  regulations  concerning  var- 
ietal labeling.  Perhaps  there  was  some  justification  in  alio 
wineries  to  market  varietals  blended  out,  practically  speakinc 
io  non-recognition,  in  the  era  when  the  fine  varietal  grapes 
indicated  on  the  labels  were  in  extremely  short  supply.  The 
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supply  situation  is  now  radically  altered,  and  soon  we  may  well 
have  more  of  those  (/rapes  than  v/c  will  know  v:nat  to  do  with. 
So  the  "short  supply''  argument  for  tha  Bureau's  outrageously 
lax  varietal  labeling  regulation  is  no     longer  cogent.     It  is 
a  well  known  fact,  recognized  in  many  areas  in  Lurope ,  by  law, 
that  come  of  the  varietal  grapes  simply  will  not  display  tneir 
uniguc  aromas  and  flavors  in  wine  if  tiicir  wines  be  even  mod- 
erately blended  out  with  those  of  lesser,  higher  yield  varietic 

Thus,  the  consumer  is  basically  misled,  in  terns  of 
his  proper  expectation  of  a  wine,  when  confronted  with  varieta] 
labeled  wine  so  blended  out  as  not  to  have  the  cnaracter  the 
named  grapes  ara  known  to  be  able  to  provide  when  properly  grov 
and  vinified.     This  nonsense  must  simply  be  stopped.     I  recom- 
mend that  any  wine  labeled  simply  with  the  name  of  a  grape 
variety  should  be  derived  one  hundred  per  cent  from  that  grape 
variety.   If  it  is  actually  a  blend,  containing  some  other  grape 
or  grapes,  the  name  or  names  of  the  blending  grape  or  grapes 
should  i>c  repaired  also  to  appear  on  the  label. 

If  a  wine  contains  less  than  seventy-five  per  cent 
of  any  one  variety  it  should  lose  the  right  to  a  varietal 
designation  altogether.     Ly  adopting  these  proposals,  with  one 
single  step  the  bureau  could  immediately  raise  the  quality  stan- 
dards for  American  wines  by,   in  ny     judgment,   an  order  of 
magnitude . 

The  second  matter  which  urgently  demands  the  Bureau'. 


1 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 

21 

22 

23 

24 

25 

.  - 


46 

attention  is  the  present  use  of  "Villi"  designations  specifying 
a  place,  on  Lotties  of  v/inc  whose  contents  does  not  originate 
from  the  place  named.     This  practice  should  be  stopped  at  once. 
If  it  is  not  stopped  by  the  time  the  hoped  for  ays  tew  of  con- 
trolled appellations  goes  into  effect  it  will  uahc  a  mockery 
of  the  bureau's  Lest  efforts. 

Presently  in  California  alone,  there  arc  over  thirty 
"Joing  Business  As"  designations  in  use  which  specify,  in  one 
way  or  another,  a  geographical  place,     'inny  of  these;  "  Li  LA " 
designations,  or  brand  names,  specify  vineyards.     It  is  ray 
contention  that  this  type  of  brand  name  designation  is  open  to 
serious  abuse.     Let  nc  show  you  two  e.::anplcs  of  what  I  am  talki 
about,  one  relatively  innocuous,  the  other,   in  -iy  judgment, 
seriously  defective. 

Davis,  I  present  you  with  a  bottle  of  Carneros 
Creek  Winery  1973  Amador  County  Zinfandel,  and  with  a  bottle  ol 
Table  Mountain  Vineyards  1973  California  Zinfandel.     For  the 
benefit  of  the  nembers  of  the  ^anel  I  have  reproduced  the  labe- 
of  these  two  wines  on  page  20  of  this  testimony. 

The  first  label  seems  guitc  admirable  in  the  respect.; 
that  it  indicates  the  county,  even  the  vineyard  ofttbe  wine's 
origin,   even  though  neither  are  famous  for  thsir  wines.  but 
its   "DBA"  designation  mentions  a  place  now  becoming  quite 
renowned  among  California  wine  buffs,  Carneros,   a  location  far 
away,  one  hundred  and  fifty  miles  away  perhaps ,   from  the  site 
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of  the  named  vineyard .     Taut;,  this  ^articular  "DBA"  couiynatioi; 
is  potentially  a  sourer:  of  confusion  to  the  wine  buyer,  a  hind 
of  confusion  that  could  be  quite  serious  if  the  information 
about  the  actual  origin  of  the  v/ine  were  not  presented,  as  it 
is  here,  on  the  label,  and  the  general  epithet,  'California" 
were  employed  above  the  grape  name. 

This  is,  unfortunately,  precisely  the  situation  we  he 
in  the  case  of  the  labels  of  the  type  represented  by  the  Table 
Mountain  Vineyards  label  that  I  bring  to  your  attention  as  an 
enample.     IJiiat  docs  the  label  say?    lable  Mountain  Vineyards, 
a  "Doing  business  As"  designation  that  refers  to  vineyards  on 
Table    lountain,   a  real  place,  indicated  on  Maps,  at  Saratoga, 
California,  and  consisting  of  two  peaks.     On  one  are  located 
the  old  vineyards  of  Paul    iasson;  on  the  otner,  known  as  Mount 
Lden,  the  famous  vineyards  planted  by  Martin  hay. 

Thus,  Table  Mountain  is  a  location  at  which  are 
situated  some  of  the  state's  most  celebrated  vineyards.  A 
consumer,   looking  at  the  label,  would,  on  the  basis  of  the  infc 
i.iation  conveyed,  be  led  to  surmise  that  the  Zinfandel  in  the 
bottle  was  somehow  related  to  the  vineyards  on  Table  Mountain. 
And  yet,  in  this  particular  case  nothing  could  be  further  from 
the  truth.     The  wine  v:as  actually  made  from  g'rnpos  purchased 
from  a  jobber  in  a  valley  town,  Gilry,   some  forty  or  so  miles 
away.     The  effect  of  the  label,  associating  the  wine  with  one 
particular  plot  of  land  when  the  grapes  for  its  production  came 
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rom  another,  is  misleading  • 

As  Patrick  Peg  an  of  the  "Chicago"  magazine  has  commit 
.n  print,  "it  is  tantamount  to  labeling  a  wine  'llaya  Valley 
'ineyards  California  Pinot  lloir'  when  the  Pinot  h'oir  in  the 
>ottle  never  saw  the  Napa  Valley."     I  believe  labels  of  this 
:yt,o,  used  as  here  indicated,  should  be  considered  to  be  in 
riolation  of  Section  5  L ,  Section  4  of  the  federal  Alcohol 
Administration  Act,  which  I  quoted   "...as  will  prohibit  state- 
ments on  the  label  that  arc  false  or  misleading"  and  I  believe 
that  those  responsible  for  labels  of  this  type,  used  in  the  waj 
Indicated,  should  be  prosecuted  to  the  full  extent  of  the  la\. 

I  am  certain  that  anyone  sensitive  to  the  issues  that 
are  being  discussed  at  this  hearing  will  concur  in  my  opinion 
that  "OliA"  designation  labels  that  specify  a  place,  but  grace 
bottles  of  wine  whose  contents  does  not  come  from  that  place, 
are  an  ethically  unacceptable  abomination  not  to  be  countenance 
finally,  in  these  remarks ,  I  come  to  the  question  of 
the  definition  the  Durcau  wishes  to  give  to  the  tern  "Lstate 
bottled".     Ay  comments  here     will  be  brief,  since  I  am  in  cpneral 
sympathy  with  what  is  being  proposed,     ity  only  quibble  concern 
the  five  mile  limit  which  the  Durcau  suggests.     This  rjeems  dif- 
ficult to  justify  on  semantic  grounds,     testate  Bottling  has  to 
do,  commonly  understood,  with  questions  of  ownership  and  contrc 
of  vineyards,  grapes  and  so  forth,  not  of  distances  of  vincyarc 
from  the  winery.     Strihe  out  the  phrase  in  your  Section'. .  20 
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Vithin  five:  piles  of  land",  and  you  vill  maintain  Lite  tradition 
definition. 

For  several  minuter,  now  you  have  been  hind  anouyh  to 
have  allowed  me  to  ramble  or.  about  controlled  ak  ..ellations  of 
ari'jiii,  the  fifty-one  per  cunt/  forty-nine  k,er  cent  rule,  and 
,.laca  nar.e  "DLii"  designations .    /Ml    of  what  I  have  had  to  say 
:an  be  boiled  down  to  a  single  imperative.     Wine  lables  should 
je  properly  inf orr.iative  and  not  .aisluading . 

rrofesaor  Denooa  has  phrased  this  i„cru  Laautirully, 
so  I  ,.ould  like  to  close  tajus  remarks  Ly  lUofcin<j  -..hot  he  had  t 
»y :     "For  forty  y=ars  the  wine  eonsu  rusr  has  been  treated  as  if 
tc  had  Sooi-jc  Or*-oll  at  Lis  elLov.  to  advise  hi.-  that  the  words 
»n  the  label  do  not  mean  what  they  say.     dovr  is  the  historic 
ior.;ent  to  make  wine  labels  honest." 

ilR.  b/iVIS:  Thank  you  very  much  Dr.  Ed,  if  I  -nay  use 
hat  expression  rather  than  try  thy  last  nane.  First  let  uc 
ay  that  since  we  have  the  labels  for  these  two  bottles  of  vine 
ntered  in  the  record,  and  since  it  would  be  bulky  and  imp recti 
o  enter  the  bottles   then  I  will  return  the,:,  to  you. 

If  I  can  I  would  first  like  to  make  some  cuimnents  tiia 
itjilt  relate  to  your  testimony.  One  of  these  is  in  relational^ 
0  your  testimony  concerning  the  state  of  California's  willingn 
o  undertal;e  these  regulations.  We  were  furnished  in  Can  Fran- 
isco  with  a  joint  resolution  by  the  California  State  lecjislatu 
ilich  urged  the  .\TF  to  continue  its  responsibility  in  this  area 
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D?..  17AWSSKII3JICZ s  Good. 

CAvIS:    With  respect  to  the  per  contagc  of  variety 
ines  necessary  to  claiw  that  designation ,  there  is  a  petition 
rcscntly  before -the  bureau  which  is  now  under  consideration, 
'hat  particular  area,  the  per  ccntagc  of  varietals  required  to 
ilaim  that  designation,  together  with  the  question  of  using  the 
Doing  business  As"  name,  obviously  are  not  directly  related  tc 
die  question  before  this  hearing  but  we  accept  your  testimony 
,-ith  respect  that  they  do  bear  on  the  issue  at  hand. 

One  question  I  have,  in  both  your  national  committee 
that  you  recoraaend  that  would  design  regulations  relationg  to 
appellations  of  origin,  you  had  three  wine  growers,  of  various 
size  vineyard  holdings.     It  was  interesting  to  we  that  on  that 
you  did  not  have  any  vintners,  or  wine  makers. 

OR.  WAWSZUILUICZ":    When  I  say  wine  grower,  I  ns»  not 
speaking  of  a  grape  grower,   I  aiu  sneaking  of  wine  grower,  that 
is  a  man  who  not  only  grows  grapes,  but  actually  Makes  wine,  sc. 
vintner  is  equal  if  you  wish. 

;:R.  DAVIS :     So  you  would  have  those  three  representa 
then  that  would  be  both  involved  both  Is  the  growing  of  grapes 

and  the  making  of  wine. 

DR.  WAWSZKIEWICa :     Yes.       In  fact  I  would  say  that 
the  people  who  simply  grew  grapes  and  did  not  make  wine  should 
probably  not  be  part  of  this  committee. 

ilK.   DAVIS:  have  had  of  course,  considerable 
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MtiW»y  before  tills  hearing .  a,  well  as  at  other  time-  to  the 
ffect  that  it  is  sluosfe  impossible  in  wine  making  to  have  one 
.undred  per  cent  of  a  varietal,  we  are  yetting  into  the  area 
iowacmly  refcrcd  to  a.  topping. Is  it  your  view  that  this  is  a 

ralid  argument? 

UR.  OTiHSSKlKIICS:     Oot  really  because  one  can  still 
zog  with  the  same  variety.     I  understand  that  when  we  now  have 
mintage  wines  tnc  wine  need  be  only  ninety-five  per  cent  of  a 
particular  vintage,  but  it  .till  should  be  the  same  variety  in 
My  view.     I  do  not  sec  that  as  a  serious  problem  for  the  wine 
Bakers.      You  know  the  Europeans,  in  the  Alsace  for  example, 
i;ave  essentially  agreed  to  one  hundred  percent  rule. 

Mil.  DAVIS:     Of  course  one  of  the  things  we  arc  con- 
cerned about  is  our  relationship  with  the  European  econoaic 
community     in  terras  of  facilitating  international  trade.     It  i 
uiy  understanding  .in  discussions  with  biX  officials  that  they 
do  have  a  policy,  or  at  least  a  provision  that  would  involve 
a  delagation  of  the  one  hundred  percent    rule  to  eighty-five 
percent . 

UK.  WAUSZKTLWIC2 :     You  sec,  if  ny  proposals  were 
adopted  one  could  still  market  the  wine  that  waj  only  seventy- 
five  percent  the  varietal,  but  somewhere  on  the  label  it  would 
also  have  to  say  a  blend  with  something  else.     I  have  nothing 
against  those  wines;  it  is  just  that  I  want  what  is  in  them  to 
be  stated.     I  think  if  the  wine  has  less  than  seventy-five 
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percent  of  the  variety  it  is  hard  to  see  that  the  varietal  char 
actor  of  a  particular  grape  will  come  through.     I  do  not  know 
of  too  many  instances  whore  that  happens. 

.IR.  DAVIS:     Very  yood.     I  will  ask  the  other  members 
of  the  panel  if  they  have  questions. 

ill;.  UIGGIWS:     Your  comments  on  "bstatc  bottled",  you 
would  have  us  remove  the  limitations  of  five  miles ,  so  effectiv 
we  would  Le  sayimj  on  an  bstatc  bottled  wine  that  those  grapes 
could  come  for  exanple  frosi  anywhere  within  a  state,  or  if  cue 
state  laws  were  not  otherwise  they  could  come  from  anywucrc 
within  the  United  States. 

DR.  WhKSZKTLWICZ :     To  me  personally  the  words  'bstatc 
bottleu"  have  to  do  v.ith  the  ownership  and  control  of  the  vine- 
yard and  of  tue  products  of  the  vineyard.     If  somebody  buys 
grapes  from  somebody  else  he  should  not  be  allowed  to  use  the 
words  "bstatc  bottled"  for  wine  made  from  those  grapes.     If  he 
owns  those  grapes,  if  he  tabes  care  of  them : and  sees  the  pro- 
duction of  the  wine  from  the  vineyard  all  the  way  to  the  bottl; 
then  no  matter  how  far  that  vineyard  is  away  from  the  winery 
I  think  ha  Should  have  the  right  to  use   "Lstate  bottled". 

.".i-..  KIGGXI15:    iiy  next  guestion  is  do  you  think  when 
a  consumer  sees   the  term  "bstatc  bottled"  on. a  label   that  no 
has  the  concept  that  those  grapes  could  have  come  anywhere  fro. 
within  a  state,   as  opposed  to  a  concept  of  an  estate  being  a 
compressed,  identifiable  area? 
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Ui'l.  lf7iM.'SZi:ii,V7IC2 :     Uiicn  a  consumer  seas  the  words 
"Rotate  Lot tied"  I  do  not  think  that  there  is  any  sign  in  any 
mind  that  tells  kin  tiic  grapes  come  from  within  five  miles  fron 
the  winery.     1  do  not  think  the  consumer  thinks  of  it  in  those 
terras.     I  think  that  the  consumer  thinks  of  it  in  terms  of 
control.     Ownership  and  control. 

Mil.  IIIGGIMSS  We  nad  considerable  testimony  last  week 
x>th  from  wine  makers  and  grape  growers.  Many  of  them  did  not 
latven  to  do  double  duty;  some  grew  grapes  and  did  not  make  ,.-inj 
mu  vice  versa.  You  would  feel  that  people  who  only  make  grape J 
ind  sell  those  to  someone  else  who  makes  the  wine  should  not  hav 
i  say  in  the  advisory  committees? 

LS.  IKUJSZniEUICZ :  Jo  1  do  not  think  tkey  should  Lecaus 
:hc  advisory  committees  really  have  to  do  with  the  labeling  of 
due.  and  not  with  the  labeling  of  grapes.     If  they  want  to  nave 
a  advisory  committee  to  tell  thenohow  to  label  their  grapes 
hat  is  fine  with  sae,  but  when  it  comes  to  labeling  the  wine  it 
hould  be  the  wine  growers  who  do  that. 

lili.  DAVIS :  I  canted  to  ask  just  one  other  question, 
gain,  Lad:  to  "Lstate  Lottled".  You  would  follow  that  rule, 
von  taough  the  grapes  or  the  vineyards  were  located  in  cliff  aroil 
iticultural  areas?  In  otlier  words  he  could  still  call  it  Lstabc 
d t tied  even  though  they  — 

DU.  WAWSZKILWICZ :     We  have  not  defined  the  viticulture 
treas  yet  and  I  understand  the  practical  areas  that  you  are  try  :n 
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to  deal  with.  I  can  envision, for  example,  a  winery  in  one  ^lace 
jetting  its  graces  froi.i  a  vineyard  that  is  owned  by  the  winery 
si;^ty  miles  away.     Those  graces  then  nave  to  he  transported  in 
n  not  truck  and  so  forth  and  tnen  the  wine  is  not  as  likely  to 
jo  as  good  as  if  the  graces  were  coning  from  a  place  close  to 
the  winery .     I  think  this  is  probably  what  you  are  trying  to 
Avoid  by  putting  the  five  mile  limit  to  the  thing .     but  it  is 
mrd  to  square  that  with  the  meaning  of  "Estate  Bottled"  as 
traditionally  understood  by  people,  that  is  all  I  can  say.  I 
Lhink  maybe  we  have  to  tackle  that  problem  in  some  other  way. 
C  do  not  think  we  do  it  through  manipulating  the  words  "bstate 
jottlcd" . 

r.r..  ChVIS :     Very  good,  other  questions? 
)LX.  bOh'IFAIJT:     Lio  you  think  "Bstate  bottled"  implies 
:o  the  consumer  a  difference  in  quality? 

DIl.  KAiJSZICIEWICS :     It  usually  has  had  that  iiiplicatiot 

;s . 

I  IK.  DOUIFAiJT :  Yet  it  does  not  inply  any  quality  at  al 
ulX.  \irMCZl'.l'C\>ICZ :  Y.js  it  Joes.  I  tiiinl.  it  does  L«pl} 
quality  because  it  implies  the  quality  that  comes  with  control. 
iou  see  if  you  are  not  in  control  of  your  grapes,  and  you  are 
lot  willing  then  to  take  responsibility  for  those  grapes,  since 
-on  just  bought  them,  then  you  are  not  allowed  to  use  tno  word: 
'Ls fcaUe  Eottlou"  on  your  wines.  Hut  wluin  you  use  the  "words 
'bs Ltito  Lottled"     and  you  -L-n'c  your  name  on  that,   then  you  arc 
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essentially  atLciui'tiinj  to  guarantee  uonc  l.im'.  of  quality  to  the 
consumer  and  you  have  a  responsibility  in  that  respect.     LuL  it 
uoe-  not  necessarily  follow  that  a  wine  raakar  can  not  r.iai.e  a 
remarkable  wine  by  harvesting  yrapos  si>:ty  miles  away  and  bring 
ing  them  to  a  winery  and  making  the  wine.     It  is  possible  to 
dc  thia,  it  is  possible  to  i.icu.e  wine  by  transporting  it  from  Oi: 
place  to  another.     In  our  country  '.:e  have  vineyards  v:hich  arc 
scattered  and  it  scows  unfair  to  the  vineyard  owner  not  to  alio* 
him  to  "Estate  bottled"  wine,   just  because  his  vineyard  happens 
to  be  five  and  one-half  miles  away  from  the  winery.     -hat  is 
ray  view. 

.hi.  U01IIFAUT:     Yet  some  of  these  wineries  that  you 
were  tailing  about  in  your  remarks,  that  arc  in  areas  in  which 
the  particular  variety  of  grape  does  not  grow  so  well,  he  nay 
have  his  vineyards  right  around  his  own  winery  and  bottling 
plant,  he  could  call  it  "Estate  Sqttlcd"  and  it  would  bo  — 

IU.  '.KiIJSZKIEWICZ :     "Estate  bottled"  Has  a  leaser  sig- 
nificance than  the  place  name  designation.     I  do  not  think  we 
should  confuse  the  two  tilings.     They  are  two  completely  differ.;; 
issues.     I  believe  that  the  "Estate  Bottled"  designation  should 
rely  on  the  traditional  meaning  of  the  term  that  it  has  to  do 
with  the  ownership  and  control  of  the  vineyard  and  the  winery. 

till.  PIERCE:     Dr.  Ld ,  if  you  would  put  on  your  consumer 
hat  for  just  a  moment.     In  tiie  hearings  in  California  and  also 
here  to  soma  extent  today,  wc  have  been  yetting  coirjients  that 
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appellation,  or  areas  entitled  to  an  appellation  and  soil  char- 
acteristics arc  somewhat  aynonowous  as  far  as  quality  is  con- 
cerned.    Does  the  consumer,  if  you  were  to  buy  wine  labeled  the 
way,  is  not  a  lot  of  the  quality  due  to  the  vinemaker's  own 
methods  of  producing  the  vine? 

UK.  v;AWSZKILUICZ :     The  quality  of  a  wine  is  a  product 
of  many,  many  factors.     As  a  consumer  now,  I  am  used  to  buying 
wine  on  the  basis  of  place,     bvery  time  I  buy  a  French  vine,  ai 
I  do  it  all  the  time  I  am  doing  it  on  the  basis  of  place,  as 
well  as  my  knowledge  of  the  grapes  that  are  growing  in  that 
place  and  the  way  the  vine  is  made  in  that  place,  all  controllc 
by  regulation.     I  am  doing  it  here,  and  the  French  have  been 
selling  wine  here  for  a  long  time  and  there  arc  a  lot  of  apprec 
iative  people,  people  who  appreciate  the  fact  that  the  French 
have  been  able  to  protect  the  quality  of  their  best  wine. 

It  should  be  considered  that  all  of  the  vine  that  is 
produced  in  France  is  not  controlled  by  the  co  called  "aLJt.olla  • 
tion  controlee1,  regulations.     Only  a  portion,   I  think  something 
of  about  eighteen  percent,  :ir.  Fourcadc  can  correct  me,  and  I 
think  that  is  very  important  for  us  to  understand,  because  thi 3 
is  the  way  it  sould  be  in  our  country.     I  would  like  to  stress 
another  tiling.     here  I.  am  not  the  consumer,  but  a  historian. 

The  French  have  had  a  long  history  of  discussions  of 
the  very  kind  that  we  are  having  today.     At  one  point  they 
decided  to  regulate  things  so  by  law  to  nake  everybody  in  a" 
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«U*a«  aroa  grow  t»»  *  «*«•■  T"" 

„  ^.iU.  to  do,  M  —  riot*.  ^  >»*  "~ 
it  „aa  vary  bad.    So  «.  -»t  t  u,  a  ^  of  regulation* 
w,ici,  arc  oaaontially  vol-.-*,  ">  «-  =0,.,=  that  tl.0  oiuauro^ 

aivollatioa,  1.0  W  ao  so  if  t>o  follows  the  rotations .    «  b 
Oooa  not  »ant  to  follow  the  radiation* .  fine,  lot  hi.,,  Barter 

Iy,tM  for  tt.  lar,o  .rodnoar.  who  wants  to  »ako  ju,  vino  and 
,eU  it  a,  California  Lurgnndy  or  whatevr.    I  wool,  bop.  ho 
would  soil  it  as  California  rod  taLlo  „ino.    I  thin*  that  wouXd 

bo  fine  if  we  do  that. 

;u.  FIL^CL:     You  then  Lay  trench  wine  because  of  their 
innate  fcnowlc^e,  anu  I  assume  you  drinh  you,  ovn  Ko»t  UUn 
wine  because  you  know  how  it  is  made  - 

on.  HT^KILWlCa.     It  la  too  elusive  for  *,  ,0  drinl 
riLhCE:     hny  other  h,eri=an  wines  I  assume  you 
drink  because  you  hnow  hew  they  are  uadc  and  yrawn? 

,,  ,.T,...       pi  r'ifc       I  iust  want  the  labels  to 
L>:l.  VJ.V.JSZillbUICi.  :     UivJilC.  juji- 

-  f-n  -  .coif/  hoth  genes  and  environment.  That 
be  informative  ana  to  atfccrrj  j 

is  how  a  Liolo,i«  MX  W«1B-  »  »iolo,i=al  antity.  you 
al,,ays  do  it  that  way.  denon.  and  o„viron,e„t,  vanoty,a  and 
rhanoty,a.     do  havo  not  icon  vary  oarafnl  ahout  .„ccifyi».  tar 

r>  ™d  ve  need  to  do  that,  hiolocjy  dictates 
■  ccordiiuj  to  ^henoty.-e  and  ..c  necu 

that,  9000  sense  dictates  it. 
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.in.  UIGGIiiG:  Let  iae  ask  you  a  ijucstion  about  the 
iiicuotyive.  The  yhenoty^o  L«_coj..es  so  important  from  area  to 
irea  that  the  genotype  has  no  — 

Dli.  WAKSZKIEWICZ :     I  gave  an  example,  the  example  of 
ihc  Grcnache  gra^c.  I  aaid  in  the  Santa  Cruz  mountains  it  can 
.lahc  a  red  wine.     You  take  the  some  genes,  you  go  down  into  til 
Santa  Clara  Valley  you  can  wake  a  Rose.     Then  you  go  over  the 
Central  Valley  it  is  so  hot  there  that  the  graces  hardly  nave 
any  color,  you  can  not  wake  a  good  white  wine  from  that,  you 
use  it  as  distilling  material.     The  genes  are  tha  saiac,  but  the 
environment  is  so  completely  different  that  it  causes  a  differs 
egression  of  those  genes  in  the  different  places . 

lilGCIilC:     So  you  as  a  consumer  buying  a  varietal 
from  a  winery  which  at  one  time  used  one  hundred  percent  of 
wines  coming  out  of  a  specific  area  tnat  has  a  certain  pheno- 
type,  and  the  next  time  you  go  in  ,and  you  buy  a  one  hundred 
percent  varietal  but  fifty  percent  comes  from  two  areas,  you 
did  not  get  the  same  wine  right? 

DU.  WAWSZKIEWICZ :  ilo. 

IR.  IIICGIUS:     how  do  WO  get  around  that? 

uR.  WAV;SZXIEWICZ  s     Well,  if  the  — 

lllGJIUS;     Is  not  that  misleading? 

DR.  W/iWSZKXBWXCZ :     Yes.     If  the  graces  of  the  same 
genotype  come  from  two  or  more  different  areas  then  somehow  or 
other  there  has  to  be  an  indication  of  the  blending.     :iow  we 
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get  into  difficulties  here  because  not  all  wines  have  the  same 
quality,  and  indeed  not  all  wines  can  have  the  same  quality. 
There  have  to  be  gradations  in  wine,  and  therefore  there  have 
to  be  gradations  in  the  regulations  concerning  the  labeling  of 
these  wiens.     The  French  have  a  very  logical,  very  intricate 
system  for  doing  that,  and  I  do  not  think  that  this  is  the 
format  which  those  particular  aspects  of  the  thing  have  to  be 
ironed  out.     I  think  this  is  the  job  of  the  standing  committee 
if  there  is  going  to  be  such  a  thing,  and  of  the  advisory  com- 
mittees.    This  is  where  different  people  present  their  views, 
and  so  forth.     I  know  something  about  wine,  but  I  do  not  know 
everything  about  wine.     Other  people  may  know  some  things  that 
I  do  not  know.  These  have  to  come  about  from  open  discussions. 

MR.  DAVIS:     Again,  Doctor,   thank  you  very  much  for 
giving  us  the  benefit  of  your  expertise  in  this  area  in  what 
is  obviously  a  well-thought  out,  well-studied  statement  before 
this  committee  and  will  be  very  useful  to  us. 

DR.  WAWSZKIEWICZ :     Thank  you. 

MR.  DAVIS:     At  this  point,  let  me  ask  if  there  are 
any  other  consumer  representatives  who  wish  to  testify  before 
this  hearing.     Would  you  come  forward,  please? 

STATEMENT  OF  W.    H.  BAUMAN 
EVERPURE  COMPANY,   CHICAGO,  ILLINOIS 
MR.   BAUMAN:     My  name   is  W.H.   Bauman.     I  am  a  chemist 
by  profession,  specifically  a  water  pollution  chemist.     I  work 
for  a  company  called  Everpure  in  Chicago,  a  subsidiary  of 
the  Culligan  International  Corporation.     My  purpose  in  these 


1 

2 
3 
4 
5 
6 
7 
3 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


60 

proceedings  is,  I  ho^.c,  to  influence  Liu;  adoption  of  regulatio 
ivliic'u  will  enable  tho  coxi;:uinei'  Lo  judge  the  quality  o*  the  win 
by  .'ituCyiiVy  the  label. 

The  establishment  of  geographical  boundaries  of 
place-names,  as  small  and  restricted  as  possible,  along  the 
lines  of  tiie  trench  system  of  controlled  api filiation*!  is  inev- 
itable eventually,  so  we  should  begin  as  soon  as  possible, 
I  would  hope  however,  that  any  regulations  being  .presently 
contemplated  would  go  further  than  that. 

In  audi  ton  to  geography,  Methods  of  a.rinipulating  bet 
t.ie  grapes  and  the  vine,  materials  that  may  be  used,  the  yield 
per  acre,  and  the  percentage  of  grape  varieties  used  should 
also  be  regulated. 

7 1  present,  the  consumer  of  imierican  viae:;  is  guar- 
anteed very  little  in  the  way  of  explicit,  clearly  informative 
wholly  truthful  labels .     In  recent  years  a  nui.iber  of  conscien- 
tious vineries  have  produced  so:.. a  super!'  vines  bearing  c;. cell- 
cut  labels,  but  the  same  cannot  be  said  of  the  industry  as  a 
who 1c . 

If  is  not  possible  to  legislate  quality,  perhaps  I 
should  say , "promulgate  quality ",  but  it  is  certainly  possible 
to  reguire  Measures  tiiat  could  lead  to  an  improvement  in  qual- 
ity, and  it  is  imperative  that  labels  be  required  to  be  expli- 
cit, clearly  informative,  and  wholly  truthful. 

The  geographical  problem,  the  task  of  delineating  ti 


1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


61 

the  c,  rape-growing  areas,  will, indoubtedly ,bc  the  most  difficult 
task  to  deal  with.     It  will  probably  taka  several  years.  In 
Lurope,  vintners  logged  many  decades  of   experimentation  to 
find  the  best  combinations  of  grape  varieties,  microclimates 
and  soil  types . 

When  the  Drench  began  to  write  their  regulations, 
they  knew  a  lot  more  about  what  grapes  grew  and  ripened  best 
in  what  places  than  we  do  in  the  United  States  now.     But,  the 
necessary  information  can  be  collected,  and  v.c  must  find  the 
best  way  to  ao  it. 

I  strongly  recommend  that  tiie  panel  of  individuals 
selected  to  oversee  the  assignment  of  geographical  boundaries 
and  the  grape  varieties  allowed  to  be  grown  in  them  be  appoint 
by,  and  be  answerable  only  to,  the  LAFT. 

.ly  reasoning  is  twofold:     First,  the  authority 
should  be  federally,  and  not  state,  controlled,  because  there 
is  less  likelihood  that  it  would  be  perverted  by  local  polit- 
ical and  financial  interests.     i\nd  second,  the  CATF  should  be 
the  controlling  agency  because  it  is  more  equipped  to  handle 
the  job,  in  terms  of  both  manpower  and  specific  vinologist 
expertise,   than,  say,   the  PDA  or  USDA. 

I  believe  the  panel,  or  board,  should  contain  an  odd 
number  of  members,  with  the  balance  of  power  being  held  by 
BATF  staff  members.     The  rest  of  the  panel  should  be- composed 
of  equal  numbers  of  consumers,  wine  industry  representatives, 
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and  rceognizied  experts   (university  professors  and  professions 
wine  tasters  and  writers ,   for  example.)     They  should  operate 
on  the  basis  of  majority  vote.  ■  Hearings  should  be  held  in 
various  yrape-growiny  localities  for  the  purpose  of  listening 
to  the  recommendations  of  the  growers  in  that  area  about  the 
compatibility  of  the  grape  varieties  with  the  land  and  climate 
there . 

The  panel  would  digest  the  testimony  ^resented,  make 
their     judgment,  and,  bit  by  bit,  assemble  a  detailed  package 
of  grapes  and  locales  for  presentation  to  the  Pirector  of  D.M'F 
for  approval.     After  announcement  and  solicitation    of  com- 
ments via  the  I'edcral  hegister,  it  would  be  revised  if  neces- 
sary and  promulgated. 

tiy  preference  would  be  for  a  system  of  appellations 
of  origin  graduated  on  at  least  three  levels:     areas  of  less 
than  a  township  in  size,  pcssiblc^ only  one-fourth  (3  mi.  x 
3  mi.),  or  even  a  single  section   (one  square  mile);  county- 
sized  areas;   and  statewide,   or  perphaps  regional  delineation. 
That  way  a  winomaker  could  get  his  grapes  from  wherever  he 
liked,  just  so  he  labelled  the  wine  accordingly. 

I  mean  for  that  to  be  taken  literally  in  the  nega- 
tive sense  as  well  as  in  the  direct  way  just  stated.     If,  thro 
some  disaster  at  a  particular  vineyard,  there  is  no  "Pinot 
noir"  one  year,  that  vineyard  should  not  be  allowed  to  make 
wine  from  grapes  brought  from  a  neighboring  vineyard,  even  if 
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both  were  entirely  within  the  same  appellation,  unlcssa  a 
specific  special  label  which  details  the  true  origin  of  the 
y rapes  is  usee. 

"Doing  business  a* . . . "  labels  which  'jive  the  aswe  o£ 
the  place  should  not  be  allowed  if  all  of  the  vine  in  the  hot 
tie  did  not  some  from  yratos  originating  in  the  place  nai.iee 
in  the  "doing  business  as..."  part  of  the  label.  If  there  are 
two  place-naiaes  on  the  label,  one  for  the  appellation  and  ona 
for  the  naaiC  of  the  vineyard,  Lota  should  accurately  describe 
the  contents  of  the  bottle. 

The  public  should  not  be  aisled "by  amLiguous  labels 
This  system  is  essentially  voluntary.     Ito thing  would  Lc  forcet 
on  anybody;   instead,  every  producer  would  be  allowed  to  label 
his  wine  as  explicitly, as  he  could  justify. 

.leanwhile,  while  the  appellations  panel  is  at  work, 
the  other  considerations  affecting  the  quality  of  wine  could 
already  have  been  established  and  be  in  effect.     The  three 
classes  or  grades  could  be  set  up  right  away  and  Le  waiting 
for  the  geography  to  Le  "pluytjcsd  in"  -..hen  it  is  ready. 

The  highest  grade  would  contian  the  highest  varietal 
percent,  would  be  the  result  of  the  lowest  yield  per  acre, 
and  would  be  the  most  restricted  geographically.     L'or  exai le 
Class  A:     100  percent  varietal  content  anu  100  percent  from  a 
given  vintage,   if  a  year  is  given;  yield  of  no  more  tnan  two 
point  five  tons  per  acre;   restricted  to  less  than  one  townshi 
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in  growing  arnc. 

Clasa  £.:    roreentagea  of  75  pcsrccnt;  yield,  two  poii 
five  to  five  tons  per  acre;  country-sized  areas.     Class  Cs 
51  percent;  unlimited  yield;  state  or  regional  areas. 

Thus,  a  vintner  could  choose  the  kind  of  quality  he 
thought  he  could,  or  wanted  to,  produce.     If  ha  aspired  to  the 
aicjhest  standards,  he  could  prune  his  vines  to  produce  a  low 
yield,  bottle  a  pure  varietal  wine,  and  could  use  the  prcsti 
gious  nane  of  his  locality  on  the  label. 

The  presence  of  the  highest  rating  of  quality,  Class 
A,  also  on  the  label,  would  be  a  coveted  bonus,  /.ctually, 
advertising  psyenolog is ts  would  probably  insist  on  calling  the 
grades,  Class  /Vh\,  Class  ATA ,  and  Class  :.,  like  milk  or  restau 
rants . 

At  the  same  time,   the  consumer  could  tell  at  a  glancje 
what  kind  of  guality  might  possibly  be  in  the  bottle.  The 
public  would  eventually  learn  which  wines  arc  good  and  which 
are  truly  excellent,  and  come  to  recognise  the  place-names, 
but  I  believe  that  an  explicit  classification  is  best. 

Uow,  on  to  the  other  matters.  The  ingredients  and 
processes  used  need  to  be  controlled.     I  favor  the  compilation 
of  a  list  of  materials  and  methods   that  are   "approved11  for 
winemaking .     For  example,  the  use  of  sulfur  dioxide  for  in- 
hibiting unwanted  organisms,   "fining:  with  benonite,  the  addi- 
tion of    chalk    or  tartaric  acid  for  pll  balance,  etc.,  are 
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well-established     techniques  in  wine  production. 

bis  ting  materials  mid  methods  li3;e  those  on  the 
label  should  not  be  required .     All  substances  not  on  the  list 
should  be  prohibited.     Penalties  for  non-compliance  with  this 
requirement  should  be  severe,  even  if  the  material  in  question 
is  innocuous,  or  its  presence  is  accidental. 

There  should  be  a  mechanism  by  which  additions  to 
the  "approved"  list  could  be  made.     Naturally,  all  approved 
substances  should  be  safe  for  human  consumption.     The  Pood 
Additives  regulations   {21  en:  Part  121)   could  la  relied  upon 
for  approval  of  substances  from  the  safety  point  of  view. 

In  addition  to  being  safe,  it  should  also  be  re-paired 
that  the  usa  of  the  material  is  necessary  for  the  intended 
purpose,  and  that  its  use  will  not  impair  the  quality  of  the 
'./ine  relative  to  some  other  parameter,  before  it  achieves  the 
status  of  being    approved  for  wincmahing . 

If  it  should  co.^o  to  i..ass  that  the  rood  and  Drug  Ad- 
ministration loses  juridiction  over  wines  and  spirits,  which 
is  a  possibility,   the  BATF  should  prepare  new  regulations  re- 
garding "good  manufacturing  practices . "     I  realize  that  there 
are  already  regulations  .rohibi Ling  the  use  of  things  lihi 
asbestos  filters,,  heavy  metals,  most  L  es  ticid.js ,  and  so...e 
silastics  in  wine  ..•reduction,  but  if  Congress  strips  the  I'uA 
of  authority  over  wine,   there  is  a  likelihood  of  confusion  if 
the  now  CATF  regulations  are  not  complete. 
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Vo  sum;.. arize,  1  L.rot<on^  the    cataLl ish*.un t,  Lj  the 
L.  .'id',  of  c  ^anui  of  indivieuala  for  L:ic  i>\xrL  use  of  delineating 
ci  graduated  ayatt:::;  of  appellation.,  of  origin.     ,\t  Luu  aar..c  tir.e 
a  acnedula  of  clasaif icationa  Laauci  ou  the  aixe  of  the  growing 
area,  the  varietal  percent,  a  ad  the  yielJ  should  ! •«.•  ;  ro».ralontecl 
subject  to  the  eventual  audition  of  the  geographic  cor.ponenL 
when  available. 

Finally,  a  package  including  a  liafc  of  materials  and 
i.ictaous  a;.rrov;u  for  wineiathin:, ,  a  ii.echanisr.  for  additions  to 
tae  list,  a  a action  regarding  •ji.ov.  manufacturing  ^ractijij.- ,  and 
a  co;.iinitr>iant  to  vi-jorouo  prosecution  for  ncn--eo;i..-.lia:iec  should 
Lu  cor..pileu.     I  t.ianh  you. 

ili.   L'jvVIG;     Tliuiij;  yoj  dr .  Btiauwa.     .".re  t.iarc  any 
.yucatioas  L-y  the  mer.Lers  of  the  t.-aiiel  of  this  t.itncss? 

uluJIiiw .     Just  one.     Tiic  systcM  you  have  suggas tc 
hare  would  put  a  premium,   for  exar..jlef  oa  lov:  yialds  frou  var- 
ious   acreage   v;iiich  the  L'rcncu  use  guitu  ..oil,  tut  it  juu.»j  to 
like ,  I  i. ill  st>oak  as  a  consumer  and  t.ut  on  another  hot,  it 
L.caiuj  to  me  like  a  sys  tor.:  which  tjuarcutecs  that  is  like  issuing 
a  liiuiteu  edition  of  star.ps.     Ly  guaranteeing  that  there  will 
not        any  more  staj.it'S  ti«a.»  a  certain  ai'.aunt  that  get  to  lpvc 
that  r.ai..c  than  you  artificially  raiaa  the  t<rieo  as  opposed  to 
let cing  the  law  of  supply  and  dci.iand  coi..e  into  effect. 

If  you  say,   for  axaj.iple,   that  only  one   thousand  gallo 
can  coi»e  fro  »  an  area  and  it  cem  La  entitled  to  that  a;  L  oilatio 
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..at  LtutWio  t'u-.t  laiee  of  th_   thousand  i;  .joiauj   tc  Lv. 

nb  pivo»u;  lU  uhat  thrac  L.ua^i„:  ..oulc  coi>t. 
or  ..'ruiicj? 

il;.  LLi.UJ-.Li:    "luafc  is  ri<>t.  ho  La  it.    Vuen  the 
wines  ..ill  coat  more . 

»*X*ttI3Si    I'uere  would  Lo  no  difference  in  the  v.  in 

thOU? 

iiiv.  LLAUlddi i    Jo.    There  is  a  difference  in  the  wine 
I'iiO  £'Ur^oac  ia  not  for  the  i.toncy,   one  t-urpoue  ia  for  the  excel- 
lence,  the  quality.     i'vo  vines  jjroi.imj  aide  Ly  ^iuc,   ten  fa.u 
a^arfc,  one  nhich  ia  yruned  to  jnrodueu  a  lo».  yield  and  fcae  oth< 
Wiiicij  has  Lees  aliowou  to  -^ro..  wilu  lor  cue  luut  fivw  or  con 
years,  will  produce  a  threat  difference  in  tno  volubve  of  -.vine 
tuey  produce,  Lac  the  flavor  and  aror..a  froi,.  the  vine  that  aaa 
been  pruned  to  produce  a  low  yield  should  Lo  a.ore  concentrated 
'lay  «.iiio  '..ill  Lo  of  a  hia»;or  quality. 

.i..  :.I«JI,.t; :     I  uu^oau  f  .y  ^ucation  dealt  v.itn  — 
I-  it  not  alao  true  that  in  tuis  country  v.o  have  a  ^roat  .lis tor 
of  advanciiKj  in  technology,  so  that  wo  can  maintain  and  fcrha^a 
excesd         quality  of  uo«ctiiin.j ,  by  those  increases  in  techno- 
logy and  not  oy  rlacinc,  restrictions  oa  how  Much  can  be  orouueu 
III  ota-.r  v.orcia,   ho  you  aoe  Las.  ..oint  that  1  a..;  asJ.in<j  you  ai.aaL 
way  not  oncouracjo  tocunoloyy,   if  it  is  ..ossible,  rat. .or  than 
flace  uoko  sort  of  artificial  llait  on  that  system  aa  to  how 
mucn  v.'i:ic  can  co.nc  out  of  it? 
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i  I..  hU\j  uni :     I  auppoac  anything  isj  possible. 
TU.  l&VIS:     Any  otiiar  questions?    Vhank  you  very  nud 
:-.r.  UsauMan  for  your  testimony  here  today.     We  arc  no-;  at 

jo  era  will  rocwu.     In  order  to  try  to  c,et  to  all  the 
v/itnejseu  trtiu  afternoou  we  -..ill  ro- convict** at  1;30  in  the 
afternoon. 

(Whereupon;  a  one  and  one-half -hour  recess  for  lunch 
v.asi  ealleu.) 
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AFTERNOON  SESSION 
MR.   DAVIS:     At  this  moment,  I  would  like  to  read 
into  the  record  Exhibit  6.     In  addition  to  that,  we  have  been 
submitted  a  document  called  "Statement  of  the  California  Farm 
Bureau  of  Federation,  dated  April  20,   1976,  which  we  will 
enter  into  the  record  as  Exhibit  7. 

We  have  been  requested  by  Mr.  John  J.  Knappa,  Presi- 
dent of  the  White  Mountain  Vineyards,  Inc.  —  he  will  not  tes- 
tify but  has  asked  that  we  enter  into  the  record  two  documents 
so  by  reason  of  the  nature  of  the  documents,  I  will  enter  them 
into  the  record  by  referece  as  Exhibits  8A  and  8B.  Exhibit  8A 
is  a  document  entitled  "Journal  of  the  New  Hampshire  Horticul- 
tural Society,"  Volume  32,  1969.  Document  8B  is  a  booklet  en- 
titled, "Where  To,  in  the  Lakes  Region  of  New  Hampshire:  A  Va- 
cation Guide  to  New  Hampshire's  Finest." 

At  this  point  we  will  recognize  the  last  scheduled 
consumer  representative  and  ask  him  to  testify  before  this 
hearing.     Mr.   Patrick  W.  Fegan.     Do  you  have  a  prepared  state- 
ment? 

MR.   FEGAN:  .  Yes,  sir. 
STATEMENT  OF  MR.    PATRICK  W.    FEGAN,  F.N.A.S.R. 

MR.   FEGAN:     Good  afternoon.     My  name  is  Patrick  W. 
Fegan.     I  am  a  freelance  writer  and  an  interested  wine  con- 
sumer.    For  the  past  three  years  I  have  been  the  wine  editor 
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of  "CniccicjG"  :".a<-jc-zinc ,  a  monthly  L  uLIicntion  in  -;hich  r,y  firticl 
concerning  wine  regularly  appear.  I  earn  ray  ineo-nc  solely  fror 
3ucii  vritiny,  lecturing,  teaching,  etc.  akout  wine  and  wine 
spirits.  I  have  no  financial  connection  with  any  enterprise 
which  sells  or  r.arJ.cts  -sinc-relatcd  products ,  nor  am  I  contau 
plating  any  cucn  connection. 

.".long  ./ith  a  trni. script  of  ay  vcrLal  testimony,  I 
would  like  to  suLnit  three  other  pieces  of  testimony.     The  fir. 
i.j  an  article,  entitled  "Doiuoafcic  Lliss?",   that  I  vrota  an;' 


vhich  a;.yearcd  in "Chiang V      ^o.-t^nLcr  of  1:75. 
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is  another  sin^ler,  hat  i..ore  coivvrchcnsivc  article  of  mine, 
entitled  "should  We  Change  Our  wine  Lavs?"  ,  and  v.-hiuh  is 
scawduled  to  afjear  in"Vho  Iricnds  of  h'i;.  ■."  ...a.,  azine  in  th- 

127C  i-aau.     loth  ..f  Uoae  article  relate  to  the 
issues  at  hand  as  veil  as  oihur  vine- lav  r.latad  issues,  suc'i 
as   the  varietal  iuinir.un  lav«,  th *  vyield  per  acr.  lav-s,  etc. 

L  third  piecs.  of  v  ritf;..  testimony  is  a  copy  of  o  let 
ter  I  wrote     to    ;r.  Jouald  hoy  so ,  of  this  Luraau.     It  outlii.sa 
i.y  t-jouyhta  and  suggestions  t.ertainir.g  tu  the  issues  Lcfore  as 
today,   as  veil  as  to  t;:usc  issues   that  •..'ill  ...ust  certainly 
co.« front  us  in  the  neai  future.     I  respectfully  suis.ufc  ti.e.it 
Cor   the  record. 

On  t.ie  matter  of  ampliations  of  origin  and  viticul- 
tural  areas .     I  have  divided  this  ..atter  into  tv;o  parts,  the 
one  part  concerns  itself  \.ith  aalintitint.  viticultural  areas  no 


1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


71 

m .allcr  tno.il  a  "county,  or  a  region  or  place  within  a  state 
which  has  been  formally  rccoynized  by  a  state,  etc1',  as  per  Noti 
Number  2G0,  relating  to  2D  Code  of  i'udoral  regulations  4:13. 

Tha  second  t.nrt  in</olva'-i  determining  the  identity  of 
the  final  authority  in  delimiting  such  arc?.::,  or  ouch  larger 
areas . 

One.     It  ij  «v.y  sincere  hope  that,  'whoever  has  final 
control  over  delimiting  officially  the  appellations  of  ori<jin 
and  the  viticultural  areas,  whether  local  or  federal  agencies, 
will  consider  areas  and  appellations  sr.aller  tuan  the  smallest 
area  now  beiny  ^ro^os^d,  sucn  as  Uapa  County,  or  that  otner 
"region  or  place  within  p.  State"  etc.,  such  as  the  da,  a  Valley. 

T.'ithin  these  tv.o  aforementioned  laivcr  '.■.•in-urrrowiny  ai 
of  California  are  fairly  many  dissimilar  tracts  of  land.  The^t 
tracts  of  land  may  have  nothing  in  cordon  with  one  another  sav*. 
that  they  form  such  a  political  entity,  known  as  a  county.  The 
area  commonly  referred  to  in  wine-literature  as  the  naya  Vallej 
stretches  some  twenty-eiyht  miles  along  Hi«jhv.'ay  2D  from  the  tow 
of  Calistoya  in  tne  north  to  just  south  of   tie  town  of  lapa 
itself,     riapa  county  strctc.ies  some  fifty  or  so  railcs  loncj  and 
some  twenty  to  twenth-five  l.iiles  wide,  over  two  thousand  s>yuar'. 
miles  of  land. 

Within  botn  the  valley  and  the  county  are  many  sim- 
ilar areas  affected  by  dissimilar  conditions,  such  as  greater 
or  lesser  protection  from  winds,  different  chemical  and  physic; 
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compositions  of  the  soils,  distance  fror..  or  proximity  to  a  bod_, 
of  water,   the  various  and  different  aspects  of  the  lands,  such 
as  a  more  or  less  steep  slope,  etc.     liultiply  these  differences 
by  a  factor  of  the  number  and  type  of  grape  varieties  planted, 
and  the  combinations  for  the  possibilities  of  differing  '..ine 
types  is  almost  infinite. 

In  France , -wi thin  tae  departcnent,  or  state,  known 
as  tne  Cote  d'Or,   tliere  are  likewise  many  individual  and  dis- 
sililar  plots  of  land.     b'any  of  them,  ranging  in  size  from  the 
four  and  one-half  acrca  of  the  itoaancse-Conti  vir.ey.ird  to  the 
one  nundred  and  twenty-five  acres  of  the  Clos  de  Vougeot  a  mile 
away,  have  their  own  precisely  delimited  and  loyally  defined 
appellations  of  origin. 

In  the  thirty  odd  mile  long  atrip  of  vineyards  known 
as  the  Cote  de  Dcaunc  and  the  Cote  do  :;uits,  colloquially  ref- 
erred to  as  ''burgundy"  ,  there  are  over  sixty  separate  appcllati 
of  origin  that  are  recognized  and  protected. 

The  Ireuch  did  not  assign  and  recognize  these  appel- 
lations and  the  restrictions  imposed  on  them  by  -..'him.  They 
assigned  and  recognised  them  after  years  of  research,  years  of 
trial  and  error,  and  years  of  cooperation  with  the  local  people 
'i'hoy,  the  i'rench  government,  ware  perceptive  enough  to  Lnov;  tin 
henri's  wines,   from  grapes  grown  on  a  certain  hillside,  were 
usually  better  than,  or  at  least  ^referable  to,  year  in  and  yce 
out,   than  those  win  as  of  hi:;  neighbor  Jean-Claude,  an  equally 


1 

2 
3 
4 
5 
6 
7 
3 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


73 

competent  winer.irJ.er  with  holdings  one  Hundred  yards  avray.  And 
the  French  v.'ors  wise  enough     to  aclvnov/lci-lgo  nature's  phenomenon 
and  they  recognize  and  protect  it  legally.     The  same  may  be  said 
of  the  smaller  viticultural  areas  of  Germany,  Italy,  Spain, 
Portugal,  etc.     The  governments  of  those  countries  recognized 
the  fickleness  of  nature,  and  taey  have  learned  to  respect  and 
benefit  from  theuniguc  products  that  nature  offers  in  one  rel- 
atively snail  Spot  as  opposed  to  another. 

In  bordeaux,  France,  iii  a  'wins  cjrowing  area  corner  is  ir. 
some  165,000  acres  of  officially  controlled  vineyards,  under 
h.G.C.  regulations,   the  government  recognises  over  forty  sep- 
arate appellations.     In  that  twenty-eight  mile  stretch  of  land 
iii  "burgundy "  mentioned  above,   from  Dijon  to  just  beyond  the 
snail  town  of  Chagny,   tnere  are  11,000  acros  under  appellation 
control,  incorporating,  as  I  said,  over  sixty  appellations. 

In  the  1)00,000  acre  l.'apa^  County ,  there  arc  aperoxir.iat 
22,000  acres  of  land  presently  devoted  to  vineyards.  In  Sonoma1 
County, there  are  approximately  the  same  number  of  acres  of  lane 
devoted  to  the  vine.  VJe  should  understand  tne  vast  amounts  of 
land  involved,  dissimilar  land  involved  in  a  county  designation 
or  oven  a  designation  a.;  large  as  "Uapn  Valley".  Let  us  taerc- 
fore.  leave  Open  this  question  of  appellations,  not  res trictiny 
them  as  now  proposed . 

llany  would  assert,   in  response  to  this  suggestion, 
that  there  would  always  arise  the  problems  of  enf orcei.tent ;  that 
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is ,   there  arc  siiiiply  not  enough  people  fro/.i,  say  the  LI-TV 
officua  assigned  to  the  hapa  Valley,   to  fai thf ully  nnu  fairly 
varify  the  contents  of  wines  v.'ith  such  smaller  designations  on 
t.ii.ir  labels.     It  is  much  easier  and  much  more  feasible,  many 
would  contend,  to  verify  the  wines  v.'ith  county  and  larger  des- 
ignations .     To  these  people  I  would  respond  that  most  wine- 
makers  ,  for  their  own  purposes  of  identification,  already  main- 
tain records  indicating  the  origins  of  their  grapes,  whether 
froat  their  own  vineyards  or  fron  othar  growers. 

it    would  be  absurd  to  suppose  otherwise,    The  yrape 
y rower/ fan. icr  also  keeps  records  of  origin  as  does  the  grape- 
srokcr.     Loth  realize,   for  instance,   that  certain  plots  of  lane 
handled  by  certain  inuividulas  will  yield  .  insts  of  realtiyoly 
higher  suyar  and  acid  contents .     These  higher  sugar  and  acid 
levels  are  rewarded  by  higher  premiums  raid  for  the  g rat os  at 
their  sale  to  tnc  v.inemakers .     boc^;  it  seen  foolisn  that  tnc 
grower  or  broker  would  not  learn  from  ths  experience  with  this 
certain  plot  of  land  and  so  note  it  in  his  records?     Could  not 
an  enforcement  agency  merely  cross-check  the  records  of  the 
parties  involved  to  verify  a  wine's  origin,   and  in  so  doing,  it 
label?     It  does  not  seen  too  high  a  price  to  pay  or  too  great 
an  effort  to  under  take,   chucking  a  few  more  papers  while  the 
agents  are  at  the  winery  or  farr.i  anyway,  at  least  not  to  this 
wine  consumer.     Fifty  years  done  tiie  road  from  not  America's 
vine  drinkers  may  laugh  at  our  doubts  and  -yiestions  on  this 
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>.tatter,  or  they  may  scorn  us  for  not  having  tried. 

Two.     The  second  part  of  the  matter  involving  the 
appellations  of  oriyin  is  the  uuostion  of  in  what  hod/  should 
the  power  of  clef iniiiyjbhese  ampliations  of  origin  reside,  tuG 
states  in  question  or  in  the  federal  government.    On  this  point 
as  in  the  last,  we  can  learn  from  the  cxnriplas  of  other  wino- 
.jroducing  countries  of  the  world. 

The  French  have  a  reputation  fcr,  among  other  things, 
^reducing  fine  wines.     Through  a  combination  of  natural  and 
iiman  factors  they  nave  succeeded  in  cresting  and  maintaining 
dioir  refutation  as  tite  preeminent  wine-growing  country  of  the 
•orld.     We  can  try  to  explain  these  natural  factor:;,  the  cliriat 
:he  soils,  the  grape  varieties,   the  lay  r>f.  the  lands,-  etc.  and 
lie  coral inations  thereof.     We  need  merely  to  be  marc  of  the 
nricd  circumstances  surrounding  each  of  the  major  regions, 
haivagne,  Bordeaux,  etc.,  and  to  taste  the  many  different  win< 
hrse  regions  yield  to  understand  this  natural  factor. 

The  human  factor  is  a  litile  more  complicated.  It 
nvolves  the  basic  processes  of  caring  for  the  vineyards  and 
ineplants  throughout  the  growing  season.  It  involves  fcha  h?.r- 
ssting  sf  the  grapes  cuC  th.  secingly  carefree  bat  noncthclos 
stoical  vir.ificai.icns  processes,  it  involves  the  care  and 
—sUiuiit  °r  the  finished  wine  fro,.,  its  aging  in  ea.:h,  vat.  tan 
-c.  to  the  bottling,  a.id  r.:any  times  beyond  the  bottling.  Th: 
i.,ian  interventions  with  nature  ere  Luc  a  Ecw 
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aspects  u£  the  hu-uau  factor.    Other  aspects  arc  tha  commercial 
and  the  legal. 

The  public  relations  and  marketing  job  L  crforr.-.cd  by 
the  French  or.  l-chalf  of  Uacir  home  grown  Una  boon  and  continues 
to  Le  incredibly  .successful.     The  image  of  the  quality  of  die 
finer  French  wines  is  indelibly  ±..i^  rcssed  in  the  minds  of  the 
wine  drinking  public.     It  is  enough  to  notice  how  many  French 
".."ine  names  have  been  imitated,  fraudulently  or  otherwise,  by 
die  other  wine  ^-reducing  countries  to  understand  the  of f eetivei  t 
of  tiiis  r.r. .  work  end  its  resulting  iuayo.     *.  customer  doe- 
no  t  usually  ask  for  a  "sparkling  wine",  he  asks  for  "Ckauvagnc' 
Co  docs  not  normally  damanu  of  tiic  salesman,   "I  want  a  good 
v/ine",  he  says,   "Give  me  a  burgundy ,  ''or  a  ChaMis,  or  a  claret 
or  a  bcaujolais.     whether  or  not  he  is  actually  thinking  of 
Frcncn  wine  at  all. 

but  can  v;e  seriously  maintain  that  I  .7%.  alone  account: 
for  the  image  as  well  as  the  sizable  figures  for  French  vine 
e:<torts?     It  is  trucly  all  form  and  no  substance?     Of  course 
not,  as  any  student  of  French  wine  laws  can  attest. 

k  French  winomakcr  can  give  rr.c,  the  consumer,  a 
guarantee  of  authenticity  and,  to  a  large  degree,  a  guarantee 
of  quality  when  he  sells  r.ic  iiis  wine.     If  he  is  fortunate 
enough  to  ow-n  a  vineyard  in  one  of  the  more  highly  regarded 
areas  of  francs,  he  can  take  his  bottle  of  vine  and  point  to 
the  words  "appellation  controlee"  on  the  label,     /aid  he  can 
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/ 

show  me  a  little  green  slip  of  i'a-cr  to  Lack  up  tno  words  on 

* 

the  laLel  and  the  ".wine  in  the  Lottie. 

This  little  green  slip  of  paper  is  issued  by  an  offic 
with  the  power  of  the  French  national  govcrnemtn  behind  it.  It 
is  a  slip  of  paper  recognized  and  respected  as  legal  not  simply 
Ly  the  vinemakcr  and  his  wife,  nor  s;ir..ply  by  the  fellow  win^- 
mahers  in  his  region  of  France .  It  is  a  paper  that  is  recog- 
nized as  legal  Ly  the  entire  French  federal  system  and  supportc 
Ly  this  ultimate  political  authority. 

bet  me  Lriefly  digress  on  a  partial  history  of  this  . 
system,     7.nd  I  note  a  "partial"  not  total  as  I  have  in  my  man- 
uscript.    T.'c  the  end  of  the  nineteenth  century,  after  the  near 
total  devastation  of  the  French  vineyard  area  Ly  a  form  of  plai 
louse  which  destroyed  the  vines  themselves,  confusion  and  des- 
peration ran  rampant  among   the  wine  grownars ■     Conditions  for 
extraordinary  and  many  tines  unethical  activities  were  t>r  ovale) 
"./hole  vineyard  areas,   formerly  planted  with  low-yield,  high- 
duality  vines,  were  often  replanted  with  high-yielding,  inferii 
and  untraditional  varieties  of  vines  unsuitable  for  the  pro- 
duction of  fine  wines . 

'iany  growers,   taking  advantage  of  the  Lad  tires,  and 
unfettered  by  any  strong  regulations,  Logan  to  overproduce  f roi  ■ 
the.  vineyards,   thus  diluting  the  qualities  of  the  wines  and 
besmirching  the  nar.ics  and  wines  of  the  Letter  wine  area.T .  .\s 
the  ii:.age  of  quality  Leg  an  to  fade,   the  French  government,  for 
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reason*  of  national  pride  aj  wcll  aa  for  ,.orriu;  a^out  y;a 
national  o=OKc,y,  felt  fWcd  to  ,:,orc  u,  its  country,  rcv«t, 

?.t  the  Loyiwiin*  of  tuis  contruy,  such  Man  as  Senator 
Cnt,us  of  the  Bordeaux  region  ana  the  Laron  La.;oy  Ju  Uoiseaumari 
frow  the  JU.ono  region  vur*  uryiug  choir  government  to  tahe  a 
stronger  hand  in  the  coupilinc,  and  administering  of  the  vine- 
related  laws,   including  those  regarding  appellations  of  origin 

After  thirty  more  years  of  trial  and  error,  after 
nearly  a  third  of  a  century  of  thrashing  out  and  revising  wine 
regulations,  new  laws  of  a  federal,  nationally  recognized  natur 
were  passed.     Only  the  cooperation  of  the  local  interest,  the 
growers,  makers  of  wine,   the  dealers,  with  the  Inderal  agents, 
presenting  the  consumer  in  every  part  of  Irene:.,  .aade  these 
laws  t-ossiMo. 

It  ;aust  Le  .aado  clear,  therefore,   that  such  lavs, 
including  those  concerning  ablations  of  origin,  could  not 
nave  been  possible  without  tne  enlightened  cooperation,  in  tore, 
—wledge,  experience,  etc.  of  the  locals  involved,     vhe  French 
.overrent  ,uickly  learned  that  it  eould  not  arbitrarily  i.^esej 
regulations  on  the  locals  without  incident. 

hn  enable  of  such  an  arbitrary  position,  and 
the  resulting  incident  is  found  in  the  episode  of  the  so-called 
"Chaxvagne  riots"  of  April,  1011.     In  this  particul  instance,  t 
local  Chaiapenoise  growers  ransacked  uany  of  tnc  famous  houses 
of  Champagne.     They  drained  the  contents  of  cellars  and  dene lis 
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many  others  to  the  accompaniment  of  the  Internationale.  Pad 
•         i«sre   waved   all  across  the  countryside .    Mta-  this  par- 
ticularly violent  display,   the  I'renc.i  govcriuncnt  struck  down 
one  of  its  poorly  conceived  and  arbitrary  rulinys. 

Xt  must,  however,  also  be  uadc  clear  that  the  i reach 
locals,  even  when  involved  in  the  f emulation  of  lavs,  do  not 
always  adhere  faitnfully  to  the  spirit  ana  letter  of  such  laws , 
had  they  not  the  assurance  of  federal  inspection  and  onforccHon 
Lays  will  La  Leys,  and  the  recent  corrective  legislation  — 
federal  legislation  —  in  Prance  concerning  t.ic  contravention 
of  certain  yield  laws  on  the  part  of  the  locals,  especially  tiic 
burgundians ,  provides  but  one  example . 

Similar  e;:aiaplcs  of  federal,  national  control  of 
appellations  of  origins  exist  in  other  countries  which  produce 
wine.  Italy  only  comparatively  recently,  in  19C3,  federalized 
its  wine  lav;s.  Is  it  coincidental  that  Italy's  wine-related 
laws  resei.ible  closely  —  Loth  in  structure  and  terminology  — 
those  laws  in  France?  Is  it  also  coincidental  that  Italy's  wiitc 
exports  have  increased  dramatically  since  these  laws  toe),  effee 
In  19C-;  ,  a  year  after  the  laws  war  codified,  the  Italians  were 
exporting  some  sixty  Million  gallons  of  wine  a  year.  In  the 
last  few  years,  some  ten  years  after  the  laws  were  passed,  thai 
export  figure  lias  averaged  near  three  hundred  million  gallons, 
r.  five  hundred  percent  increase. 

The  denomination  of  origin  laws  of  Spain, 
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by  the  various     "Consejos  hcyulador",  provide  another  example . 
Lvcii  supposedly  backward  i-ortuyal  federally  regulates,  ju..i;r- 
visos,  and  enforces  g rape -y rowing ,  wine  handling,  etc.  Similar 
instances  of  successful,  strong,  and  comprehensive  federal  reyu 
lations  of  the  various  wine  countries'  appellations  of  origins 
arc  to  be  found  the  world  over. 

To  this  consumer,   it  can  Le  Loiled  down  to  this 
tiiouyht:     Is  it  unreasonable  to  suggest  that  such  final  power, 
if  it  were  to  reside  in  federal  hands,  would  be  less  susce^tibl 
to  the  negative  effects  of  the  natural  subjective  political, 
economic  and  social  interests  cf  one  particular  state,  or 
faction  in  that  state,  than  if  such  £.qwcr  wore  to  reside  in  the 
hands  of  tiiat  state? 

. '.y  suggestion,   therefore,  gentlemen  is  that,  one, 
there  be  continous  co-operation  of  the  federal  agencies  invol- 
ved in  any  delimitation  of  origins,  -with  the  local  parties;  i.e. 
vine -ma! .era ,  vine-growers ,  dealers,  and  knowledgeable  consumers 
to  assure  against  arbitrary  and  feasible  uninformed  decision,*, 
and  two,   that  any  final  decisions  concerning  the  wine  regu- 
lations,  including  those  pertaining   to  appellations  of  origin, 
Le  left  in  the  hands  of  the  representatives  of  r.J  1  the  wine 
consumer:?-  the  federal  government. 

Pit!:  respect  to  the  definition  for  Tntate  fioitlec", 
I  ".:ill  be  '..  rief.     If  a  pcr3m  r.-.ahes  i/ins  from  crapes  grown  on 
land  he  owns,  which  land  is  adjacent  to  a  wine-making  and  wine- 
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bottling  facility  ;:hioh  tnafc  person  o-..ns ,  and  if  tnia  v;.i:is 
uaJ.er  makes ,  or  causj:  i.;rju-,i.  his  assistants  to  ..alee  •  iuj  i, 
this  facility,   and  if  the  wine:  is  Lottled  by  the  wine-maker  or 
ll-  a^.wis tants ,  and  fai'Ll.-r..  if  tha  the  *.i 

vor  left  the  sa:..e  facility  before  the  Lofcfcliuo  date,  such  a 
Lottlcd  v.i.iic  would  have  the  ri^nt  to  boar  the  torn.-; ,  "thitat 
Lottl«_dr  on  its  label.     bneer  no  other  conditions  could,  I 
surest,  this  tcnuiuoloijy  be  amoved.    Moo,  I  du^-oat  that, 
uuecr  no  circuwjtanci.s  ij  this  term  "Lstatw-Lottlcd"  to  Lo  con 
trued  as  indicating  higher  quality,  either  on  tna  label  or  in 
the  winery  literature 

If  we  allot/  a  wineaisohar  to  own  a  plot  of  land 
witnin  five  ..dice  of  hia  Uottlins.  facility  the  3 Qua  rights,  v,-c 
L.iyht  as  well  allow  the  eome  to  the  winemaker  vho  owns  t  lots  oi 
land  fifti  r.dlcs  from  hie  facility.     :7ordo ,  verbal  or  written, 
are  wnat  men  live  by;   they  must  retain  their  true  meaning  an 
implication  or  be  diacardeu.     If  ,.e  do  not  subscribe  to  this 
notion  we  will  encounter  wore  and  more  La.itardiaatio.ns  of  our 
language,  such  as  "inoperative  statements"  and  "rjemi-virvjins". 
lank  you 

Ibl.  L7,VIS:     Than],  you  very  much    .r.  fceyan.     I  './ill 
enter  into  the  record  your  statement  as  Inhibit  !h\,  your  lettei 
to  the  bureau  dated  . larch  7,  197C  as  Lnhibit  5Ii.     Your  article 
m titled  ".Should  we  change  our  l.'ino  Laws M  as  Lj.hibit  9C.  Tjvl 
the  article  fro:,,  the  r.:a-jazine  "Chicago"  dated     ..•tc.Ler,  197 
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as  L;:hibit  9D. 

({.hereupon  the  documents  desc- 
ribed above  were  received  ant 
marked  as  indicated.) 
iJI.  DAVIS:     bo  any  ui&cb&rs  of  the  panel  have  an/ 
<./jcstions  for  this  witness? 

■in.  DOHIFAUT:     I  do.     .'.r.  Fog  an  I  an  wondering,  are 
you  an  authority  on  this?     Do  you  have  any  background  that  you 
know  all  of  these  facts  from  Irance,  Germany,   Ital/  or  whatnot 
or  is  this  from  publications? 

.'lit.  FL'G/'.ii:     It  is  from  both.     I  spent  about  a  year  ir 
France  for  the  express  purpose  of  studying  about  wine  making, 
the  entire  background  of  wine  laws ,  structures,  etc.     I  have 
researched  the  wine  laws  to  have  at  my  hands ,   their  o::act  mean 
ing .     I  have  also  worked  in  the  areas. 

;:u.  DOUIFAUT:  You  beings  a  writer,  ana  wine  lias  alwa^ 
been  a  romance  that  makes  good  writing.  I  am  wondering ,  on 
the  facts  of  all  of  these  foreign  countries  that  are  being  so 
e::act  and  you  want  us  to  implement  regulations  to  conform  with 
for  instance,  Spain,  which  we  found  out  that  they  did  not  even 
grow  varietal  grapes  in  the  areas  that  were  reported  on  the  la 
that  caiae  here .  In  Italy,  to  this  day  we  have  no  certificates 
of  origin  and  identity,  I  am  not  speaking  of  irance  and  Germany 
France  has  had  its  scandals, coo,  in  certain  areas;  basically,  I 
agree  with  the  structure  of  theirs,  but  when  you  get  to  Spain 
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and  Portugal.     Portugal  for  year.;  was  sending  wines  in  here  frci 
riederiu  as  vintage  winea  when  they  were  not  even  of  the  same 
year,  tuuy  were  from  vast  vintage  date  a .     v.'s  have  done  somatliii 
in  that  regard,  wo  have  cheeked  and  prevented  certain  of  thaae 
wines  fro:..  co,.iin.j  into  this  country.     t;e  hrvc  to  Le  c,ivan  aewe 
credit  on  that,  and  in  the  structuring  we  would  not  want  to  go 
along  with  the  sa^e  rules  that  they  have  if  they  do  not  folio;; 
their  own  rules . 

How  in  lorfcugal,  *c  have  recent  ^roblcns  at  Port.  I 
do  not  think  Ports  arc  even  being  exported  into  the  United  Stat 
at  the  r-ioment.     They  have  havinc,  a  problem  -with  what  they  for- 
tify with,  which  possibly  does  not  acjr_e  with  their  American 
requirements.     Co  it  seems  to  ivj  that  niayba  wo  should  do  what 

10  previous  speakers  have  said,  start  over  again,  and  come  ur 
with  aouethintj  that  would  hotter  the  whole  system,  rather  than 
put  too  r.;uch  trust  in  what  hes  ocaured  in  these  foreign  countrj 
FLa'dls  Alright,  let  me  start  off  and  answer  that 
is  that  one  question? 

'JR.  BOMFIAHT:     That  is  fifteen. 

MR.  FEGAII:     I  do  not  mean  to  say,  and  I  do  not  think 
I  did  say  in  the  testimony  that  we  should  copy  these  other 
countries' regulations,   tneir  Iowa,  not  even  word  for  word,  what 
I  au  saying  is   that  we  should  look  into   t.ie.a,   and  learn  fro... 
they.     The  recent  scandals  in  Lordeau:;,   three  years  ago,   I  thii 
proved  to  ..;c  ,  the  of  foetivcr.vss  of  the  regulation:;  in  those 
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countries .     T\  •••vcr;  rule  system. ,   there  nrc  ijoinj  to  L-_  infrac- 
tions, cutl  because  titer  ^  ere  these  infractions  I  do  not  think 
v»e  can  draw  fro.a  that  that  the  rules  arc  had.     I  think  wo  can 
drat,  that  the  people  who  uara  bound  by  the  rule-  gut  around  the 
Iii  r-ortugal,  you  briny  up  this  fortification  incident,  v.hat  the 
were  accused  of  doing  was  fortifying  their  Tort  with  industrial 
alcohol.     Which  1  think  the  words  "industrial  alcohol"  scared 
a  lot  of  people  off,  because  it  connoted  something  otner  than 
tue  natural  consumable  product,  but  there  are  studies,  I  sen  nc 
tyao to  thciu  right  nov,   there  are  studies  which  indicate  that 
industrial  alcohol,  or  the  alcohol  they  were  talking  about  has 
been  distilled  and  is  so  pure  so  as  to  not  have  any  difference 
in  tue  matter  of  fortification  of  I'ort. 

'»he  Italian  regulations,   the  DOC  rsguls tions  can 
i-rove  the  origins  of  their  wines  to  a  great  entent,  not  totally 
but  to  a  great  e;:tcnt.     I;;  Chianti  for  c;: ample,   they  can  -•■ 
a  l)QC  or  appellation  of  origin  Chis.nti  can  nave  '.vine  in  it  — 
fifty  percent  of  tne  v;iue  in  it  from  outside  of  the  Tuscan 
region,  v.hcre  Chianti  is  from,     '..'hat  I  an;  oayin-j  is  I  do  not 
tnink  you  can  draw  froi.i  the  here  and  there  snortcon.iiKjs  of  the 
other  country's  regulations,   that  these  regulations  are  not 
valid.     I  ar.i  saying  simply   that  we  should  look  at  tneui  and  lea:- 
from  them  if  they  apply  to  our  own  circumstances,   and  I  think 
in  many  cases  they  eo. 

'III.   nOiilFhilT :     Very  yood.     I  though  you  had  implied 
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that  we  should  model  oura  on  blta  basis  oE  those  foreign  countri 

I'ECJAiJ:   in  my  letter  to  "Ir.  Uoyco  I  suggested  a 
model,  based  largely  on  a  coc^llstioa  of  these  countries;   it  i 
a  suggestion.     I  would  hope  that  you  would  consider  it,   but  if 
research  proves  that  say,  yield  factors  are  different  £n>.Kapa 
Valley  from  Dordeau::,  fine  I  will    go  along  with  it,  but  I  thi 
wo  should  look  into  it  and  not  just  assume  things. 

Iin.  KIGGIIiS:  May  I  ask  you  a  couple  of  questions 
about  "Lscatc  bottling".  I  believe  your  testimony  hero  --ill 
vary  yuitc  greatly  fro.v,  Dr.  Ed's  in  that  you  feci  very  strongly 
that  it  should  only  be  from  areas  that  are  immediately  adjacent 
to,  that  would  qualify  for  the  "Lstate  Bottled'  label,  rather 
than  from  anywhere  througuout.  Also  that  it  should  only  be 
the  person  that  owns  the  land,  rather  than  —  the  reason  I  as! 
the  .yuestions  is  because  wo  had  some  people  that  testified  last 
week  that  were  in  fact  snare  croppers  of  land,  they  had  no  tit] 
to  the  land,  but  they  did  tend  the  vineyards  and  probably  did 
•lore  work  than  many  of  the  people  who  own  "vineyards  and  follow 
it  through  themselves.  They  had  complete  control  of  it  except 
for  the  fact  that  they  did  not  own  the  land.  Their  idea  was 
that  we  somehow  in  the  Lata to  Bottling  regulations  leave  some 
room  for  them  and  not  spend  so  much  tirre  on  who  owns  the  land, 
Dr  who  happens  to  have  title  at  that  minute,  but  more  to  who 
controls  the  practice,     l.'hnt  is  your  response  to  that? 

FEfJAIIs     The  term  "Lstatc  Dottlcd"  mains  SOTr.ethin* 
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to  consumers  of  vine.     I  do  not  know  if  I  can  35/  it  in  enact 
words  but  the.  in;  licaticn  in  ownership,  awe!  thereby  control  of 
the  i.inc  in  the  bottle,  and  the  attributions  on  the  label  Eror-i 
ijrape  to  fir.nl  smacking  of  the  label  on  the  bottle.     I  think  tl 
in  just  n  single  fact.     If  a  share  cropper  has  control  over  it, 
he  docs  not  have  ownership  you  said? 

.'*R.  MGGIZJS:     He  docs  not  own  it. 

J  hi.  rudhb :     klriyht,  if  ha  ha.;  been  raanurciiig ,  fer- 
tilizing, oil  Turing  his  vineyards,  whatever,  tahiuj  er.ro  j£  hj. 
vino  i-lent.3  throughout  the  season,  then  he  sells  his  grapes  you 
say? 

MR.  UIGGIUS:     Ho ,  he  docs  everything.     In  other  words 
he  rents,  he  is  the  vino  ...aher .     I'.o  docs  every thin  •  e:.C2|/fc  he 
<2oeu  net  !wvu  title  to  that  land,  scsueous  els  a  o-.ns  it,  but  ^3 
L.lcuita  tiie  vineyards,  he  cultivates     the:.  ,  he  due.;  the  v.hsle 


1  i-i  «.* ... . 


It  does  not  soutid  like  an  unlikely  suy- 
jeJticn.     '  z  long  as  these  particular  y^ople  or.  in  the  field 
fro,.i  conception  to  bottling ,  arc  in  control  'fron  conception  to 
jottlin.j.     /re  there  that  ;..a.iy  share  eroL  L  ers  in  California  vac 
'orh  on  this  basis,  or  in  the  states? 

r.I'.ni.lC  :     I  do  not  know  hov  i.usiy  there  v. ere  but 
they  l.'.ade  a  _,ood  presentation.     I  I.elievc  I  ashed  Dr.  T'.d  vh  it 
*is  view  was  of     "batata  bottling"     and  vha t  he  felt  the  consus 
-olt  like  and  in  his  view  he  felt  that  the  consumer  did  not  oai 
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about  the  distance  these  yua^s  ca.e,  but  norc'tfio  controlled 
it.     Yoa  are  saying  that  i:.  year  view,  at  least  you  as  a  cor.su- 
feel -that  it  means  something  very  narrow? 

III.  hU^dii     I  think  it  ...ear: j  something  very  precise . 
I  do  uot  thinh    I  a..»  that  far  from  Dr.  Ld's  L»int.     In  my  t  cric|d 
ao  a  wine  consumer  I  just  assume  certain  thirds  about  a  label 
that  says  -state  bottled".        Etencl.  wine  label  -  Ly  the  way 
a  French  wine  label  with  the  Lncjlisj  terra  "Ustate  Eottled"  does 
not  mean  the  same  thine,  as  a  French  wine  label  with  the  French 
term  "Lstate  bottled-     I  ;tCva  that  is  clear. 

nr..  hiGCi:JG:    You  might  explain  that, 
'.hi.  FbdAb:     A  burgundy,  and  I  think  dr.  Fourcade  can 
bach  we  uy  on  this,  a  Burgundy  froi.,  say  one  area,   if  it  sa -s 
on  tin  label  "Lstate  bottled"  in  Lnglish  bet  does  not  have  the 
equivalence  in  French  on  the  label,  the  wine  in  the  bottle  is 
not  necessarily  estate  bottled.  ■ 

.111.  IIIGG-IIJS:     Wny  would  that  be  true? 
"dl.  PLCiuI:     Because  they  do  not  have  the  terms  "mis 
en  hottcille  au  domain"  on  the  label.     They  raiaht  have  it  in 
Lnglish  but  not  in  French. 

:iR,  UIGGIFG .     Without  oursuing  it,  it  would  seen  to 
me  that  if  that  were  true,  and  I  am  not  saying  it  is,   it  would 
seem  to  me  that  it  would  be  highly  misleading? 

Mil.  FEGAIi :     Yes.     bet  ,,ie  clarify  that.     I  think  dr. 
Fourcade  is  shaking  his  need.     Gay  a  Durgunt'y,   Chambertin , 19G9 . 
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If  it  has  ao  other  words  on  tne  label  except  IDC 0  Chnv.bertin 
appellation  controlee  Ihuu.ibertiu  on  it.     ?.nu  then  tiay  a  spacili 
({rower  or  Layer,  and  then  on  the  label  also  it  has  the  Unyliah 
words  "LJtate  Lottled''  fciiis  does  not  necessarily    mean  that  tlis 
wine  is  indeed  estate  bottled  in  tiie  French  soruic .     If  they  hav 
on  the  label  the  Erench  tenr.s  "uis  en  botteillc  au  douain'-  or 
"mis  en  botteille     au  Chateau"     or  soriethinc,  like  that,  in  Frei 
that  is  significant.     Tiia  en  botteille  au  proprioteur"  just 
i.icano  t-ut  in  tne  bottles  by  the  proprietor  of  the  place  it  toe:; 
»ot  necessarily  n.car.  ho  iiac  yrown  it  hir.sclf. 

ni>.  UIGGIbC :     I  was  just  searching  to  see  if  they 
useu  one  definition  for  "Lstate  bottling"  in  their  country  and 
another  on  their  v.'ines  tuafc  co..;c  nere. 

.ih.  FLdii2J;     Iihiave  not  seen  this  designation  on  Many 
bottles  of  Kronen  v;inc.     On  soi.iC  I  have  seen  it  does  not  say 
''bstate  Dcttled"  it  says   "Lstate  Grown"  v.'nich  is  not  the  sai;;e 
tiiiny  aiid  which  should  not  be  considered  uis loading . 

LfVTS:     Thank  you  very  :.,uch  . ir.  Fee; an  for  your 
expertise  in  this  area.     Z.t  this  .  oir.t  in  tha  hearing  ire  '..'ill 
call  on  the  ru,.  res-ntatix/'os  of  trade  associations.     'Ihe  first 
witness  v/c  have  scheduled  is  ;:r.  C.  Frederick  ochrocder,  Pres- 
ident of  the  ringer  Lakes  Uine  .'rowers  "  r;sociation ,  br.  Gch- 
roeder.     be  will  introduce  your  statement  into  the  record  as 
Lxhibit  10.. 

(v;;icL'cut'0.i,   the  docuv.jnt 
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mentioned  was  identified  as  Exhibit 
10  and  entered  into  the  record.) 
STATEMENT  OF  MR.   C.   FREDERIC  SCHROEDER 
PRESIDENT,   FINGER  LAKES  WINE  GROWERS  ASSOCIATION 

MR.  SCHROEDER:     Thank  you.     Director  Davis,  members 
of  the  panel,  ladies  and  gentlemen,   I  am  down  here  from  Ham- 
mondsport  in  the  North  Country  and  I  am  glad  you  took  off  your 
coats. 

My  presentation  is  representative  of  the  Finger 
Lakes  Wine  Growers  Association.     That  association  is  made  up 
of  the  Taylor  Wine  Company,  Pleasant  Valley  Wine  Company  — 
that  is,  Great  Western  —  Widmer's  Wine  Cellars,  O-Neh-Da 
Vineyeards,  Hammondsport  Wine  Company,  Gold  Seal  Vineyards  and 
Canandaigua  Wine  Company.  As  president  of  the  Association  I  am 
testifying  in  their  behalf  on  the  subject  of  appellation  of 
origin,  viticultural  area  and  the  definition  of  "estate 
bottled". 

We  propose  that  jurisdiction  of  the  appellation  of 
origin  remain  with  you,  with  the  BATF,  so  that  there  will  be 
national  uniformity  in  any  decisions  concerning  a  geographical 
boundary  defining  a  viticultural  area.     We  have  lived  and 
worked  with  you  since  1860  and  we  need  uniformity  because  we 
must  do  business  in  all  parts  of  the  country;  we  must  compete 
with  people  from  all  parts  of  the  country. 

As  with  the  California  wine  industry,  our  New  York 
State  wine  industry  would  prefer  to  see  an  Advisory  Council  or 
Committee  appointed  annually  to  aid  you,  the  BATF,  on  your 
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decisions.     The  ?.uvisory  Co.amit.tec  should  preferably  consist 
or  wine  tjrape  .rov/arj,  vintners,  and  pi:  a:;_-crt  fror..  the 
eurucd  Iniversity  or  wine  yrapo  ieipcriucntal  Station  in  the 
^articular  state  or  area  to  Lc  defined. 

In  the  case  of  .."e.:  York  State  this  would  be  the  "Tax: 
York  State  Agricultural  liJcperii.icnt  Station  at  Jenova,  ;.'eu  York 
and  its  affiliation  the  :4ew  York  State  Colleye  of  Agriculture 
and  Life  Sciences  at  Cornell  Lnivorsity .     In  audition,  our 
•association  offers  to  suyyest  ipeeific  yro*..ers  and  vintners  to 
he  anointed  to  those  conraittoe.'J . 

He  also  suyyest  that  all  present  appellations  of 
criyin,  such  as  I'inyar  Lakes,  Lake  Country,  Pleasant  Valley, 
under  which  we  nave  lived  and  done  business  with  consumers  of 
Suierica    for  many,  r.iany  years  he  retained  if  already  in  usayc, 
grandfathered  in  so  to  speak.      ;.ll  future  appellations  we 
'ioulti  say  should  be  limited   to  county  divisions,   the  si/.-plast 
forx.1,  limited  to  counties. 

however,  if  an    appellation  covers  a  yeoyrath;ic  area 
Jthcr  than  a  county  is  desired,   this  problem  would  Le  a  r.-.attcr 
-°  ^°  taken  up  by  the  Advisory  Couiiaittes  in  thai;  state,   in  that 
area.     Knowledgeable  oe-oplc  representative  of  all  of  us,  industr^ 
md  everyone.     They  in  turn  would  present  tneir  recommendations 
:o  the  LATF. 

h'c  respectfully  hope  that  you  will  accept  this  simple 
jroposal  as  the  most  eyui table  way  of  iiandliny  the  Appellation 
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of  Origin  pro-Men. 


Concerning  the  "I.stefcc  Uottlcfi"  wine  situation.  7h, 
1'inyur  Lakes  Uine  Qmor<  Association,  all  of  us  propose  a 

4  I  definition  quite  similar  to  that  of  the  ;;ine  Institute  of  Cal- 

5  I ifornia  which  goes :     "A  wine  that  is  made  one  hundred  percent 

6  from  grapes  grown  on  a  vineyards  owned,  would  be  an  "bstatc 

7  Bottled"  wine.     One  leased  or  viticulturally  managed  by  that 

B  |  winery  which  crushes,  ferments  and  bottles  this  vine  in  its 

own  facilities  within  "the  sa-,e  state  in  which  the  grapes  are 
ij  rown  " . 

Ke  suggest  that  the  importance  of  the  words  "i. state 
Cottled"  lie  in  the  quality  and  reputation  of  the  wino.r.aker  and 
ais  care  in  handling  from  the  planting  of  the  vine  to  the  fin- 
ished, packaged  product.     Tae  size  or  distance  of  a  vineyard 
docs  not  necessarily  nean  that  the  wine  is  good  or  Lad.  it 
is  the  growing,  the  making,   the  aging,  and  the  handling  that 
wives  it  its  special  qualities  and,   therefore,  we  ash  you  to 
accept  the  definition  we  propose.     Thanh  you  gc.utler.icn. 

DAVIS:  Thanh  you  very  much  Mr.  Cchroodcr. 
r-cpeatcdly  the  question  has  co-c  up  in  the  questioning  of  the 
committee  or  council  w-uid  have  an  advisory  capacity  in  at 
lonst  sone  versions  to  the  r.ATP  ia  tht  ar::1.  The  question  which 
has  come  up  is  one  consumer  representation.  bow  in  th.  oavuitf 
that  is  proposed  by  the  ringer  babes  Association,  there  ars  th, 
wins  y^c  jro-.-ers,   the  vintner:?,  nnd  a  ur.ivr.rr.if  -?   -v-  or 
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at  ricul tur-l  c::ycrt,  •.-.•krt  waul-"  be  your  rrrctio-  to  includi.H 
consumers?    And  when  I  say  consumers  I  would  say  knowlotl^ablc 
consumers  on  that  kind  of  a  committee? 

fICIUiOI.Di;;; :     If  you  loo',  at  thr:   yuotation  in  the 
Stock  :k.rhot  fro...  the  Vaylor  Vine  doivorati<  n  yen  will  know  tiw. 
the  bit/jest  consumer  v© te  i"  i<;  t.k'.  f>sLi:»y  ,   t..~  -  ri.-..  au-j  ,    -  we 
enjoying  of  the  vines ,  and  the  buyir.'j  of  the  vinos .    *ki  feel 
that  this  is  > 'h era  the  consuiier  has  the  end  vote,  as  far  as  the 
t  an-1  is  concerned.     We  would  entertain  a  Latter  definition  ?.s 
..-hat  r.  consuncr  represent*  tive  would  be.     I  think  thofc  ■.•^ult1 
require  another  session  of  whore  yen  outline  cxyertiso  as  far 
a-  hnowlcVj able ,  !:no  "in:,  ai. out  the  ;:rowlu;o  of  the  industry  an-: 
the  desires  of  ths  y-ooylc  we  are  Luyiny  car  '*incs  in  quantity 

'.!*..  DAVIE:     Good.     as  I  understand  the  proposal  by 
ringer  Lakes,  a  county  would  sort  of  l.e  an  automatic  aypcllatic- 
In  other  words,  you  could  use  the  county  designation  v/i thout 
any  action  by  the  council  or  RTdLT,   it  would'  only  '  a  -when  you 
'•••anted  a  division  that  would  either  be  s-ialler  or  larger  than 
a  coUii ty  that  you  would  jo  through  Lhe  co'  '.ait tee  ..-recess . 

:".n.  SCnnOnDi.r.:     Y«s.     fad  thcrcare  areas  in  Lltx:  York 
State  as  well  as  in  California.     In  thj  tinker  Lakes  the  area 
•  ins  already  been  defined  and  the  Department  of  Co-vicrse  cf  thr» 
state  for  tourism,  by  county  boarders,  which  encompass  the 
ringer  Lakes   til  at  are  in  the  state.     In  the  ease  of  Hudson 
Valley,  the  Catskills,    there  has  been  no  definition  ;,iac'e  anc' 
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Luuiiu  area j  probably  will  call  for  -r.  .V.  visor  y  Committee. 
_.o-:s  the  vp.Ho/  end? 


'13.    Any  questions? 
.11;.  r.u.'Ul'AUT :    r;r.  Dehrocdor,  I  think  ;ou  mentioned 
in  your  •  Ir  and  f  a  the  ring  request,  an  appellation  bake  Country, 
.hich  I  do  not  Lain],  lias  Leon  accosted  as  an  Appellation  of 
Jrigiu.     It  has  boon  .accepted  as  a  description  of  an  area  that 
ias  grapus,  on  wines  tliat  do  not  require  on  the  regulations  to 
iavc  an  appellation  of  origin.     For  instance,  Uad  wine,  White 
.•ine  and  itoJt .     That  I  do  not  think  v;ould  over  be  considered 
in  appellation  of  origin  so  it  v/ould  not  be  included  in  any 
Jrandf a the ring  wiatsoever ,  because  wo  would  not  pemit  hake 
.ountry  Champagne  to  be  permitted  labeling . 

:!:'..  SCllbOLDEr.:     Are  you  saying  it  is  -- 

DOJir 7dJT :     Champagne  requires  an  appellation  of 
>rigin,  Ued  wine,  White  v. ine,  dosc%  does  not. 

XlidOLDbK:     liight,     we  have  Valley  wines  at  the ' 
leasaut  Valley  Wine  Company,  Taylor  has  Lake  Country  wines, 
Lhoy  all  at<ply   to  still  wines,  not  to  :  the  Champagnes.     Llo  v;o 
ire  not  ashing  — 

ill .  LCiilFAUT:     You  include  Table  wines? 
.id.  SChdOLuLK:     That  is  right.     but  we  are  concerned 
:hat,  as  California,  with  mountains  and  la he  and  valley,  that 
."c  v/ould  lose  labels  that    have  Leon  in  cxistnnce  and  enjoyed 
jy  coujUicrs  to  date  with  no  i  robler.i.5 .     hue;  the-*  are  not  refori 
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Lo  n  g-jog  radically  define?  aria,  unless  v.-.-  :.ut  Tinker  Lakes" 
on  it.     ihen  wo  arc  ready  to  go  with  the  regulations. 

;IU.  hICGIljS:     I  think  a  critical  part  of  any  ai'.j.>cllat 
system  has  to  bo  the  credibility  it  has  with  the  consumers.  I 
guess  that  is  one  of  the  ^roLla.-a  wo  have  vith  graadf ether iny 
any  existing  alalia  tion3  without  any  requirement  that  they  in 
any  other  way  seek  the  right  to  get  thi.;  qualif ication.  Can 
you  thial.  of  any  syston  that  vc  could  use  that  the  consu  icr  cot 
identify  which  wines  arc  in  fact  given  * i-ncllaLions  Eacauso  of 
a  grandfather  system,  and  which  arc    not,  so  that  they  '..ill 
know  which  to  have  confidence  in? 

.Id.   SCiir.Oi.DLU:     iio  I  do  not  feel  an  e::k  ertiso  cn  a 
decision  like  that.    I  would  say  that  cone-oners  are  well  aware 
of  Lake  Country  and  that  you  do  not  have  anybody  here  com^laini 
ahout  Lake  Country  wines,  and  they  ere  the  beet  solliiv  wines 
there  are.     You  are  getting  into  vorietals,  intc  rr.es  that  we 
are  lookinj  for  a  confinement  crea,  then  certainl ■   thn  consumes 
would  bo  informed  Ly  what  was  rut  on  the  label. 

.-IU.  DAVIS:     Well  there  ere  some  very  obvious  jroblcnu 
right  <  away  if  in  fact  we  follow  the  recommendation  that  is 
suygested  by  the  Finger  Lakes  Association  because  »/c  would  havi 
a  Lake  County  in  California ,  and  a  Lake  Count r»    in  b'e;.  York, 
there  certainly  could  be  sore  consumer  confusion,  -von  though 
there  is  an  "r*  in  the  one  and  not  in  the  other. 

":.  CCLhOL'BLU:     In  th-  area  of    ountain  '  ines,  end 
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Country  •.•i;.._e. ,   'J...  c-i.^s-  .wr  rlr,T  i_   i  *ej:t4.ric  i,   ■  ■    t  i-e 
u.. -IE  .a-:.c_,         Lac  U'.se-,  .'.y  t':_  co. ,^".1./  :.!tc  i_  ..al.iaj  i.e.,  an 
I  t-jini.  laafc  pretty  well  ideiitif  ies  itrsclf,  by  fcao  wy  tlid 
orauu         ;.>cc::  built,  it  i-i  a  ixaue  for  the  particular  vine  oi! 
t..at  coi.ii-iuty  tnat  •j ivc>  t.;-  connotation  of  the  price  area,  ant: 
tiio  bleadiaij  ctiicl  .-;o  o.i. 

.lU.  ilLSaCo:    :'.r.  Seliroouer.   aa-iuuiny  ax.  ativisory 
uji.u.iittco  could  establish  noi:  aroae  for  n_.yullatioi:  t.;at  i.arc 
larger  or  er.all_r  t.i a  couatj  .     Would  ,du  fiad  aiiyt.ii.i-_     "...  • 
_  ro_-.or  uLout  the  u:>o  of  .t.tat  .idviaory  C o. .  .i itca  to       ta'.  >1  i.;n , 
lot  us  £.ay  tao  riiijcr  L.a).o:j  area?     Or  Jnpa  Valley? 

i'.i..  PILHCL :     Iv.itliv.r  tbaa  fjraiiufafclicriu.j  ta«.. i? 
'.r..  ^cui;0Lui3:'. :  :;o. 

i'.ii.  PIIiUCL:     Thank  you. 

IiT;.  iJaVIo' :     Taaixb  you  very  v.ueli  for  royrcacati'.i;;  fcac 
L  ia_,ar  ud.zui  aojooi-.tio.i  L-xforc  tuis  co.w.tiLtoo . 

.'  t  tiiin  _.ci:it  I  vill  rooovuiae  "r.   5  iu'.ard  i  .  Vi:.". 
..bo  will  o_  .:ei   .jii  iju.;.ilf  of  id.  a  diciii-_.au  ..'iaa  InaUdcuiu.  i:. 
iu  not  iiiiccu-ary  to  '..car  your  coat,  it  i.v  too  .;ot.     lou  aave  a 
_)ro_.-arco     tatci.;on<_  vuicb  I  •..  ill  ent.:r  into  Lao  ruuorJ  as  bxliib 
it  11. 

(WixeroUt/Oii  t..e  ouccicat  i..e:j- 
criLea  above  wan  received  in 
Lb.:  ri.cord  a-        ibit  11.) 


I 

STATEMENT  OF  MR.    RICHARD  VINE  96 
MICHIGAN  WINE  INSTITUTE 
MR.   VINE:     My     name  is  Richard  vine.     I  was  born  and 
brought  up  in  the  Finger  Lakes  district  of  New  York  state.  My 
grandfather  made  posts  for  the  trellises  for  the  Tabor  Wine 
Company  vineyards  from  the  time  I  was  as  tall  as  a  stump  from 
one  of  the  trees  that  those  posts  come  from.     At  the  present 
time  I  am  a  transplanted  Vine,  to  the  Great  Lakes  state  of 
Michigan.     If  you  think  that  is  bad,   I  was  introduced  about  a 
week  ago  as:  This  Vine  will  trellis  something  about  growing 
grapes . 

(LAUGHTER. ) 

MR.  VINE:     This  testimony  will  represent  the  views 
of  the  Michigan  Wine  INstitute  as  applied  to  the  proposed 
changes  of  control  for  appellation  of  origina  for  American 
wines.     The  wineries  involved  in  the  Michigan  Wine  Institute 
are  the  Bronte  Wine  and  Champagne  Company,  Frontenac  Wine  Com 
pany,   the  Milan  Wine  Company,  Warner  Vineyards  and  St.  Julian 
Wince  Company.  » 

Perhaps  the  source  of  one's  possessions,  especially 
a  food  item,  has  different  values  and  magnitudes  of  those 
values  to  each  individual.     To  one,   the  set  of  vintages  con- 
fined to  a  particular  chateau  in  Bordeaux  may  be  the  complete 
spectrum  of  red  wie  concern  and  involvement.     Yet  to  another, 
as  especially  in  the  Midwest,   I  assume,   if  it  is  red  and 
tastes  good,   that  is  the  most  of  the  matter.     In  any  case,  it 
seems  apparent  that  for  a  number  of  fancy  and  plain  reasons, 
considerable  variability  exists  as  to  how  the  rules  might  be 
established  for  American  appellation  control. 

To  us,  the  key  words  in  the  BATF  consideration  of  this 


13 
14 
15 
16 
17 
18 
19 

20 

21 

22 

23 

24 

25 


97 

tavic  -..ill  us  "ruloj'  .one",  "uoufcrol* .    .Ml  u£  ti»u»ia  *x  havo  acre 
today  uaj  li.icono  i..oaninyles.i  ami   uncontrollable  if  tn.^rc:  aio  cjoi 
to  bo  different  rules  rcsultinc.  for  uicf-rcat  reasons.     ?r.ti  aj 
.till,   stratification  of  a  norc  finite,  viticultural  ucogra^dy 
In  cur  country,  could  actually  boconie  a  tlctririoat  to  our  induu 
try  if  it  docs  not  carry  at  least,  cotuiucnouratc  control  Ly  th«j 

Mo;',  as  published  in  the  second  .".arch  issue,  dated 
'arch  2Z,  197b  of  thu  California  h'ino  Letter,  ly  C.     .  ar.'?  Kvl|L 
,'anCrcatc,  we  favor  ii.  general  several  of  the  ny4jreac:ie.s  kro~ 
osed  by  tlio   Jaya  Valley  yrayc  jroivars  association  for  a,,  ••.•alia 
>f  origin?    Wu  nckaowlslcje  the  ■jooti  v<->rl;  -jf  "r.  John  Vrifoth.'n 
resident  of  the  rivriC."  ,  and  for  the  k.-urt>osa  of  eor-ent  havs 
•rcyarcO  cur  tcsfcir't-iij  in  virtifcinn  ii.cn  ..i     tl.:r  c.  'ore 
yecifically,   the  outline  for  the  rules,  rc  ev.cllrtioii  of  crir; 
iiat  rc  rccostennd,  froc.  ."'ichi^aa  are  'as  follows: 

One.     i'hat  a  state,  or  county,  could  automatically 
uality  .lujjarately  or  in  ce...'.  inaLiu.i  aj  an  a_ ycllaLion  of  ori«j. 

".■•»!.     Viiit  i.iihin  a  r.i-.ta,   jr  h.  ~or-  illation  o£  L:x 
r  i»crj  j lates ,  ^ fc ■  illation  so:iLrul  could  hi  ^recij-lj  .let  iac.J. 
y  tt.i'ually  ,'^.i:a'.ij.jl — ,  ^olifcicul  L«/undr.ri  ;j,  •  rovJ.  ' \;  ■••  L  i.: 
ounuaiy  l..n_j  „ro  ooi  ^u^-...        .*ot  loss  <••  C  an  entity   than  one 
ounty.     Lor  «.::u:.itlt,  va  •.  ould  favor  say,  a  1ra.:<"  Gravers 
LvJellaticn  ixi   JLohiijun  provided,  it  './  .z  to  ii. elude  one,  or  '_\  o 
r   lo./cvur  L.any  i.hola  counties  ii.  L»»ut  s  'oeifie  area .     :*o  -.real 
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not  £ft/ox  a  ruling  J^c-aidae  a^.cllation:.  J;a  .•1^r?.c; 

any  fraction  ur  fractional  rai.;ai,.d,r  of  a  county,     jur  i-o.aji.ni: 
-or  t-ii3  i.j  that  ;-oo<,rayhical  jjurca  uonitoriiVj  „culu  Lo  -audi 
norc  Ciffiault  to  Jurvuy  by  the  C.Vi'F  than  ;.roiently  e-tablishe; 
political  boundaries. 

Off  the  record. 
(Off  the  record  uisciteaion.) 

*aiy  nar.e  to  Lc  sonaidvrcd  for  ak  illation  of  origin 
>:U4»t        at  loiti  t  locally  a  well  fcnov.T.  tar.  i,  commonly  u.>ad  and 
raaily  distiru uiah^d  from  any  other  ayjaoved  nn, in  tho  cii^j 
3f  the  E/.iF. 

Four.  That  the  boundaries  of  any  controlled  a^-ollat 
mould  contain  at  icaat  one  Loaded  vinery  or  bonded  vine  cellar 

rive.     That  tae  aai..a  of  an  a^ellaticn  cf  origin,  if 
such  a^ivGliatioii  ia  vithin  the  confine-  of  one  -late,  .,»ust  also 
■is^lay  the  nair.a  of  that  state,   in , conjunction  vita  tha  ayvallati. 
'n  t:i-  In  other  worths,  vc-  ;  rot o.,e  that  all  a^  rov.d  loch 

vi-cllationj  of  origin  r--.ua  t  ttiat  lay  a  nationally  anovn  ^olitica 
ir  regional  entity,  such  aa  diehiyan,  or  -hra-.it  Lake.;,  alon.j  wit 
;he  local  a.-^allation  on  tha  label .  tor  instance.,  a  label  i-sigh 
ead.  Groat  Lakes  —  >.  lichit, un  —  "rand  Travurs "  or  'tlicaivjan 
IcanJ  I'ravori''     but  not  just  JrunU  T ravers. 

a-a;-;.  Til  vii.es  i.iaat  carry  jov.c  aiVcllation  of  origin 
n  tne  label.  Wine  must  coiue  froia  ssomevhare,  even  it  it. is  jaat 
taerica" .     Wines  not  ^ualif  j.ng  »foi  even  Anerican  apyrllnti  >i 
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snoule  bo  labeled  so  as  to  display  just  '..here  the  ori^ia  of 
the  foreign  contents  is,   end  ho\:  uucu  of  a  constituent  it  con- 
stitutes in  that  bottle.     Surely  this  is  in  the  Lost  interest 
of  the  consuriar. 

S^von."     'lhat  a  vintner  i-.ay  continue  to  display  the 
vintage  on  a  label  from  any  at.;>roved  atv..cllatioii  of  origin,  ^ro- 
viuiiKj  that  all  of  the  wine  so  labeled,  v;as  actually  produced 
by  that  same  vintner  and  also  that  vintner's  ^rincialc  Lroducti|c 
facility  is  within  tue  boundaries  of  the  appellation  displayed 
Ui-Oii  the  label. 

bight.     That  other  than  fortifying  branny,  sweeteners 
an^i  other  non-'./ine  corctior.cuts,  wines  must  be  cor.u;risoJ  entirely 
fro.u  fruit  ^rov.n  within  taa  confines  of  tad  appellation  of 
origin  so  stateu  on  the  label. 

liino.     Thau  wines  labeled  as  a  foreign  generic  type 
tr.ay  carry  only  the  state  or  larcjei\  appellation  of  origin.  Tor 
example,  we  would  favor  say,  an  /u.icricnn  bur-jundy,  or  a  .liciii-ji 
barc,uiidy ,  v;j  sould  not  favor  a  /.ichijau  •  Jn-nd  "'ravers  unryuiicL/ . 

Tea.     'lhat  the  approval  cr  ei.;at  L  roval  of  ap, .1  j. eatior 
for  appellation  of  ori.jiu,   as  well   as   the  inspection,  i.oaitoril' 
and  surveillance  and  control  of  that  appellation,  rests  solely 
in  the  nanus  of  the  b/»VF . 

The  lion's  share  of  viticulture  in  .iichigau  is  Locate 
within  tha  confines  of  just  a  fa-.;  counties.  I  suspect  r.ucl)  the 
sa;..e  is  true  in  Illinois,  Indiana,  Ohio,  and  Pennsylvania.  As 
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alladoJ  to  in  Ito"  s«  Preceding  the  t.'ino  Institute  of  ;.i_kiy{ 
••ov.ld  entertain  ...oviny  ahead,  with  tncso  sutc  as  veil  M  vest- 
am  ilow  York,  in  (forming  a  Great  Lakes  .spoliation. 

We  feel  tiiat  the  counties  in  each  off  those  rentes 
tiiat  border    one  or  nore  or  the  Groat  Lake,  to  the  south,  and 
or  cast,  enjoys  themal  ton^raturcs,  sail  profit  totally 

distinctive  and  separate  from  any  other  viticultural  region  in 
bhe  world.     Alan*,   the  magnitude  of  Michigan  wine  growing  is 
such  as  to  be  overwhelming  to  the  draft  of  our  national  picture 
A  joined,   limited  and  controlled,   it  seorus  as  if  a  new  Jreat 
Lakes  appellation  could  put  forth  a  raore  meaningful  label  to 
hie  consumer  particularly  in  the  raid-w.st. 

i  arlicr  in  thi_  teati;  on.,  I  i.jr,ticncJ  t.iat  r-;u 
irCj  iu  *our  consideration  of  spallation  of  control  ...ay  be 
rules"  and  "Control-.     r.o-e^.hesisiny  this,  the  vintners  of 
hichigan  call  upon  the  LAW  to  examine  all  the  proposed  rales 
hat  you  will  be  presented  nore     oday,  perhaps  tomorrow,  vita 
■in  attitude  of  purpose  tiiat  year  result:;  ..ill  render  n  siyairic 
advancement  in  the  state  of  the  art  of  African  viticulture  one 
viniculture.     ;;u  are  sure  that  almost    everyone  in  this  foruu 
will  agree,    that  if  t.uac  ,e  do  not  cc.,e  u.   with  does  not  :.ean 
soiuctaing ,  it  will  not  be  worth  anything. 

  UAVIC  :     liav'-  _ou  completed  your  s  tatc.ien t s ? 

lLI.  V'lIIL:     Yes  sir. 

-LI.  DhVIS:     If  I  understand  your  proposal  tnon,  you 
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would  IL.d,  [um  appellation  of  origin  to  ureas  of  county  geo- 
political areas,   in  other  words  -- 
hp..  VlllZ :     Yes  sir. 

■Ik.  uAVIS ;     liar  let  no  aal,  you  a  question.     ?ake  the 
oxaiaplo  of  the  Anderson  Valley  in  California  which  extends 
through  two  counties ,  yet  i-Toyui.ud.ly  it  would  not  include  the 
total  of  Loth  of  those  counties.     5:hat  would  La  your  reaction 
to  tnat  type  of  situation? 

:u.  VILL:     I  would  include  the  total  of  !oth  of  tkos 
two  counties.     If  you  accpt  tuo  philosophy  t.mt  ihirojc  hay  a 
two  thousand  year  head  start  on  uj  in  this  !..us:Ucs;   nnu"  tlf.t 
even  though  v.e  arc  celebrating  our  birthday  thirs  year  of  two 
aundrod  years,  wc  arc  still  habej  in  this  business  and  we  have 
to  crawl  before  wc  can < walk.     I  think  it  would  be  good  to  es~ 
tablisn  tixc  political  boundaries  first,  perhaps  in  several  year 
we  aioht  rc-open  these  negotiation^  to  cjC  to  a  geographical 
configuration  once  wc  see  how  the  political  onu.i  work. 

e,  at  least  in  dichigan,  a  potential  federal  inspector  havinc 
a  great  deal  of  difficulty  tracking  down  grapes  if  there  is  not] 
yoi..e  sort  of  old  lineage  by  which  he  can  find  the  postal  addre. 
of  this  grower . 

1        °'r-VI"-  Let  iiie  ask  you  --  of  course  this  crnts  intc 
mybe  toe  much  detail  but  it  yets  into  the  practicality  of 
appellations  below  the  county  level  —  in  certainly  cue  intent 
of  our  proposed  regulations  would  be  a  delineated  areas ,  certain 
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i.i  an  arc?  less  tnari  a  cuant;,  all  of  the  vinsyarda  within  that 
county  taoir  existence  would  ho  ujitabliaued  as  within  that  at 
t*,s  tiwa  tlic  at  puliation  waa  awarded .     The  presumably  any  addi 
tioaal  vineyarda  in  tiiat  v/ould  uc  included  and  there  v:ould  he 
JOTae  hind  of  a  notice  or  soiacfchinij  of  this  hind.     It  scen.j  to 
foe,  really  to  reduce  fairly  drastically  the  problems  that  soy 
an  inspector  would  have  in  determining  tiiat  the  vine  car.ie  from 
-si rapes  produced  in  that  sp. .ellation  of  origin  area. 

-i?..  Villi" :  v.-ilh  all  due  respect  hr.  Davis:,  I  thinl:  it 
is  nice  to  have  wine  from  the  Mountain,  hut  v.-u  have  found  out 
from  a  few  arena  often  tiv.es  when  that  wine  is  successful  the 
mountain  grows  very  rapidly,  fine:  that  is  the  only  thing  I  thinl 
we  Biioulc!  try  to  avoid.     That  is  why  our  pursual  of  this  »=attei 

;  been  along  the  linos,  of  first  of  all  political  boundary. 
If  xt  -./arrants  it  later  wc  can  open  up  these  negotiations  in 
1D77,  197S,  1571),  our  proposal  would  he  to  looh  as  how  f  irst  of 
all  the  political  loundaried  worhr.d  and  then  enanina  the  geo- 
graphical i.oundaries  mid  reduce  even  thoue  areas. 

".h.   DAVIS:     In  other  words  you  would  ::ontcw.plate  then 
a  gradual.,   process  based  initially  on  county  boundaries  with 
the  possibility  as  we  sain  er.peri--.wee,  goinrj  into  smaller 
appellations . 

Vlhl. :     I  :,iio\.  of  iio  stat_  in  this  union  which 
really  ouch  .jig  an  tic  .xoportions  i:<  tcai.ii.  of         .tic'  . 
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to  atntz        c nations .     It  r:aana  nothing  in  :.ichigan  to  call 
a  wine  "iiiciiiyan* .   '  The  laud  ranges  all  the  way  fro...  northern 
Wisconsin  uo    bordering  Ohio.     That  c,ots  to  ie  i;uiu  a  chan-  - 

-'CL;       tUct  £rr-    T-  •  -         li-it  it  -  sny,  Vc;:  r,;r,-, 
C"U"t*   C'r  iiJ-   that  I   fcJii^        hav.  I 

iwl  of  thii,!:  :=:aybe  ovoryLtr'y  else  :  cnld  ice. 

a.?  VIS ?'    Thanh  y.u  vtry  n.uch.  this  r:<r -.  j 

rcnojnizc  i.s.  Liho  darito  of  the  National     /.ssocifttion  of 
ileocolic  Coverage  L.itortcr.: .     I  i-iil  introduce  lata  th-  ieeor< 
/our  ^reynred.  statement  us  L.::hil  i ;-.  12. 

(1  Thereupon,  tic  uo-suaeat  al-avc 


ras  cnture-1  into  t'l 


.ecjiu 


r  3  '  ivlii*  ^  t  1  ) 
X.  ;::„;IT/.;     I  a...  LiJ.o  ..arits.     I  au  vi-.a  resident, 
fcecratary  of  the  national  Association  of  hJcoholic  Leverage 
Importers.     ,.s  its  narao  allies ,  :;.v.DI  ia  the  national  trade 
association  for  the  ii.vorted  alcoaolic  Leverage  industry.  It 
i3  a  a«w  i'ork  iuuubcrsaiy  corporation  vith  offices  .it 
v'ar,..ont  r.vciiuo,  a.:;.,  KanUinj con ,  5.  c.  ^awlars  in  its 

n'-i..Lcrahiy  one  hundred  and  five  iwt«jrtin«j  co  .lyaai-jn  -..ha  are 
reasons iMe  Cor  oLout  tro- thirds  of  the  ahiyyunts  cf  i;Vorted 
riJie  into  the  United  States.     Cn  behalf  of  these  s:or.:Lcr J ,  "I^V 
fishes  to  address  itself  to  the  proposals  outlined  in  the  red- 
cral  Agister  of  July  17,  1575  and  February  22,  VJ7C. 

"-garaing  affiliation  of  origin  and  viticulture!  ere 


1 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 


104 

.'.ccordinr  to  the  July  17t.i  notice,  a  uav,  Section  4.10  (;;)  and 
(•-,)   woalu  be  added  to  tiie  existing  wine  regulations .     Iron  tnc 
tenaa  of  the  notice,  it  a^oara  that  this  a? i«n<«iorit  to  the 
regulation  is  primarily  targeted  at  the  United  Sfcataa  wine 
industry .     'i'he  U.S.  Federal  authorities  are  seeking  tc  make 
mandatory  a  state  by  state  aA  pollution  or  viticultural  definite 

. .   .  t-  u  — ... 

J  j     O    I  i.L  . 

l.~e  co;.uaend  the  bureau  of  hlcohol,  'J.obaccc  and  I  ireair 
for  its  efforts  in  this  regard,  and  agree  that  an  appellation 
or  viticultural  area  should  not  he  mentioned  in  the  labeling 
or  advertising  of  a  vino  unless  it  has  been,   front  the  proposal, 
'Formally  recognized  Ly  Luc  state  for  the  purpose  of  gra**ing 
fruit  or  other  agricultural  products."    'Jhis  weald  mean  that 
if  the  state  fails  to  formally  recognize  an  spoliation  or  a 
viticultural  area,  such  appellation  or  viticultural  ar;a  could 
not  be  uaod  in  the  labeling  or  advertising. 

Vie  at? roe  that  the  sai.tc  rules  should  apply  to  imports 
Still,   it  is  difficult  for  the  LhYiF  to  recite  a  rule  concerning 
the  yropor  use  of  appellation  of  origin  and  viticultural  area 
which  will  apply  equally  to  all  nations ,  because  the  appellati 
lo.vr.  of  some  nations  are  very  far  tidvnucod ,  and  others  are 
going  through  birth  pangs .     In  France,    some  forr.i  of  nppollatioj 
lav;  goes  back   at  least  seventy  years,    to  1205 .     The  pros  ::.t 
laws  date  from  1935.     In  France,  not  only  are  regions  such  •.-.s 
burgundy  or  bordeaux  delimited  in  tie  .".ppellation  Controlee 
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system,  but  various  3.. all  suL-app.-llations  v. i thin  these  regions 
ere  furtncr  defined,     l'or  this  reason,  we  .vould  urge  that  Sec- 
tion 4.10   (p)    (3)   be  changed  in  the  final  regulation  to  read 
as  follows:     "A.,  area,  region  or  sub region  within  a  country 
recognized  L/'  that  country   for  the  purpose  of  growing  fruit  or 
other  agricultural  jroductJ  uuue  in  the  production  of  *.ino." 

To  tiie  same  extent,  we  would  recoj.jiend  that  Section 
4.10   (c[)    (?.)    (ii)  be  similarly  amended  to  read  follow:;: 
"u;  area,   region  or  subrc-jion  within  a  country  recognized  by 
that  country  for  the  purpose  of  growing  fruit  or  other  agric- 
ultural products  used  in  the  production  of  ".vino." 

It  •.."ouid  aoei..  that  the  fore-join_:  changes  would  ^ro- 
tsct  both  tha  very  larga  regions  of  countries  which  are  rec- 
ognised as  wine  producing  areas,  ay  well  as   the  small,  -..ell- 
defined  subrogicus  of  certain  countries. 

With  regard  to  estate  battled.     The  !.r\hbl  shares  the 
bureau's  concern  over  the  observation  that  the  terra  "bstatc 
bottled"  nay  "inevitably  become  meaning less  if  not  formally 
defined."     In  this  connection,  it  is  proposed  to  add  a  new 
Section  4.26  of  Title  27  CPU,  which  would  provide  that  a  wine 
might  be  labeled  as   "Lstate  bottled"   ,   "If  it  i;.;  produced  by  t. 
bottling  v.inery  entirely  front  grapes  grown  within  five  riles  oi 
and  on  property  owned  by,  the  bottling  winery." 

lUJini  tal  cs  exception  to  the  use  of  a  mile  measuring 
sLiei.  in  co.i.ii_c tion  with  the  designation  "Instate  nrttleu. " 
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hheru  au  duuL  tl»... 


■j    a  it. 


.r.  of  i:.s tance.-;  v:her«-  the  •.rape,  J  w£ 


a  cnafceau  are  ^ro'...!  r,:or.  than  five  r.tilos  fror.:  tha  Lottlirty 
v.iuory.     The  adoption  of  this  rcr/alatior.  vould  prejudice  ov::ior 
of  large  vineyards  in  connection  with  thj  uoa  of  the  "hstate 
hottlcd"  designation.     Ia  thij  instance  the   "fivc--mile  rule" 
has  no  L»oa.riii.j  whatsoever  on  the  authenticity  of  the  chateau 

c 

Lottliny . 

To  the  same  a::  tent,   the  fiva-iuile  rule  laivht  well 
prejudice  tsc  oi.iicrj  of  s;.,a.ll  '..incyarda .     for  enn-v-le ,  .vi  the 
Uoruoau;:  heyion  of  France ,  sor.ctiies  the  viatr.ar  has  a  .;:..all 
plot  of  land,  and  the  use  of  this  land, i J  solely  for  the  cul- 
tivation of  yra^cs .     Some  distance  frou  this  land,  the  chateau 
owner  tias  Lottliny  premises  which  he  owns,     'under  i reach  lav, 
til  13  uaj  L  sen  designates  as  an  '  .'.aue::  of  the  eha t^ru" ,  and  ai 
Lottliny  of  the  vintner 'a  appellation  controlee-  viae;;  tal.es 
i'laee  in  this  nnne;:  of  the  chatc  iu  and  arc  designated  -?~  es- 
tate Lottled  under  French  lav. 

In  the  huryundy  Key ion,  souo tiros  a  siuilar  situati 
exists  i'n  reverse,  in  that  tha  lanihioldiac;.;  are  larjc  and  dis 
Lursed.     ht  harvest  ti.'.c,  the  owner  of  the  huryundy  vineyards 
sends  out  his  crov.s  to  harvest  the  yrn^-os   fro:.'  various  yiintj, 
and  the  y rapes  are  all  hrcuyht  hoc;-,  tc  the  estate  vhers  they 
ore  processed .     here,   the  vineyards  which  bclony  to  the  estate 
may  very  veil  he  at  so.v.e  distance  beyond  five  wiles  fro'.;  the 
eetato  itself. 
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In  short,  all  indications  arc  thrt  th._  five- mile  lim- 
itation oiiLuld  be  removed  from  nev  Euction  A. 2d. 

The  last  sentence  of"  r.evf  Section  4.2G  states  that  in  i 
the  ease  of  a  cooperative  winery,  the  terra  'Owned  by  the  bottlir 
•.:inery"  shall  include  the  property  ov.'ned  by  aericrc  of  tha  co-' 
operative.     The  foregoing  language  appears  to  deal  handily  .;it.' 
the  l/.S.  situation  on  cooperative  bottlinys. 

On  the  other  hand ,  on  its  face,  it  is  discriminatory 
against  the  vines  of  certain  foreign  countries  which  under  their 
political  systenj  r.mst  be  bottled  in  the  state-evned  winery. 
The  state -ovned  v;inery,  except  for  legal  title,  appears  to  be 
luanaycd  in  exactly  the  same  way  as  the  cooperative  k.-incry  in 
the  instance  of  a  U.S.  cooperative.     It  would  appear  to  he 
discriminatory  against  foreign  bottled  vinos ,  where  the  state 
is  a  partner  to  tne  effort,   to  forbid  the  use  of  the  cstatc- 
L-ottlcri  designation  to  tile  vines  qf  certain  regions,  while  at 
the  same  tine  permitting  the  estate  bottled  designation  to 
u.o.  cooperative  wines. 

Wo  mentioned  previously  that  there  are  lavs  end  reg- 
ulations in  existence  in  man/  countries;   that  the  appellation 
lav;  j  of  sonic  nation:.:  are  far  advanced ,  while  others  are  going 
through  birth  L.angs.     The  appellation  laws  of  Italy  and  Jer.iau  • 
vere  defined  in  their  relatively  recent  lavs,     ha  a  matter  of 
fact,   Lie  German  ;;ine  Lav  is  uost  explicit  in  tnat  "uverything 
is  prohibited  which  is  not  permitted  eir^ronsis  verbis."  In 


1 

2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


108 

otrr  '.yjrcZSi  vcrdiny  on  -».-ty  label  in  lii  itcd  only  to  fioSt? 

cucriotions  in  taa  laiv,   aud  this  t-'ould  ?<yyly  to  "orijinr.l- 
abf ulluny , H  or  "Ori^inalabsuc; ,  "  bottled  in  the  collar  of  the 
tToyrictor,  or  "SchlosarJ.zug, "  bottled  at  the  castle.  Curoly, 
in  considering  t."ie  yraa^nt  ^rc.csals,  out  car.  reject  the 
_;;ir>ti;;-j  ?.r.      7.tv?  regulations  enforced  !*y  fchi  ccuacricc  in  "./hie 
tlxa  vriries  arc  croflucecl. 

*:?..  C7.VIS:     T'.!-n!-  y-ui  very  -  -vc'.i  for  yur  ?tctc*-cat 
ar.f'  reyrcssr.tin-j  fie  :"?Ar.I.    You  'i?ve  r-isr*  th»   yeejtioa  th«t 
I  tuial.  in  novel  to  this  hearing,   and  that  is  the  state  oi.*aed 
winery,  which  we  recognize  I  think  as  tue  device  UJCu  in  3  era  a 
ai.J  tic'ior  coai.  trice.     Co  vc      ,  re'jiat;  y:,ur 

C-f       :U..ij  w        XJCl.'^U    COU..L1I  -  J  . 

_-.".VIC ;     Iha::.v  you  v»xy  :..u-j.. .     1  a..  >_oii._,   to  a.-- 
olo'jij_  i..  a-ilvaacs  for  ,..io. rouoauaanj  tki-  .ia>..e  -•'•.ich  I  ...  sar 
ts  ao,  "at  I  ;ull  oa    ".r.  JuuLc  h.  t'cvolaiaea,  Treasurer,  o*  ta 
Southeast  .*r?.ys  I.-daJtry  hsscciatioa .      r<o  you  '...v?  n  ,.r?.  -arc J 


LhVIT- :  I  will  iutrouucu  y^ur  ^rcyrroi"  =  tatettfent 
ccord  ce  r:;..iibit  13. 

(vr.icreu^Oii ,  the  document  '  ^n- 
tior.cu  above  -,.\vj  entered  intt 
the  i-.co::.!  as  "::hil,iL  13.) 
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fhh'CL-.Ih'bh :  i.;ur. ;  is  "'r.  Jouhe  '.  .  Cavolaine:., 

I  r-fixjciit  the  Cuuiiic:^  .l  Pennsylvania  ^rapa  Industry  \Ksocir.tic 
"lie  Southeast  Srari  Industry  Association  bolcve  thst 
the  Bureau' J  definition  of  .Vpellaticn  of  Crisiu  and  Viticul- 
tural i.rcr.  arc  satisfactory  jxc2t-t  that  ii;  certain  cases  tha 
jouiitlarico  of  the  viticulturr.1  areas  should  not  be  state  boun- 
daries . 

rrob lak..3  arise  if  the  decisions  in.  this  re -j  art.  arc 
entirely  the  province  of  tie  individual  state5;.     lor  e;.a:-lo, 
.c  in  Southeast  Pennsylvania  should  roc  ho  considered  in  fa;  n&, 
viticultural  area  ae  Eric  County,  Pennsylvania,  vhich  is  on  La:: 
hrio,  because  the  climate,   soil  a..d  to^ogra^ n;  are  radically 
lif ferent. 

On  the  other  hand,  tUesc  ^ro^ertics  lui,  am  similar 
:u  those  of  the  adjoining  upland  areas  of  ;  aryland  and  Hew  Jer 
'u-  uct  of  t:ic  coastal  areas  of  those  states.     If  Pennsylvania 
leclared     the  southeast  regioj.  within  its    borders    as  separate 
:ro:;;  the  haho  trie  region  in  defining  viticultural  ?r_..is  we 
•oald  he  adequately  defined.     If  not,  a  „oro  satisfactory  ar- 
iugoiaeut  might  he  for  the  Lure  a  u  to  establish  the  areas  by 
onaidoration  of  soil  and  climate  and  to-ography  rather  than 
y  state  boundaries.     Vhis  would  J.n  effect,  distinguish  he  twee: 
iticultural  areas  and  the  appellation  of  origin. 

With  tne  viticultural  ureas  established  by  soil,  clL.w  t 
no  topography,  and  the  appellation  of  origin  being  ostablishc 
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tae  i^ecr state  boundaries,  or  seller  cJasinnatioaa.  rua 
association  also  wUltua  to  ijerL  t.n-.t  restrictions  similarly 
should  be  placed  on  the  use  of  viticulturai  areas  of  other 
countries  to  describe  wines  iroducad  in  the  United  States,  for 
oxalic  Buryuudyi  Dorueatu:,  etc.    if  this  is  not  done,  there 
would  be  no  logical  restriction  in  extending  this  lack  of  logi-. 
to  calling  any  wine  ^reduced  in  a  state  other  thrui  California 
or  Washington  by  such  naiaes  as,  ;iav:  Jersey  Ua^a,  South  Caroli.-.,- 
yuo:.;a,  or  tleorgia  Yucha^a. 

l/ith  respect  to  "fcstate  DottlJU.2-     Lie  association 
believes  that  within  five  wile's  should  not  be  allied  to  -viacs 
produced  by  cooperative  wineries ,  rather  the  region  from  -which 
a  cooperative  winery  can  produce  "Lstato  bottled"  wine  should 
~e  that  area  defined,  by  the  state  as  the  p..  rt;llr.e\:..  of  ori- i. 
for  the  rc.jion  in  ./hich  twa  winery  is  located. 

Partner,  provision  should  be  nade  for  specific  label 
«iUi  tlu.  Kjiua  of  the  yra*«  yrowor  of  the  i.rie,  produce*,  by  tha 
i/i-icry,  fro:.  yrayes  received  fror,  the  individual  <_:  rower,  '/his 
i:ould  yerr.it  a  vinery  bo  ect  r. ;      -..in.-         i  for      jrw.cr  v.ho 
could  produce  superior  3ratsa,  without  Suva -grading  the  L;rod.uc 
to  tee  average  by  taat  produce..;  by  the  cooperative  winery. 
Whatever  regulation  put  into  effect,  l  hoyo  they  will  ycr  lit 
the  enthusiastic  enhancement  of  economic  inevitability  in  the 
Indus  try . 

i'h.  DAVIS:     Thanh  ^ou  very  uuch  for  your'  tc.Jtirway 


nti 


Ill 

*v3  I  nriuoratarrl ,  yr,u  t-ou.U  limit;  i.h_  ua~        th.:  ..,.r-7 
tottlaO"   to  vi,^  rrft,  loot  rfi  -.-itivin  the  viticultaral  arc,? 
EAVOLMIIUI:     That  is  right. 
'CI.  DAVIS :    so  long  as  it  was  produced  within  that 
area  the  distance  would  be  of  ao  concern? 

SAVOLAIKIJH:     That  is  right. 
IK,  DAVIS:    Also  you  would  perL.it  a  winemaker  within 
the  viticulcural  area  to  buy  gra^B  fro,.  .v.'iue  growar  riLhin 
the  viticulfcural  area  and  then  call  it  "I^tuto  bottled-  2V._.. 
thuuyh  he  line  no  control  over  the  vincy.trcl.     I::  :::ut  ri,  ..t? 

-AVOAAIIILN:  only  in  thu  ca-se  of.  a  cout  irutil 

-i^ry,  v.hcn  in  fact,  you  -i^ht  s.-.y,  ,...UJ£  a?  _o 

operative  he  would  essentially  have  .o^.^ina  of  hi-i  own 
product  until  it  ij  aold. 

hi.  JAVIS:     ;.rc  there  any  .yucaticne?     ThauJ:  ,ou  vcr, 
aUCu  for  y°Ur  tc-tii..ony.     At  this  veint  I  v.ill  rocoyui*,    x . 
Linden.,  ..'ho  present,  the  American  ;;ine  delation. 

::rt.  BUCi-yui:    ::r.  Savis,  panel,  ;..or^orc  and  .-.artic- 
i^.ants  of  t.iia  hearing.     I  ay,  rcyrsa^ntiiuj  hero  today  the 
African  '.Viae  Asuociation ,  which  is  .robably  the  oldest  cov 
tiuuous  ;.ina  association  in  tAu  laitod  stafcea.    The  Associafcic: 
started  ri.jht  after  repeal  and  it" involve:;  all  ^.oplo  in  th.: 
metropolitan  area  of  2iow  York  who  dealt,  produced,  and  who 
i.ereuandiaea  wines  in  the    Atropolitan  erac.     Jno  of  cur  Ir: 
rd^nts  of  car  aaaociafcioa  later  Lccame  the  -raair'aut  o 
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..inn  Institute  of  California,     l  r?.:-»o  have  raprc-joatec  ?.nd  v. 
rc^r  jntntiji^  the  larv-ut  ..•iu«3  (.ichor  of  the  '.'aitec!  states  ?.s  wc 
as  the  loiv-oot  continuous  yrapc  fine  Manufacturer  in  tiio  United 
tates.      :.a  you  know,  over  the  years ,  wc  have  rcprescntac"  i..any 
Lartje,  and  snail  wineries  as  well  ua  representing  ;t!l-ii;  foreign 
fineries . 

w*c  have  a  situation  toCay  that  *..\;  v  era  probably  the 
first,  or  one  of  the  first  to  appeal  before  this  hearing  becaus 
.hen  the  original  proposals  cai.ie  out  we  recognized  tnat  there 
.as  a  serious  probleva  for  many  people  who  did  net  oven  realise 
:hat  they  v. ere  goiuy  to  have  a  problem .       any  ^copio  who  read 
:he  proposed  order  did  not  even  realize  that  it  wouLl  affect 
:n;_  ^resent  labels  that  they  were  operating  under. 

basically,  in  liateainy  to  soi..e  of  the  testimony  I 
ould  like  to  yoint  out  that  we  did  not  object  the  state  par- 
icipaticn  because  we  did  not  thin};  that  state  officials  iver" 
:4aally  as  capable  about  their  local  operations,  or  c  puall  • 
artful,  Lufc  over  tnc  years  v.e  folt  Uot  Ju.e  ,.-s  eone  the 

est  joi.  possible  under  the  circuit  ta.uots,  to  be.;L    so.«3  unifon.h 
ne  consistency  awouvJ  the  operators  of  wineries  i..  the  United 
tates  :.i  well  as  auong  tua  taper  tor*,  of  wii.es  .rho  aie  ce.u,etij 
ith  the  ."Jnerican  wines. 

'me  important  tUiay  here  tiiat  ,/e  face  is  the  pract-. 
:alitics  of  chanyiny  a  labeling  program  that  will  affect,  cifc. 
Lrcetly  or  indirectly  practically  every  competitor   for  cne 
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;.;,.ce"icai.  '.:j.iic  ...urhc  '-.     i.»  ^rUer  co  Jo  t.int  fairly  u»»u  ^-its  t.»c 
lcio L  u,.uu:iL  of  nam,  obviously  it  snould  1_  considered  in  the 
li<jiii:  that  :.iauy  peuule  have  u:><oi>ciou  ..aon  tins  and  effort  to 
build  brands  that  the y  never  intended  to  have  adverse  ef fest 
o-i  any  future  regulations.     I  tnir.1.  that  is  one  of  the  kusic 
reasons  why  everybody  thinks  Lhat  there  should  h-i  sono  basic 
grandfather  clause.    .1  co  not  believe  it  is  necessary  to  y.iclif 
these  rjxzznJ father  clauses,  those  >.no  nr-:  still  in  business  v  it: 
those  nnaos ,   the  consumers  of  their  c  redacts  raadily  recognize 
the  product  and  purchase  it  Lncauss  they  desire  t.;nt  product. 

I  think  that  there  is  adequate  ahility  in  the  a.-.TS' 
which  they  have  cnerteti  in  the  4 ast  in  their  control  of  pdver- 
tiaiiuj  to  ..lake  certaia  thet  there   ire  no  inferences  -.  <"  y.-o- 
^rad'.ic  st^ter:.onts  in  their  advertising  -..v.ich  they  could  not 
back  uy  by  factual  information  tket  could  Le  supplied  or  re 
tiiC  ir.s.-cctcrj  could  check  out  in  \the  field. 

Oeviously  this  can  only  ;  •_  dene  L:y  a  fed_ral  rye.:-;y 
.iks  tut  LC7*.'  and  it  lies   to  •  c  eyua] c:\forc  ■"  -=c.T.i  ail  am  a: 
>f  the  united  L'taL'.'>  as  a."  11  as  ar.ori"  all  in  r.rtf.     I"  ctrtair 


occasions  tncre  "."era  ms sauces  taac  \:e  us  ec  to 


'brand"  attached  to  certain  nai,.cs  where  there  were  other  types 
of  proble  is,  in  audition  to  a  yec graphical  \_  roLlou.,  en*  fro™ 
my  i   rsonal  e::„  .  iris  nee,   as  I  say  I  '.eve  '  :<..  driiiT.in^  '"ins  "o: 
fifty-  nine  „  ears  nc-v,   a../"   was  Liny  it 
Ei".'j  ,    I   ;  ">  ..<".•  w 
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t_:L:  .r...y   a......  I.  r  ^  t  - ...t  it:-.!*;-.     *  * 

i:.  ...tj..l  jCji-'Mo,   I  thin:,  t.h-  consu  .or  Ijui  ah^t  hr  rr.nts.  I 

do  not  Relieve  in  a  k  rofc  sjioual  <'i::i  tar;  tar  •?:.<•':  I  voulcT  '  a 
d-ad  against  Pay  taster  bcirit,  on  ci  r-xicl.     I  n:vc.r  sr.;  ?  ta-;tu 
v.i.j-  kiici.  .isv  to  drirdh.     I.j  do  a.*  »*ct  h  io-  •  tho  vin2  that  t.h...  ion 
."U1..-I-  nanto.     I  have  '.eel;  at  K ro E os's ieual  t^sti"^-7  ••:ac.r-_  '"  v 
could  aot  ruGOfjiiino  a  California  Laraui-.J/,  fro,.-  glrsno..  tcau  J 
or  til*  Italian  Ch.ianti.     'i.iai.  does  aot  .arj.c.  ?.  situation  -.'Ii^re 
fcuay  shoult!  he  laialcd  alike,  thsy  should  roco'jr.i::c  that  it  is 
aa  Italian  product,   a  trench  product  or  a  California  i/roduat, 
Lut  the  paot:lo  wfio  do  tlic  tastings  nuver  '-ay  a  hettls  of  vino, 
or  very  raroly  Luy  a  hohtlc  of  vino,  anc1  the/  'hj  act  erink  the 
v;in;s  tlirt  nine  ty     era ant  of  tli:  sons  ii  i..r .;  lar.^ir  .•  ."/cry 
or  every  ;vcul;  or  --/cry  iAonta.     I  think  <;c  nave  to  '.  -  i._-iiistic 
Wi  all  call,  about  Advisor/  Panels ,  I  tainl:  ws  aro  making  a  lot 
of  activities  out  of  nof.o t-iir.y  I  do  aot  kclievc  is  necassary 

in  fcuis  i.istaacc.     I  cartaialy  ;.oulJ  rather  sac  sx^.-artise  in 
tii_  uureau  rat-icr  taan  aavc-  a  lot  of  ai.;a tours  pl3/in<_  around  ■•; 
sorious  i-roLlono  that  im,"  ef  Cect  .-00;  los  kusin-sses . 

I  think  you  could  a^end  a  year  tryii'<-_,   to  figure  out 
a  yauel  of  vho  shoula  he  on  any  of  tlicsc  hdvisory  Cu:;uittoos . 
It  sounds  sii-n-lo  to  say,  take  a  .  ro feasor,  tukt:  a  vintner,  ute 
oat  I  knov.  how  :;.uch  difficulty  wo  navo  U.\d  over  fcha  yaars  to 
get  even  a  j.-rofossioml     rout   aaong  the  :.*inc  Co  unci  1  of  hr.;cric 
just  to  work  on  a  technical  coj.aV.ittec .  ~,ou  k:\ov;  s  wc  never 
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jot  any  »>ay  from  tae  bA'rr  or  fror.  anyone,     it  was  ..one  tain.'  w- 
flit!  I/ocr.ujc  wo  aid  it  for  the  industry.     I  do  not  believe  1.x iz 
,/ould  be  any  type  of  coupons* tor/  situation  because  it  looks  mo 
Like  rjcofle  want  jobs  rather  than  for  the  good  of  the  industry, 
?«iii  is  wy  t-crsonal  opinion  hare  that  I  ai.i  .sayiacj,  not  tats 
".auociation,  Lst  I  foal  rather  strontjly  about  the  fact  that  wa 
are  dealing  about  a  very  vory  serious  subjact.  are  uaaling 

ibout  the  economy  of  wineries ,  not  only  tae  United  Ctates  bui 
:11  over  the  world ,  and  inadvertently  those  fooyle  will  b-i  .3  >r- 
-ously  affected  by  soce  .jrouy  discussing  the  theory  of  what  is 
:ho;uically  ricjht,  what  is  yeoorayhically  rifjht  and  tnay  foryet 
.11  about  t'.it:  fact  that  people   nave  worked  for  years  arid  r.-on- 
rations  to  develop  certain  brand  na:.,.;.,  i  hie!',  will  bo  zZ  Soots.  2 
\j  any  decision. 

You  have  the  situation,  for  exaii;lo  on  "Lstate  Lottlac 
can  understand,  dualiny  \  ith  various  buroyean  clients  that  it 
o  almost  ii-n-ossiLle  to  chant. e  their  way  of  thincja  that  have 
cvclot>ed  over  so  many  years.     Chi  the  otaer  hand,   I  can  not  see 
hy  we  saould  have  a  woru  btrin-jent  definition  <!or  eafcats  bottl. 

idle  Uni tod  States  where  tae  seiiio  ter-.inolotjy  ...ill  Le  allied 
tjainst  coi.;yetitivo  v.-iac  fror;  liuro-c,  I  ho  not  think  the  huro- 
cans  would  want  any  unfair  advantage  on  the  Ulrica::  product, 
ny  more  than  an  hv.erican  v  ould  Wr.nt  or.  a  huroyuar,  product,  Jo 
ou  can  not  have  difcrent  standards.     It  v. as  one  of  the  basic 
casens  why  \:o  objected  to  the  original  pro/osals .     v."e  f--lt  th: 
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fcacre  should  he  standardisation  oZ  rules  :~n-J  ro'^alaticn-j  ai.  on., 
tii.  various  states.    Lihoeiaa  there  should  be  standard  re.ulnti- 
nnd  rules  between  rrcerica  as  ,.uroAcan  regulations  and  rules. 

.•  wiic::  you  cor.o  into  the  nctro,.  olitn.-,  i.etrbot  i:.  "Tcv:  York 
,vcr;  retail  store  his  n.  full   ;alection  of  i.-ii.>orted  products  as 
veil  as  Jj:erican  products  from  each  da/.     Obviously  they  should 
be  on  the  sane  standard,  obviously  tiiey  should  have  the  same 
rights  as  far  as  labeling ,  as  far  as  promotion  and  advertising . 

One  of  the  big  factors  here  that  nobody  se-_us  to  con- 
sider is  the  economic  ir.^act.     hverybody  forgets  taut  every t.iir. 
costs  juaney,  it  is  wonderful  to  think  of  all  the  details  t.iat 
uav_  beui.  j aid  here  .>at  sov.oL ody  has  to  uu. aiu-.'.r  *t  a.i..  Ij.  j.s 
aj  not  adi..i.-is tur-d  se.«u  t  wopl "  ill        ta.\ir».  unfair  -uV/uia,.' 
doe  I  can  not  sec  ho1.:  the  cost  that  '-ill        involved  in  so.  c  cf 
t..->  vrOfOsals  that  were  present  ad  at  this  haarin-j  and  out  in 
California  can  be  adi.iiuis  tered  •..  i  t»iin  any  wind  of  reasjna-il_ 
Lut'j  e  t  • 

Obviously  we  have  lived  under  fch2  present  regulation- 
for  nun/  uany  years,  I  do    not  thinh  any  reel  segment  of  ce_ 
consumers  who  raally  wanted  to  i.no;;,   are  adversely  affected, 
wiiie  buffs  read  ail  binds  of  literature,  if  you  tried  to  talh 
about  these  regulations  t'.;en ty  years  .-.go  you  would  be  tflbing 
to  avail  because  there  v.ould  not  be  one  hundred  people  in  the 
unit-d  States  who  Imew  what  you  v.ore  talking  about. 

You  can  tali,  about  tnese  appellations  of  origin  toda' 
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a^ouc  tho  Freucu  cv-ella  Lions  and  Italia.i  ';ut  .'ol  ji".   z-  -y-  :.w  to 
even  car. .  I  ra;.ie:.:be.r  the  doys  uy  until  'dor  Id  V.'sr  II  '/hen  :  any 
a  store  keener  did  not  know  the  difference  Letwen  Bar'jandy 
Sauternc,  the/  did  not  dvci:  hr.cn:  Uov.  to  order  it.     Ihis  is  just 
one  of  these  tilings,  './e  had  a  hiatus  dariivj  the  Prohibition 
era,  especially  on  wines,  they  drank  spirits  pretty   ."-11,  they 
could  understand  a  vood  bourbon   you  could  cj«fc  that  f roi ;  a  noc tc : 
..Hit  you  could  not  f it  the  i/inc  unless  you  wore  religious.  Tharl 
jed  for  religion  that  we  nad  so,.;e'  consistency  throughout  tnc 
t-ast  hundred  years  when  sij  f sully  was  in  business. 

being  serious  ahout  the  procjrcuu,  v.c  are  trying  to 
apply  a  very  sensitive,  very  strictly  observed  and  su-ervis -:d 
syste;n  trw.it  was  created  primarily  Ly  ths  drench  rhich  has  only 
recently  heen  carried  out  because  of  the  co:.uio:i  .  larbot  in  Ital^ 
and  other  countries  where  tiicy  were  forced  to  adhere  to  the 
so.:ie  standards  of  the  French  if  they  wanted  tc  protect  their 
local  appellations  and  thin  api ly  that  to  sensitive  areas  in 
the  United  States.     It  just  does  not  worl:  that  si:.it  ly,  it  is 
ijoin'j   to  take  many  years.     That  is  why  I  say  that  any  _.roposed 
regulation  in  i,iy  opinion  should  not  ho  effective  unless  there 
is  n  loncj  tiv:ie  for  tiiis  to  bo  put  into  effect.      '/  'personal 
opinion  is  that  the  first  regulation  should  not  ha  offset  unti] 
January  1,  1379  and  I  say  that  Lccause  nany  people  have  to  can:  <. 
labels,  and  sizes  of  labels  and  uo  to  lithographers  because:  of 
tiie  uvetric  size  changes,     i.vcry  tine  you  change  labels  it 
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crcabes  a  serious  cconoi.de  i^act.    Mot  only  on  tuo  cuall  winer 
which  can  ill  af  Core  it  bat  oven  Lac  L.ic  ones  because  you  r:ul- 
tiply  tiio  awounts  that  we  arc  discussing .     Cut  it  is  a  very 
isrious  thing  because  of  the  money  and  also  in  tar.r,s  of  tuo  ti: 
i'o  t,et  a  Lithographic  label  sometimes  takes  you  three  to  six 
Dr  seven  months  depancinfj  which  oner,  yo  on  s  tribe  first. 

The  practical  situation  is  that,—  1  d.o  not  iiscou: 
the  seriousness  and  importance  of  it,  but  everybody  sears  to 
'.iscus;,  this  a-  if  it  is  cay  able  of  bcin<j  pat  into  effect  to.i- 
srrov?.     I'ranhly,  forty-five  years  of  experience,  no  thin.,  can 
,e  done  in  the  wine  industry  Ly  fcoworrow.     b'c  have  jo  many  othejr 
problems  to  tabc  care  of  that  —  roost  people  do  not  c^en  roali 
:ke  iiryact  of  the  proposed,  regulation,    luch  less  <-h.-.t  the  fin:»J 
regulation  '..-ill  Le,  it  will  take  literally  -ontks  to  advise 
:lient3  as  to  hov;  it  will  affect  their  ..resent  labels.     To  real|l 
a  fair  to  the  industry,  the  enorican  industry  as  veil  as  the 
* -.ported  wine  industry,  I  thin.':  -re  have  to  consider  al*l  oc  th- 
le-.is-its.     ".eally,  there  is  no  urgency  i-.  -y  opinion  for  a:\- 
rT-edinbe  regulations  as  much  as  people   sec-  to  thi  d:  th'-ro  ii 
"•  "1b  opinion  :?n  have  rr.  pr.nd  r  control  ?-  nay  eouaery  i;  the 
urld  r:  far  as  •..-inc.  ..roductica  is  concerned,  es   far  aj  vine 
al-elintj  is  concerned,  as  far  as  wine  advertising  is  concerned 
nu  as  far  as  any  other  s^iaeut  of  the  vine  industry  is  coaecn 
eould  ;..atca  cur  prese;  L  reyulatior.s  suiC  lav.-!    :.  ainst  any  otb. 
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accomplished  with  the  least  adverse  impact,  economically  to 
the  entire  wine  industry. 

MR.  DAVIS:     Thank  you  very  much,  Mr.  Buchman.  Are 
there  any  questions  from  the  panel?  Thank  you  for  your  testi- 
mony.    At  this  time,  I  will  call  on  Mr.  Leonard  R.  Olsen  who 
will  present  testimony  on  behalf  of  Tabor  Hill  Vineyard  and 
Winecellar,  Incorporated.     I  will  enter  your  prepared  statement 
as  Exhibit  14. 

(Whereupon,  the  document  mentioned 
was  entered  into  the  record  as 
Exhibit  14.) 

STATEMENT  OF  LEONARD  R.  OLSEN 
TABOR  HILL  VINEYARD  AND  WINECELLAR,  INC. 

MR.  OLSEN:     Mr.  Davis,  members  of  the  panel.     We  at 
Tabor  Hill  basically  support  the  position  of  the  Michigan  Wine 
Institute,  presented  earlier  today.     We  propose  to  add  one 
additional  step  of  the  appellation  of  origin. 

First,   the  development  of  an  appellation  of  origin 
as  the  United  States,  a  state,  a  county  and  a  region  or  place 
within  a  state  or  states  for  the  purpose  of  growing  fruit  and 
wine.     The  addition  of  the  item  "state  or  states"  is  most 
important  for  the  eastern  United  States  and  particularly  the 
Great  Lakes  region. 

Simply  if  the  reason  for  such  concern  is  for  the 
enlightenment  and  benefit  of  the  consumer  then  the  use  of  an 
appellation  of  origin  which  involves  the  crossing  of  state  line; 
because  of  the  similarity  of  climatic  conditions  is  most  nec- 
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:.  unique  and  .jrowiny  facet  cf  Lao  L'nited  States 
v;ino  industry  is  that  of  ci:o  eHor«jonce  of  dedicatee.  ;;iu3  jroweijs 
and  i-roducors  ia  the  areas  affected  directly  ].y  tac  :»roat  Lakca. 

i  ureas  of  Indiana  and    iicui^nu  have  yreat  cliriatic 
tapering  effects  due  to  the  prevailing  vraatarl/  winds  blowing 
across  Lake  "iichicjan.     This  results  in  additional  frost  free 
growing  conditions  of  up  to  twenty  to  forty  days.     These  sane 
conditions  arc  found  in  Fennjylvaaia ,   Ohio  and  /Jew  York  alon' 

Historically  the  wine  made  fro.-i  yrape.-s  <jro*.-n  in 
thee  rcyiuns  have  -jreat  similarity  of  character  aad  taste 

The  term     "uake  i.ichicjan  win'.:"  would  chen  la  a  win< 
t,rov/n  in  an  area  taat  is  affected  Ly  ths  clinatic  variations 
due  to  Lake    iichioan  aad  would  fall  within  tha  Lake  '.ichijan 
drainage  area.  v 

d-iuilarly  a  "Lake  r.rio  wiao"  would  then  Le  a  wine 
grown  in  an  area  that  is  similarly  affected  Ly  clirwstic  var- 
iations due  to  orevailiiicj  winds  blowinc.  across  Lake  i".ric  aad 
v.'ould  include  those  areas  which  would  fall  within  the  i,ako 
■rie  draiaaje  araa. 

Wc  feel  thcr*  would  he  no  difficulty  v.ita  rlturin 
tac  differentiation  "aw ellnfcion  of  oriyiu"  or  'Viticultural 
areas"  as  proposed .     These  new  designations  wo.ild  have  to  Lo 
l-i irately  ivp-roved  oC  Ly  each  individual  state.     i\lso,  nun 
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of  Luc  rentes  involved  shvuld  L-c  vl>la  to  £.r<_-  e;.\  t  this  t'.uj- 
iaaation  *(,  uu  not  to  Lc  utiud  L_,  otner  states.    Therefore,  wo 
suggcut  that  paragraph  4.10  should  read:   "grayes  gathered  in 
tiie  salt©  calendar  year ,  grown  in  the  saiio  viticultural  area  anJ 
feruentcd  in  izhs  aatic  utate  or  stctea  in  which  this  viticulture 
area  is  located." 

The  term  "Great  Lakes  t/ina"  would  also  Lc  rational 
to  define  a  viticultural  area  since  it  do.-:-  in  fact  CaZiua  a 
rcco'jnizaMc  'j -o j  radical  area  and  cli,  .;-tic  zone. 

Groat  Lakea  i/iac  would  «*.  define.;"!        ;-iuow    iade  Eri 
i.ra^es  grown  within  the  drainage  area  of  any  of  the  Great  Lahei 
Dn  land  j  affected  by  the  te:.ierintj  climatic  condition  s  due  to 
these  lahes. 

These  additions  would  in  no  way  affect  or  he  in 
contradiction  to  ayycllatior.s  now  in  existence  such  as  Ki!a^.a 
/alley"  or  "::ontcrary "in  California,   "Finger  Lahes "  in  Uaw 
fork  cr  "Berrien  County"  or  "Eistirs  Lakua"in  Michigan. 

suyges t  to  assist  in  the  internal  central  of 
jus;,  aivcllationa  and  all  lid,eii>:g  stater.-. rat  v. a  yrc-ose  that 
laoh  individual  state  sat  u^  a  board  of  directors.     This  Uoard 
>r  Fencl  should  consist  of  growers,  v. ins  processors,  and  aeadc. 
.arscnnel .     This  :;;>arc  or  l'aaal  '..ould  first  and  Jori_...wSt  ;.crh 
. itiirn  tnc  specific  state-  for  c-\ic t  definition  of  vitisuitural 
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us  at  Tabor  Hill  also.     We  feel  that  one  hundred  percent  owner 
ship  control  of  the  vineyard  is  highly  unlikely  for  the  small 
winery.     Therefore,  management  control  and  part  ownership  is 
of  greater  concern  than  strictly  land  owned  by  the  winery. 

MR.  DAVIS:     Thank  you  very  much  for  your  testimony 
Are  there  any  questions  by  the  panel  for  this  witness? 

MR.  BONIFANT:     You  would  restrict  Great  Lakes  to  the 
United  States,  would  you  not?  Because  it  also  goes  to  Canada. 
MR.  OLSEN:     I  think  you  have  no  choice  there. 
MR.  DAVIS:     At  this  time,   I  recognize  Mr.  Thomas  W. 
Wykoff  to  present  testimony  for  Cedar  Hill  wine  Company. 

MR.  WYKOFF:     Director  Davis  and  members  of  the  panel 
I  do  have  a  copy. 

MR.  DAVIS:     Your  prepared  statement  would  be  entered 
into  the  record  as  Exhibit  15. 

(Whereupon,  the  document  mentioned 
was  entered  into  the  record  as 
Exhibit  15. ) . 

STATEMENT  OF  THOMAS  W.  WYKOFF 
CEDAR  HILL  WINE  COMPANY 

MR.  WYKOFF:     Thank  you.     I  also  have  some  slides 
which  I  will  be  showing  too.     I  probably  am  the  smallest  wine 
producer  in  the  United  States,  having  a  winery  that  at  this 
point  in  time  manufactures  approximately  1500  gallons  of  wine. 
I  also  wear  a  number  of  different  hats.     I  am  authorized  as  a 
spokesman  for  the  Ohio  State  Wine  Producing  Association. 

On  top  of  that,   I  am  representing  a  number  of  the  sma|u 
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independent  wineries  and  growers  along  blva  slwrcj  of  tiahe  f.ri-a , 

including  Prescofct  "ino  Cellar-,  including    Lirlw  Vineyards,  and 
including  Cnallet  Dc  Lonai(?). 

Tin  Bureau  noy  proposes  to  amend  its  regulations  in 
27  cm  4. 13 (and  these  people  understand  these  a  lot  Latter  tuaj 
I  do),  to  read  as  follov3:  "A,,  -.ellations  of  Origins  means  (a) 
for  domestic  wine,  the  United  States,  a  :;tate,  a  county,  a  regiJon 
or  place  within  a  state,  precisely  defined  by  geographic  bounds 
formally  defined  by  "statuato  or  duly  yroirulgatec!  regulation" 
by  the  state  for  growing  fruit  or  other  agricultural  products 
used  in  the  production  of  wine."     That  same  stater-eiii:  applies 
to  viticultural  areas . 

This  is  what  is  being  discussed  today.     Liov;,  what 
do  these  regulation  changes  mean?    rirst  of  all  they  mean  that 
only  areas  confined  to  the  borders    of  a  single  state  will  be 
accepted.     And  secondly,   the  DATF  xis  shifting  its  authority  to 
establish  these  areas  to  individual  states  by  rcnuirino  that 
they  be  established  by  "statuato  or  duly  promulgated  regulatioi 
by  the  individual  state.     I  feel  that  this  is  a  crave  mistahi 
These  regulations  nay  be  fine  if  the  area  is  confined  to  a 
single  state;  however,  when  it  changes  and  crossea  .;L?.ta  border 
it  becor.es  very  difficult  to  coordinate  a^-rovel  between  a 
number  of  different  states. 

Particularly  if  legislative  action  is  required,  '.'c 
are  all  aware  of  lcjislative  bickering  that  'can  occur  .from  una 
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state  to  another. 

Lot  us  eliminate  the  i-olitica  and  leave  it  in  tut 
hands  of  the  LhTT.     ::ay  I  have  the  first  slide?    Will  soir.eone 
turn  that  on? 

hi.yollntions  of  origin  and  viticultural  arnas  shoul 
La  defined  as   (1)   a  region  identified  as  a  grape  growing  area 

(2)  a  region  v/hich  haa  climatic  and  geographic  significance. 

(3)  a  region  easily  identified  Ly  the  consuiccr. 

With  these  ^riuci^lca  in  ,..iud  let  us  focus  our  at  to 
tion  to  the  'jra.  c  jrov.-iiVj  and  <'ins  exocTucir.g  seen-;  in  t!u?  c-s 
United  States.     r,s:j  I  hnv«  tho  ucstt  slid-  --lease? 
(Off  the  record  discussion  about  tho  slice  jtoj ector . ) 

hr.HYKOFT:     This  .is  a  r.cv  Sarins  srfti-c  ^rov.inj  eo-. tor 
in  th_  United  States  in  1?39.     Thy  is  it  such  an  old  map?  It 
is  the  only  one  available.     This  is  based  uton  a  1S30'j  censu 
Tho  SarLenee  areas  indicate  the  :„rr.ye  grcriug  rug  ion 'J  and  int 
_r — itiugly  enough':  thus--  regious  Lavs  changed  very  ?.ittle  '..int 
that  tie.       V-i-  ar--t-i  uro*.-iu(.  regions  in  Jalifornia  tirr  :.asi 
confined  to  tho  borders    of     that  statu.     J  er_frr*:  it  suc.es 
to  i.'.c  that  these  regulations  are  being  vrittcn  yrinarily  for 
the  statu  of  California.     If  a  similar  r:a;«  had  bean  available 
in  ISjO  the  regions  ;:oulu  huvu  I — en  si>iilar  •.;ith  a  ulustur  of 
vineyards  along  the  Ohio  .;iver  valley,  ;;hieh  in  its  flay  -.:us 
considered  the  hhina  Valley  of  the  tnited  states. 

The  \. astern,   that  is  California  and  "ashing tor.  area 
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(- culd  aavc  only  be^vs  to  'm  wivclo.-id. 

Ljt  us  look  at  gra^a  growing  and  '..iau  production  in 
the  eastern  United  States  today .     This  is  t  way  pinpointing  ths 
current  wineries  in  the  cast.  •  This  way  vas  made  by  Dr.  Jo'.in 
boHreul  (?)  at  u  .C  ._•..*; .  Cro^i  iaforEiatior  attained  frcr.  the  vine 
directory.     Currently  there  are  one  hundred  and  one  rintrios 
producing  less  than  fifty  thousand  gallons,  including  u.y  'rinarj 
Cedar  Hill  "ine  Coupany  in  Cleveland  Ohio.     Twenty  six  produce 
fifty  thousand  to  one  million  gallons,  and  aighteen  produce  nor 
than  one  million  gallons,      "here  are  six,  non-grape  producing 
wineries.     This  demonstrate a  the  major  viticultural  areas  in 
the  eastern  United  States.     This  was  also  drawn  by  Dr.  IcJraul 
from  information  obtained  fron  the  :7ines  and  Vines  Vineyard 
edition.     It  is  not  surprising  til  at  the  majority  of  the  winerie 
are  present  in  the  same  viticultural  areas.     It  is  also  obviouc 
that  Many  of  those  araas  have  distinct  climatic  and  geographic 
significance.     They  frequently  cross  state  borders.      So.-ie  of 
these  areas  have  already  Lean  approved  by.  the  D/.TT  as  viticult- 
ural areas,  and  wineries  have  been  able  to  label  their  wines 
from  these  areas  as  appellations  of  origins. 

It  is  interesting   to  note  that  the  DATl?  has  given 
its  approval  to  areas  which  are  confined  within  state  borders, 
h samples  of  approved  areas  are,  ringer  Lakes  district,  in  liew 
York,     budson  Valley  district,  which  also  is  in  I.'ew  York.  Tne 
bake  Lric  Islands,  and  this  is  currently  used  as  an  example  for 
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appellation 3  of  origin.  In  i..y  caas  tae  Lake  Lric  district  is 
a  scu,i-a.  vroved  area.  Dy  this  I  near,  the  wine  intcla  vhich  ar 
for  french-American  hybrids  and  native  grape  a  have  been  accept 
as  Laka  Lrio  wines.  Whereas  others  have  not.  The  explanation 
for  this  is  the  fact  that  the  Laka  brio  region  is  not  an  accej.. 
viticultural  area. 

bet  Die  show  ;ou  taBt  it  la  an  acceptable  viticultura 
area.    ;;ost  of  these  grape  growing  areas  exist  because  of  cli- 
matic and  geographic  conditions.     Ur.fortur.atcl/  v.hur,  these 
United  States  ware  fomec  into  individual  state.*;  the  climatic 
a"°  yco'.?raphic  definitions  of  their  boundaries  was  not  taken 
into  consideration.     Point  in  case  is  the  southern  shore  of 
Lake  I.rie.     i'hc  Lake  Lrii  j.iore.  have  been  producing  grape  via 
for  jeneratictaUJ,  the  reason  for  this  is  that  there  are  s.-ocifi 
climatic  and  geographic  factors  which  i.iake  it  possible  for 
basse  rjrapes  to  survive  and  thrive.   '   This  ybows  you  the  kirn 
of  factors  that  we  are  talking  about. 

?s  you  can  s::c  there  is  a  narro-  band  alouy  the 
southern  shores  of  bake  brie  which  give  anywhere  from  twenty 
to  fifty  cays  as  far  as  the  longer  growing  season.  The  length 
of  the  season  free  fro*  frost  is  extrsaely  important  a;:  far  as 
tiie  y rapes  the.isclvcs  are  coneerired. 

I  think  it  is  significant  that  at  the  saiuc  tine  the 
yra^e  growing  areas  along  the  shores  of  Lake  brie  cress  four 
scete   borders:    bichiyan,  Ohio,  Pennsylvania  and  be.;  Pork. 
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I  tulal;  ifc  is  Jijiiificaiil:  baat  there  arc  additional  yra^e  yrow 
aroa-  '-':iic::  R"  "c11  dc.Eiac.2  that  have  similarities  to  the 
hrie  snores.     7.  point  in  fact  Uiug  they  cross  state  lines  and 
hoy  have  not  received  approval.     These  are  the  Lake  Michigan 
region,  you  can  see  that  at  the  southern  end  of  Lake  kiekican. 
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Ohio,  Kentucky  and  Indiana,  and  the  broader  area  considered  tl 
ireat  Lakes.  There  is  also  an  »r«,  there  called  tin:  Ozark  re- 
gion. 

It  .see-as  reasonable  that  appellations  of  orioin  and 
viticultural  areas  should  he  easily  recognised  by  co-isu-.tcrs . 
Certainly  yrapos  gro.ei  alony  the  Ohio  i'iv:r  Vnlle--,  or  the 

oathern  shores  of  Lake  trie,  or  the  shores  of  Lake  .  dchiynn 
"rL  '••'i^iin  rcyions  uhich  are  easily  recognized  by  the  public 
today.     Unfortunately  these  areas  cross  state    borders,-  and, if 
you  cjo  forward  with  the  regulations  limiting  appellations  of 
origin  and  viticultural  areas  to  tne  boundaries  within  a  sinol 
state , these  regions  will  never  be  accented. 

I  personally  .reduce  wines  fro;,  -rapes  cjrov.iny  alonn 
the  shores  of  Lake  Eric.     I  feel  the  wines  themselves  are  un- 
ique and  that  they  should  have  recognition  for  the  area  that 
reduces  the  grapes  fro.-,  which  they  aru  ...ado.     what  is  the  Lesi 
olution?    7,s  I  stated  he  core,  appellations  of  origin  and  vit- 
icultural areas  should  be  defined  as   (1)   a  region  identified 
as  a  grape  growing  area.    (2)    a  region  which  has  geographic  and 
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cliuatic  significances,  and   (3)   a  region  easily  icViitif ir.d  by 
tlic  cor.s;ur.er. 

I  propose  that  a  standard  forr.i  be  instituted  for  the 
establishment  of  appellations  of  origin  and  viticulture!  areas 
requiring,  documentation  that  the  araa  exists  as  a  gra-e  <jrov.ii 
area  with  sucii  inf omation  as  acres  of  grapea  within  the  area, 
and  the  varietals  of  crapes  within  that  area.     This  inf oraatioi 
is  readily  available  fron  state  agricultural  departments  in 
periodicals  such  as  "Wines  and  Vines  and  the  eastern  Gravis 
Grower"  . 

Two.     Definition  of  the  area  by  geographic  I.oundaricr 
Tuis  is  best  accomplished  Ly  sui.. witting  a  drawing  of  tae  yeo- 
graphic  area  and  surrounding  territories  with  substantiation  o 
these  boundaries  by  stating  their  geographic,  cli-.atic  en  J 
geological  significance.     I  also  feel  that  the  applicant  s'loulc 
explain  the  proposed  naix;  of  the  appellation  or  viticultural 
erca  in  terr.s  easily  recognised  by  the  consumer,  such  is  the 
"Lake  brie"  region  is  the  southern  shore  of  Labs  brie  which  is 
one  of  the  "reat  Lafccs. 

:;y  next  proposal  is  that  these  applications  be  approv 
by  a  board  appointed  by  the  Director  of  the  LATF  consisting  of 
representatives  of  the  Lf.TF ,  co:  iiorcial  interests  such  as  wine: 
and  grape  gro-.;crc,  agricultural  and  geological  scientists,  and 

ested  ccnsu..ers.     With  this  type  of  regulations  appellation 
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the  i.ir*ividi:al  stnto  yoli'cics  ir  r«_:.:cv  :&  Zrv  ,  thi        rovi..-j  c 

It  socks  appropriate  t.ir.t  in  order  to  establish  a 
winery  we  have  to  follov/  EJ.TF  regulations  including  the  co...t  1 
of  foxu  CP3,  vhich  require:-:  consi — rablo  dear,  usntr.tios  ir.zlud 
a  .  lit/  therefore  2  similar  for...,  re.yairin'.  docrx* ?r iatio:*:  ar.r" 
acejrate  geographic  drcviuys  vould  he  e  si.  ..Liar  action  rcyuir 
for  r.A'1'ov1.!  for  radiation. '  ef  -jriyin  and  viti.-uliu:;al  r>r^a 


D'.VIS :     Thind:  yau  very  ;..ac'i  for  /on  tos  fci;  :o;;y 
a:;d  for  the  preparation  of  the  sliues  '..hie":  illustrated.  I 
.aijht  ash  '.afore  you  leave  if  there  say  he  sonic  yaestions  u.. 
tha  part  of  the  t.auel. 

—  ;     .jc  yen  have  r w eo».u..o.id a t i on . ;  cn  th 

jrandfatheriny  situation?  Say  sous  of  th-tPQ  places  that  have 
/recently  approved  appellations  '.-quid  not  Meet  cue  guidelines 
.uat  woala'  your  recoirnaudution  ha  for  handliny  these? 

:.h.  '.'YhOFF:     Personally  I  tainh  if  you  are  goin^  to 
iave  a  new  lav.  it  should  fit  everyone .     I  </ouid  personally  li; 
:o  see  all  of  the  old  labels  yo  throuyh  the  saws  type  of  doc- 
umentation required  for  the  nci.  ones.     I  juet  Co  r.u'c  sec  any 
reason  to  continue  —  granted  ::z  have  so  ...  •..'inaric-i  that  have 
socio  very  nicturcay.ua  labels  and  say  sous  very  in teres tiny 
iliings  and  they  actually  have  jood  viae  in  the  bottle,  hut  if 
:nay  do  not  fit  the  regulation,  /or   se,    I  do  not  thin!:  th--.  • 
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-hould  ic  coritinuc;«I.    :jzC  likewise  I  thin!;  it  will  be  r.«ac;<  1- 
oonfuaiug  to  the  consumer  if    all  of  the  vinerio:;  have  to  fell 
die  saiueregulations .     So  I  am  not  even  in  favor  of  a  yrandfatl 
clause . 

ih.  DAVIS:  Lot  me  asl.  —  assuming  there  v;as  recoyni 
of  an  appellation  pf  origin  of  Lake  brio,  would  you  think  thor 
would  be  any  merit  to  including  the  state  as  wall  as  the  cvpel 
iat:.cn  30  that  you  would  have  in  your  case  "Lahe  £rie  Ohio"? 

-~- •  ^T-hvOrr  ;     Let  i.ic  explain  iorvj  of  the  prcblc;  ■.,  '.  r. 
cause  this  docs  hit  :ae  personally .     The  first  year  I  had  my 
winery  I  produced  all  of  my  wines  from  grapes  9rov.n  in  Tenns/1 
vania.    That  puts  me  in  a  bastard  position  right  away.  Fenns- 
ylvania  has  a  law  that  says  the  wineries  in  rennsylvania  can 
only  r.iakc  wine  from  Pennsylvania  grapes.     In  rdchigan  they  hav 
a  tariff  on  grapes  imported  from  outside  the  state,     how  all 
of  a  sudden  wo  are  trying  to  <jct  three  states  to^etnor  and 
aeciea  this  is  yoinc,  to  be  a  viticultural  area.     The  politics 
here  are  unbelievable,     hy  first  yaur  obviously,  it  could  not 
be  an  Ohio  wine,  it  coald  not  be  a  Pennsylvania  wine ,  it  couiu 
be  an  American  wine,  but  it  could  not  even  be  a  Lake  Lric  vine 

Fortunately  someone  there  said  I  could  use,  and  I 
labeled  all  of  my  wines  as  varictals.     Confusion  arises  there 
because  in  one  case  I  had  a  si;:ty/forty  blend  of  two  varictals 
ana  I  wanted  both  names  on  the  label.     Your  people  Lct t  writin 
bach  and  sayino  call  it  one  or  the  other.     It  was  only  after 


rim- 


ion 


I 

I 

1 

K 

11 

12 
13 
14 
15 
16 
17 
18 
19 

20 

21 

22 

23 

24 
25 

V 


131 

nroch  diocuoaioa  that  I  could  i(Ut  botit  na..es  on  the  laid  arA 
^oyle  could  cor.u  and  tuat  it  was  wine  .aade  fro.a  two  differ 

varietal  grapes.  These  are  very  confuting  ^.roLlenus  to  me  as 
an  individual.  These  arc  practical  t>roble«s  to  me.  tfow  uy 
i/iae  is  made  frora  one  vineyard,  about  sixty-five  railed  fzon  a 
rinory  which  is  in  downtown  Cleveland,  Ohio,  Although  I  do  not 
am  it  I  consider  it  a  .reuiuu  wine  and  I  have  no  intention  of 
railing  it  "Estate  nettled"  or  anything  but  I  would  lib,  to 
:all  it  a  ial-c  r.rie  wiiw,  That  is  fine  as  far  as  th.  rranch- 
saorican  hybrids  are  concerned  but  it  is  not  fine  as  far  as 
•fehers  are  concerned  which  is  very  confusing  to  r..e .  jf  course 
■ho  i-ublic  would  coiae  in  and  loo),  at  this  stuff  ajid  3»y  "Eow- 
ste*  you  .,av£  a  bottle  of  babe  Lrie  Gable  Elanc  (?)  and  then 
ou  uavc  a  bottle  of  fcaerican  Cuardnao  (?)  .«  i  would  say  it 
aac  out  of  the  sarao  vineyard  but  it  is  you  people  in  Hashing  to  i 
hat  tell  :,.o  what  I  can  put  on  •  label.  c-o  thesj  ara  sone 
f  the  i  roblorag  i  face. 

In.  DAVIS:     Very  good.     Thanh  you  for  your  testimony 
t  this  tiiv.e  I  would  like  to  call  Llr.  Douglas  hor ahead  from 
arkko  Vineyards. 

(ifilOti  TUb  ROOSi)  :     He  is  not  here. 

DAVIS ;     According  to  our  list  of  scheduled  wit- 
:sses  these  are  the  only  witnesses  who  asked  to  a;Vcar  before 
us  hearing,     r.t  this  fciuu  let  -o  ask  if  there  arc  any  indiv- 
iuals  in  the  rcou  who  would  like  to  testify  Before  the  hoC-rii" 
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Lwt  tl»u  record  show  that  there  exj  no  .;uch  individuals.  Let 
«il  ash  if  there    arc  cay  written  stato/aunts  or  other  uaturials 
>;hieh  should  be  entered  into  the  record  at  this  j.oint?  In 
closing  I  •.-•ould  lihe  to  tJoiat  out  that  transcripts  of  thiu 
hearing  will  be  available  from  the  rcyortinc;  company .  The 
reporter  trill  be  hayjjy  to  provide  you  with  information  abcut 
the  ordering  of  transcripts.     I  must  only  coi'iment  before  closi 
that  a<jain,  as  I  did  in  California,  the  tmtixioay  b^.foru  this 
hearing  was  inf ori.;ative ,  well  thought  out  and  should  be  of 
Cjreat  value  to  the  ^anel  in  developing  final  regulations  in 
this  area.     Thank  you  very  much.     There  Lcincj  no  other  businus 
before  ug  the  hearing  is  adjourned . 

("..'hereupon,  at*  3 :22  p.m.  the  Eiaetincj  ..-as  adjourned.) 
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